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Percentile of the distribution of bequest received (P1 = bottom 1%, P100 = top 1%) 

Figure 2: Optimal Top Inheritance Tax Rate (by percentile of bequest received) 
Bequests are taxed at flat rate only above exemption threshold of 1m ($ or €) 

France U.S. 

Optimal top tax rate τB (above exemption threshold of 1m ($ or €	
  )	
  
for each percentile of bequest received using as parameters: 

eB=0.2, eL=0.2, τL=30%, ν=1 (pure bequest motives), R/G=1.8 
yL, breceived and bleft estimated from micro-data for each percentile 
(SCF 2010 for the US, Enquetes Patrimoines 2010 for France). 
[In constrast to Figure 1, inheritances are taxed only above an 

exemption threshold in this Figure]  
 
 


