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THE estimates of national wealth that are presented and briefly
described in this study, like the national balance sheets to be presented
in another book, serve a double purpose. Their first objective is to
furnish a statistical basis for some parts of the Postwar Capital Market
Study. Their second purpose is to serve as a continuation of the esti-
mates of national wealth in Volume III of A Study of Saving in the
United States,' to preserve for use by economic statisticians and analysts
the only current series of estimates of tangible wealth in the United
States, a series now running back in reasonably compaTable form to
the turn of the century.

Nobody can be more conscious of the limitations and shortcomings
of the estimates presented here than the author, at least nobody who
accepts the possibility of, and even the need for, estimates of national
wealth and of national balance sheets as part of a system of social
accounts. Many of these limitations can be traced to the simple fact
that adequate estimates of national wealth are now beyond the power
of an individual student; and that the era of shoestring operation in
this field is, or should be, past. The time has arrived, I am convinced,
for an organized venture on a fairly large scale—within or outside the
federal government—a venture that will systematically explore all
the basic data available for the construction of national wealth state.-
ments; that will experiment with alternative approaches and assump-
tions; and that will use modern computers in order to put these
experiments on a sufficiently broad• basis. It is only because nobody
seems to be ready to take even the first steps in this direction that I
rather reluctantly have made these estimates, and still more reluctantly
present the results in their present form. Even in that form the figures
shown here may be useful, I hope, for a preliminary exploration
of the terrain. Although in need of improvement in many respects, they
are not likely to mislead so far as the main conclusions that can be
drawn from them are concerned. The estimates should be used only to
study the broad outlines of the structure of national wealth in the
United States and of changes in it over the postwar period, not for the
analysis of fine-structure or of short-term changes.

The study here presented, however, suffers also from shortcomings
beyond those that are almost necessarily inherent in a small-scale proj-

1 Special Studies, by Raymond W. Goldsmith, Dorothy S. Brady, and Horst
Mendershausen, Princeton University Press, 1956, Fart I
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ect in this field. Many of these result from its being written over a
period of more than two years in intervals between other more pressing
assignments. I am well aware that the text would profit greatly by
thorough rewriting, by the expansion of some parts and possibly by
the pruning of others. Time and resources—and energy—for such a
thorough revision are unfortunately missing. The choice thus is be-
tween making available the study as it is, or consigning it to the library
of unpublished manuscripts. My impression that the material will be
of some use to economists and statisticians even in its present form, and
my hope that it will stir some of the users to do better, may be mis-
taken, but they are the reasons for permitting the study to go to press
as it stands.

The original manuscript included two chapters dealing respectively
with the conceptual and statistical problems of capital-output ratios
and with the interpretation of the actual ratios that can be derived
for the United States, primarily for the postwar period, on the basis of
the national wealth estimates presented in this study. Similarly, the
international comparisons now found in Chapter 7 were supplemented
by a comparison of capital-output ratios in the mid-195o's for one to
three dozen countries. All this material was finally eliminated—not
without regret—from the published version, partly to reduce its bulk;
partly because it was somewhat extraneous to the main objective of
the study; partly because it proved unfeasible within the limitations
of time and resources to break down the nationwide capital-output
ratios consistently into sectoral ratios, a breakdown essential for a satis-
factory analysis of the whole complex of problems arising in this field;
and, finally, because those chapters needed more additional work than
could be done without unduly delaying publication of the report.

The text of this book includes only summary tables which, it is
hoped, will suffice for the general reader. More detailed tables that
should enable users who wish to do so to rearrange the figures to suit
their own needs will be found in Appendix A. Appendix B, which
probably will be consulted only by specialists, contains the basic data
from which the estimates have been built up, and a description of their
manipulation in sufficient detail to permit an appraisal of the limita-
tions and validity of the estimates by readers familiar with statistics
of this character.

Most of the estimates used in this study were completed in 1959 and
the text finished by mid-ig6o. This will explain why the figures do not
extend beyond the year 1958.
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CHAPTER 1

Summary of Findings

1. STOCKS and flows are two basic categories in all economic analysis.
The figures on national product, on output in different sectors of the
economy, and on the production of different types of commodities,
which have come to be used increasingly not only by economists but
also by policy makers and in business, must therefore be supplemented
by estimates of the stock of tangible assets of different types in the
main sectors of the economy. To be comparable among themselves and
with flow estimates, these figures must be expressed in the common
denominator of market value, for some purposes current value and for
others constant value in prices of a given base period.

In the absence of a continuous set of official estimates by the federal
government of the value of the stock of tangible assets—excluding only
agriculture—the National Bureau has prepared such figures because
they were needed as one of the statistical bases of the Bureau's study
of the postwar capital market. These estimates are herein made gen-
erally available, as they may serve as one of the building bricks of
economic analysis of the postwar period.

2. The estimates for reproducible tangible assets follow the "per-
petual inventory method," by which the stock of a given category of
assets is derived as the cumulation by past expenditures on that cate-
gory in current or constant prices depreciated in accordance with the
average length of life of the asset. The value of nonreproducible assets
is estimated independently either on the basis of data of the census
type, as for agricultural and public land; or by the application of a
typical ratio of land-to-structure value, as in the case of land under-
lying residential and commercial structures.

Throughout the report estimates are provided on a net (depreciated)
and a gross (undepreciated) basis, and on two valuation bases—con-
stant (1947-49) prices and current (replacement) value—and occa-
sionally also on the third basis of original cost. In this summary
whichever of these concepts appears to be most relevant in a particular
case is used. Neither the gross nor the net stock as here calculated is a
direct measure of the productive capacity of the stock of tangible
assets. Such a measure will generally lie somewhere between the esti-
mates of the gross and the net stock.

The national wealth of the United States (i.e., the aggregate value
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SUMMARY OF FINDINGS

of all tangible nonmilitary assets located in the United States plus net
foreign balance), measured so far as possible by the market value of
the assets or the nearest approximation to it, has increased in the post-
war period from about billion at the end of 1945 to just over
$1,700 billion at the end of 1958, or at an annual rate of fully 8½ per
cent. Wealth per inhabitant thus has more than doubled from $4,100
to $g,8oo, a rise by almost 7 per cent per year.

4. More than one-half of the expansion in the market value of
aggregate national wealth and about three-fourths of the increase in
wealth per head is a reflection of the rise in the price level during the
postwar period. In constant prices of 1947-49, aggregate national
wealth has increased from almost $790 billion to nearly $1,250 billion,
while wealth per head has risen by one-fourth from about $5,600 to
$7,100. The average annual rate of growth thus amounts to about
per cent for aggregate wealth and to 13/8 per cent for wealth per head.

5. As a measure of economic growth, reproducible tangible wealth,
which excludes land and subsoil assets, is more appropriate than
total wealth. For the entire postwar period the average annual
rate of growth of reproducible tangible wealth in constant prices is
approximately 4 per cent, and of wealth per capita is 2¼ per cent.
These rates are slightly higher than those for total national wealth,
because once price fluctuations are eliminated the value of nonrepro-
ducible wealth changes but very slowly.

6. The rate of growth of gross reproducible tangible wealth is slightly
lower than that for net wealth (which has been used heretofore): 3.5
per cent per year in constant prices for total wealth and i .7 per cent
for wealth per head. As a result, the ratio of the net to the gross value
of structures and equipment increased from 0.53 at the end of World
War II to 0.57 in 1958, much of the increase occurring during the first
part of the period. This increase in the ratio is an indication of a de-
cline in the average age of the stock of reproducible wealth during the
postwar period, a decline which in turn reflects a relatively high rate
of new investment.

7. Fluctuations in the annual rate of growth of the capital stock—
net or gross—clearly reflect the business cycle. Thus, the highest rates
of growth were registered in 1948, 1950, and 1955, and the lowest ones
in 1949, 1954, and 1958. Average rates of growth over full cycles do not
show a definite trend. In each of the three trough-to-trough cycles
within the period (on an annual basis 1946-49, and 1954-58),
the average aggregate rate of growth of net reproducible wealth in
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constant prices was just under 4 per cent per year, and the rate per
head slightly in excess of 2 per cent. The rate of growth in the gross
stock of reproducible wealth was at a lower level (about 3½ per cent
per year for aggregate wealth and is/4 for wealth per head), but again
no considerable difference can be observed among the three full-cycle
averages.

8. Although the postwar period is limited to not much more than
one decade, considerable changes occurred in the structure of national
wealth. These changes reflect differences in the rate of growth of the
volume of the different components of national wealth and also changes
in the relationship among prices of different types of tangible assets.
Most marked and significant among these changes are the decline in
the share of nonreproducible wealth and the increase within repro-
ducible wealth of equipment, both producer and consumer durables.
These two movements continue trends observable over most of the past
century.

9. No sharp change occurred during the postwar period in the share
of government in civilian wealth. Business and households each owned,
on the basis of current market valuations, slightly more than two-fifths
of reproducible tangible wealth, leaving about one-sixth for the gov-
ernment. If military assets are included, the level of the share of
government increases, but its relation to total national wealth more
broadly defined shows a sharp decline from per cent in 1945 to
one-fifth in 1958.

io. Throughout the postwar period, and particularly during the
first half of it, the share of owner-operated properties appears to have
increased slightly at the expense of rented wealth. Tangible assets
rented accounted for only about one-seventh of total national wealth
and for about one-sixth of privately owned wealth and were generally
limited to three fields: residential real estate, commercial structures,
and agricultural land. The share of rented properties shows a marked
decline in the case of residential real estate, but no definite trend
for agricultural land.

ii. The ratio of reproducible tangible assets that are used in the
production of commodities for sale to those that are destined for
direct nonbusiness use by consumers and public authorities has not
changed substantially during the postwar period, if we assume that the
second category includes residential structures, structures of nonprofit
organizations, consumer durables (except one-half of passenger cars),
and one-half of government structures. In that case, about one-half of
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reproducible wealth has been used in production while the other half
has served consumers and public authorities directly.

12. The outstanding change in the structure of reproducible wealth
used in business (production) is the rise in the share of equipment
(including livestock) from 27 to 37 per cent, mainly reflecting making
up for deficiencies in expenditures on equipment during the period
from 1930 to 1945. The share of structures declined only slightly during
the postwar period, but that of inventories fell from 23 to 19 per cent.
Substantial changes also occurred in the structure of reproducible
wealth used directly by consumers. The share of consumer durables
rose from ig per cent in 1945 to 22 per cent in 1958, even though
that movement failed to bring the share back to the level of 1929. On
the other hand, the share of residential structures in reproducible
wealth used directly by consumers declined from 66 to 62 per cent
while that of government structures remained at the level of one-eighth.

i3. The share of foreigners in assets situated in the United States
remained insignificant throughout the postwar period. Additions to
national wealth represented by net foreign assets (excluding monetary
gold) were likewise very small: 1½ per cent of national wealth in 1958
against ½ per cent in 1946, and foreign assets were responsible for
only 2½ per cent of the increase in domestic national wealth during
the postwar period.

14. Military assets—excluded from previous figures—have acquired
considerable importance since World War II if valued like civilian
reproducible wealth on the basis of replacement cost. So valued, they
have represented on the average about 8 per cent of civilian repro-
ducible wealth. Since military assets consist largely of equipment, they
are much more important if compared only with their civilian counter-
parts. The average value of military equipment for 1946-58 was equal
to one-fifth of total civilian equipment and to as much as two-fifths
of civilian producer durables.

15. The structure of the national wealth of the United States and
its development during the postwar decade show in general the same
characteristics and tendencies that can be observed in the few developed
foreign countries for which comparable data are available. Abroad, as
in the United States, the share of land in national wealth has tended
to decline, and the share of equipment to rise, over the postwar period.
The ratio of net to gross national wealth has been similar abroad to
the level observed in the United States—around 6o per cent for repro-
ducible tangible assets. A point of difference, not yet satisfactorily cx-
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plained, is the higher level of the equipment-structure ratio in foreign
countries. Another difference, explainable by the large size and the
relative economic self-sufficiency of the United States, is the lower ratio
of foreign assets and liabilities to national wealth.

i6. The rate of growth of national wealth among developed foreign
countries during the postwar years, and even after the period of recon-
struction, appears to have been at least as rapid as in this country.
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CHAPTER 2

Scope and Character of Estimates

No SYSTEM of national accounts can be regarded as complete without
balance sheets for the nation and for the main sectors distinguished
in the accounts.' No theory of economic fluctuations or growth—
whether based primarily on broad statistical aggregates or derived
from cross-section studies of behaviorally significant magnitudes—is
likely to succeed unless it incorporates stock variables in addition to
the flow variables that have constituted the sole tools for constructing
earlier theoretical or econometric models. Awareness of this fact is
reflected in the stress in the recent literature on the Pigou effect, intro-
duction of stock variables into the consumption function, controversies
about the capital-output ratio following its introduction into the dis-
cussion by Harrod and Domar, and attempts to dynamize input-output
tables by the addition of stock-flow coefficients.

If these assertions are correct—and they would probably find accept-
ance among the majority of economists—there is urgent need for a set
of estimates of economic stocks (real and financial assets, liabilities, and
net worth) in about the same detail and of the same quality as the flow
data that are now available. Yet very little has been done in developing
such estimates. There are no official estimates of stocks of tangible
assets with the exception of a few types (e.g., inventories) and of one
sector (agriculture). The resources devoted inside and outside the
government to work on national wealth statements and balance sheets
are trifling compared with those used in the methodological, statistical,
and analytical study of flows.

This disparity between the need for comprehensive and detailed
information on stocks and the scanty data available in official or other
statistics may justify the publication of the annual estimates of national
wealth in the postwar decade that are presented here, notwithstanding
their methodological and statistical limitations which are pointed out
throughout this report. Companion estimates of intangible assets, of
liabilities, and of net worth of the main sectors of the economy have
also been completed. In conjunction with the estimates of national
wealth, they permit the preparation of national and sectoral balance
sheets and will be presented and discussed in a forthcoming National
Bureau book.

1 See, for instance, National Accounts Review Committee, The National Economic
Accounts of the United States: Review, Appraisal, and Recommendations, New York,
National Bureau of Economic Research, 1958, p. 112.

8



SCOPE AND CHARACTER OF ESTIMATES

It is to be hoped that comprehensive estimates of national wealth will
not again depend upon individual effort, albeit aided in this study by
clerical assistance and by the cooperation of some government agencies
producing the relevant basic data. The time has come for lifting
the derivation of national balance sheets and of national wealth state-
ments to the same level of intensity that for years has been accepted in
national income estimation, in flow-of-funds work, and in input-output
analysis. This means the organization of a large-scale project, within
the government or outside of it, having at its disposal specialists in the
different fields of economic statistics who are essential for building up
the estimates, and equipped with the facilities and the authority to
collect primary data on the many aspects of measurements of stocks
where they are now lacking.

It will be years, even under the best circumstances, before an ade-
quate and up-to-date set of stock estimates can be prepared and be
carried back far enough to permit the study of long-term trends. Until
then theorists, econometricians, and students of national accounts must
work with the rough estimates which can now be put together. The set
presented here was developed as part of the National Bureau's Postwar
Capital Market Study and is intended to continue similar, often still
rougher, estimates for the period i8g6 to 1945, published in Volume
III of A Study of Saving in the United States, and to supersede the
preliminary figures for 1945-49 in the same publication.2 The figures
should, however, serve many other purposes, as the earlier estimates of
national wealth and national balance sheets apparently have

Respect for the presumed needs of one's fellow workers in the field
and of the users of the estimates prompts the desire to give full explana-
tion of sources and estimating procedures. The following pages briefly
summarize the main methods and sources and—more important—point
to a number of conceptual or statistical weaknesses in the figures. A set of
annotated tables which permit those interested to follow in reasonable
detail every step in the construction of the estimates will be found in
Appendix B of this volume. Some material bearing on the reliability
of the estimates will be found in Chapter 5.

The exact scope of tangible assets included in an estimate of national

Studies, by Raymond W. Goldsmith, Dorothy S. Brady, and Horst
Mendershausen, Princeton University Press, 1956.

3 Preliminary figures for some dates after 1949 have been published in Statistical
Abstract of the United States (e.g., pp. 324-325), in Historical Statistics of the
United States (1960 Cd.), and in the Thirty-Seventh Annual Report of the National
Bureau of Economic Research (1957, p. These figures should be regarded as
superseded by the present estimates, wherever there are differences.

9



SCOPE AND CHARACTER OF ESTIMATES

wealth is not of great importance so long as the figures are shown in
sufficient detail to enable each user to isolate or to combine those types
of assets that seem best fitted for his analytical purposes. The estimates
presented here are based upon a rather broad definition of national
wealth and therefore include separate figures—often unavoidably
rough—for categories not always covered by estimates of national
wealth, such as consumer durables, government civilian structures,
military equipment, forests, and subsoil minerals. No figures, however,
are shown for a few other categories of tangible assets, because there is
no basis for even rough estimates, particularly on an annual basis: for
instance, consumers' holdings of semidurable and nondurable com-
modities, works of art and collectors' items. There is, however, enough
evidence about the order of magnitude involved to conclude that they
are very small in proportion to total tangible assets of the nation or
of major sectors.4 The omission of any estimates for the value of three
important natural resources (air, sunlight, water) and of human re-
sources, on the other hand, is based both on the unavailability of a
basis for calculation, and on the conviction—not shared by all students
of this problem—that these items have no place in an estimate of
national wealth of an economy where these resources cannot be
appropriated and hence have no market price in an economy in which
slavery does not exist.

The present estimates constitute essentially a continuation of the
series for the period 1896 to 1949 previously published in slightly
varying versions.5 For reproducible tangible wealth the estimates are
derived by the "perpetual inventory" method; the estimates of the
stock of each type of reproducible tangible assets are obtained by
cumulating the capital expenditures for that type of assets for a num-
ber of years equal to the assumed length of the asset's useful life. New
capital expenditures, equal to gross expenditures less retirements

4 See Goldsmith, "A Perpetual Inventory of National Wealth," Studies in Income
and Wealth, Vol. 14, New York, National Bureau of Economic Research, 1951,
pp. 36-18.

5 (i) Ibid.; (2) idem, "The Growth of Reproducible Wealth of the United States
of America from 1805 to 1950," Income and Wealth of the United States; Trends and
Structure, Income and Wealth Series II, International Association for Research in
Income and Wealth, London, Bowes and Bowes, A Study of Saving in the
United States, Vol. III, Tables W-t to W-8.

For discussion of the general approach and of methodological questions, the reader
is referred to the first two publications above, and to Goldsmith, "Measuring Na-
tional Wealth in a System of Social Accounting," Studies in Income and Wealth,
Vol. 12, New York, NBER, 1950. A description of the figures for the years before
1946 will be found in the tables of (2) and above. Detailed estimates for 1945-58
are given in the annotated tables of Appendix B of this book.
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during the same period, are used in the estimation of the gross stock
and net expenditures, equal to gross expenditures less depreciation in
the calculation of the net stock. Three sets of estimates have been pre-
pared for each type of asset, based respectively on (i) original cost,
(2) constant (1947-49) cost, and replacement cost; but only the
constant and current (replacement) value estimates are shown, since
original cost figures are of very limited value for economic analysis.
The constant cost estimates are obtained from the original expenditure
figures by means of a price index ('947-49 = ioo) appropriate to the
type of expenditure. The replacement cost estimates are derived from
the constant cost figures by reflation (multiplication of the constant
value figures) with the same indexes.

The elements in the calculation of capital stock are shown in the
tabulation below. For every type of reproducible asset being distin-
guished estimates of the nine separate flows are listed in columns i and
2, the cumulation and combination of which yield estimates of the six
desired concepts of capital stock of column 4. Here k designates gross
capital expenditures; r, retirements; d, capital consumption allowances;
m, new capital expenditures; n, net capital expenditures; G, gross capi-
tal stock; and N, net capital stock; the one and two bars above the
symbols, indicate, respectively, values expressed in constant (1947-49)
prices and current (replacement) costs rather than original cost (un-
barred); and the subscripts v and t stand for the length of life of an
asset and for the date to which the estimate refers.

Capital Capital
Concept and Valuation Expendi- Con- Capital Capital

Base tures sumption Formation Stock
(1) (2) (3) (4)

Gross

Original cost /c k

Constant (1947—49) cost k

Replacement cost k

New
Original cost k i Ic — r C

Constant (1947—49) cost k — G

Replacement cost —

Net
Original cost Ic d Ic — d N
Constant (1947—49) cost k d k — d

Replacement cost d — d
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SCOPE AND CHARACTER OF ESTIMATES

The derivation of the different stock estimates is summarized in the
following simple formulas:

(1) (k1_r3)= Ikj_ (a=t_v)

(2) = = (g1 = k5 —

(3) = = gt7rtb = — kj_Vrr(j_l,)b)

(4) (k5_d5)

11
where d1 = — k or (1 — ..y) N5_1

(straight line) (declining balance)

(5)

(6) = — 7rgb = t'rtb

The subscripts indicate, respectively, the date to which the estimate
refers t; the beginning of time o; the period during which the expendi-
tures were made j; the length of life of the asset v; and the base period
of the price indexes b. The symbol

715b
stands for the price index for

period j on the basis of prices in period b.
The relationship between the periods for which cxpenditures are

cumulated in deriving gross and net stocks is indicated in the following
equations, which are valid for calculation in original cost or constant
prices:

(k_r)

= k
—

(since rt =

12
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k)

(where a is the average ratio of accumulated depreciation to original

cost of assets still in the stock, and k are assets fully written off)

Thus, both gross and net stock estimates require expenditure esti-
mates only for the period t-v, which of course varies in length from
asset to asset, though the estimates can also be obtained—theoreti-
cally—by summing new or net capital expenditures since the beginning
of time. (There is no practical point to this alternative since all new
or net capital expenditures for periods more than v years ago are zero.)

For nonreproducible and foreign assets no similar standardized
method of calculation is available. (None is needed for inventories as
these can be estimated directly.) For these assets we must try to find
other methods approximating market value in current or constant
(1947-49) prices. In the case of nonagricultural privately owned land,
the largest component of nonreproducible assets, the estimates are
usually based on land-structure value ratios for which some quantita-
tive evidence is available, although its comprehensiveness and accuracy
leave much to be desired outside the field of single family homes. For
agricultural land, census figures and estimates based on them, both
representing close approaches to market value, can be used. For public
land, vacant lots, forests, and for all subsoil assets, very rough estimates
of presumed market value are all that can now be contrived.°

6 Because of the method of estimation_tying land to the values of structures.—
which we are forced to use owing to the paucity of direct data, it is possible that
the increases in the values of undeveloped land during the postwar decade have been
understated. There are many reports about large relative increases in the value of
land of this type, particularly on the outskirts of cities and along highways. Unfortu-
nately no sufficiently systematic and comprehensive investigation appears to have
been made to permit a direct estimate of the value of nonfarm land not underlying
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The fact that -the estimates for most components of reproducible
tangible wealth—specifically for structures and equipment—are built
up from gross capital expenditure series makes it very difficult to take
account of changes of ownership of reproducible tangible wealth that
occur among sectors after an asset has come into existence. To do so it
would be necessary to have, for each type of asset, figures on the balance
of transactions between each pair of sectors, or at least a figure for the
net balance of trade for each sector and each type of asset. Such figures
generally are not available for either reproducible tangible wealth
or for nonreproducible assets. As a result, the estimates presented
here for the wealth of individual sectors reflect in most cases a picture
of reproducible tangible wealth originally acquired by the different
sectors—subject to errors as these figures may be—rather than a record
of assets held at a given point of time.

This specific source of error becomes more important as one sector's
net acquisition or sale of a given type of tangible assets from or to
other sectors becomes larger compared with its original capital ex-
penditures. For sectors as broad as designated here, net balances are
probably small compared with original acquisitions, particularly for
long periods of time. There have, however, been types of transactions
in tangible assets among sectors—apparently dealing mostly with non-
reproducible assets—that were relatively substantial and that tended
continuously in the same direction. Probably the most important
example is the sale of agricultural land by the farm sector to the non-
farm, household, and business sectors. One of the few cases involving
reproducible assets and transfers of substantial size, though occurring
over a relatively short period, is the sale of government owned plants,
equipment, and residences to private business, local governments, and
households after World War II. The acquisition of large stockpiles of
agricultural and mineral products by the federal government may be
regarded as another example, although such transactions are treated
here as original acquisitions by the government. Some of these transfers
have been taken into account in the estimates, while most of them had
to be ignored because no figures were available or because estimation
was too time consuming in view of the magnitudes involved.

It thus should be recognized that the estimations of wealth by sector
are subject to errors that do not affect estimations of aggregate national

structures. This is a field in which a systematic nationwide investigation is urgently
needed.
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wealth or of wealth by type of assets, both of which of course are
invariant to changes of ownership among domestic sectors.

There is one problem bearing upon the scope and character of the
estimates used in this study which apparently has been disturbing
many users of national wealth estimates—the possibility of double
counting, which is presumed to be present in particular when the value
of government assets, primarily nonreproducible assets such as land,
is included in national wealth.

The argument is that to include government assets, such as roads and
streets in addition to the value of adjoining private properties already
included at market value, constitutes double counting, since part of
the market value of those private properties reflects the proximity of
roads and streets and other government structures. Hence, it is argued,
the value of roads and streets is already implicitly included in the
value of the adjoining private properties and must not be added
separately to the estimates of aggregate national wealth. It is difficult to
accept this argument for reproducible tangible assets if national wealth
is regarded as the sum of the market values of all separate tangible
assets, or an approximation of market values such as replacement cost.
Obviously, the replacement cost of roads and streets, i.e., their original
cost of construction adjusted for capital consumption and changes in
construction cost, does not differ in any essential way from the replace-
ment cost of other reproducible tangible assets.

The argument, therefore, must be limited to the value of govern-
ment nonreproducible assets, particularly land. Since the market value
of all land, whether privately or government owned, is affected by
many factors and in turn affects other components of national wealth,
the value of land underlying roads and streets, or more generally of
government owned land, cannot be excluded simply because its exist-
ence affects the value of adjoining private land. Private structures also
affect the value of adjoining private land, but this does not lead to
the exclusion of the value of land underlying these structures from
national wealth. The value of the land underlying railroad tracks or
structures like universities or Rockefeller Center is not excluded from
national wealth, although the existence of the structures is likely to
affect the value of adjoining properties, and specifically the land
element in their values. The fact that many types of government land,
including land underlying roads and streets, have no easily ascertaina-
ble market value has practical importance, and is a reason for caution
in interpreting the estimates. It is not a sufficient reason, however, for
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excluding the value of these types of government land, the more so
since such values are often actually ascertained when private land is
condemned for government use.7

The practical solution of these controversies is the same as that
proposed in the case of several other points in dispute. It is to present
separate estimates for the disputed items, and then let the users adjust
the totals in accordance with their taste, since it is impossible to show
in one table figures for all possible concepts of national wealth, let
alone to indicate in each case when analysing the figures how the
interpretation would be affected if a different concept had been used.
In accordance with this principle the values attributed to government
owned properties, and to the land underlying them specifically, are
shown separately in the aggregate in the text and Appendix A tables
and in more detail in the Appendix B tables.

7 So far as actual quantitative relations go, the question whether or not the land
under roads and streets should be included separately in an estimate of national
wealth and, if so, how its value should be estimated is of secondary impor-
tance. The site value of roads and streets does not constitute a separate element
in our estimation of the value of all land owned by state and local governments.
However, since our estimates are tied to the bench-mark estimate for 1946 (A
Study of Saving in the United States, Vol. III), they implicitly include an allowance
for the site value of roads and streets. This value can be put roughly at about
2 per cent of total net national wealth (excluding military assets) in 1946, and
at about i per cent in 1958. The importance of the site value of roads and streets
is still smaller for gross national wealth. On the other hand, the implicit allow-
ance for the site value of roads and streets is not negligible in comparison with
the estimated value of all public land (about one-half in 1946 and two-fifths in
1958) or with the total net wealth of state and local governments. Therefore, it may
make a difference whether or not separate allowance is made for the site value of
roads and streets. Even in this narrow field it is not likely, however, that any major
trends during the postwar period would be affected by the choice between including
and excluding the site value of roads and streets.
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CHAPTER 3

The Elementary Algebra of National
Wealth Estimation

IN A static economy in which gross capital expenditures are the same
every year and net capital formation (as well as new capital formation)
is zero,' the value of the gross stock of reproducible tangible wealth
is equal to the product of a year's gross capital expenditures and the
weighted average life of reproducible tangible assets, disregarding
changes in distribution of expenditures within the stable total and
ignoring the existence of a retirement distribution and possible changes
in it. In the same situation the net stock is equal to one-half the gross
stock. So long as changes in the distribution of gross capital expendi-
tures among items of differing life span occur, but no account is taken
of the retirement distribution and changes in it, the ratio of net to gross
stock will deviate from 0.50, but it will return to this value ultimately
after the distribution has become stabilized, more specifically after a
period equal to the life span of the longest lived type of assets.

The common situation is one in which both total capital expendi-
tures and their distribution among types of durable assets change
continuously; in which actual retirements are distributed around their
actuarial dates; and in which total capital expenditures have an upward
trend. In such a situation the gross stock will be smaller than the
product of current capital expenditures and their weighted average
life, while the ratio of net to gross stock will exceed 0.50. Formulas are
helpful for an analysis of estimates of reproducible tangible wealth,
particularly of structures and equipment, and are sometimes useful as
a preliminary check on the calculations.2 Formulas were developed for
the relations between gross capital expenditures, k, gross stock, G, net
stock, N, and for the ratio of net to gross stock at t under simplified
assumptions-.---initially on the assumptions, later to be relaxed, of a
stream of capital expenditures continuously increasing (or decreasing)
at a rate of 100 x g per cent per year;8 for straight-line depreciation;

1 We recall that net capital formation equals gross capital expenditures minus
capital consumption allowances, and new capital formation equals gross capital
expenditures minus retirements.

2 am greatly indebted to Hyman Kaitz for assistance in developing the formulas,
particularly the more complicated ones.

3 The correct expression for a continuously increasing (or decreasing) rate of
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for zero scrap value ratio, s; for a constant length of life, v; and for no
retirement distribution (i.e., retirement of all assets at exactly the time
their assumed life expires). In these formulas, the rate of capital
expenditures, the growth rate, and the value of the gross and net stock
may be regarded as representing either aggregate or per head values,
and as expressed in original cost, current prices or constant (deflated)
prices.

We then have for every type of capital expenditure and the repro-
ducible tangible assets4 resulting from them:

(1)

(2) =

Ni'> 1

(3) £

1 gu

Under these simplified conditions gross and net stock depend upon
only three factors: (i) the current level of capital expenditures
which may also be understood as a cycle average of k or as the trend
value of k at t—; (2) the rate of growth of expenditures, g; and the
product of the rate of growth and the length of life, gv. The ratio of
net to gross stock is determined solely by the third factor, the product
of rate of growth and length of life. Table 1 shows for selected values
of rate of growth and length of life, that should encompass most of the
situations actually encountered, first, gross and net stock at a given date
as multiples of the rate of capital expenditures at that date, and second,
the ratio of net to gross stock.

The ratio of gross and net stock to the current rate of expenditures
will vary widely among different types of structures and equipment.
It is larger for a given rate of growth of expenditures, the longer the
life of the asset; and smaller for a given length of life, the higher the
rate of growth of expenditures. Differences in the ratio of net to gross
stock among various types of assets, on the other hand, are likely to

expenditures is — 1) x 100 rather than 100 >< g per cent per year, but the
difference is minor for the rates of growth usually encountered.

4 The formulas are also applicable with appropriate conceptual modifications to
intangible assets. Gross capital expenditures, for example, become new issues or
loans made, and net capital expenditures become changes in amounts outstanding
or net flows.
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ALGEBRA OF NATIONAL WEALTH ESTiMATION

TABLE 1

RELATIONS BETWEEN CAPITAL EXPENDITURES, GROSS STOCK, AND NET STOCK, ON
ASSUMPTION OF C0N'nNuous GROWTH OF EXPENDITURES, STRAIGHT-LINE
DEPRECIATION, No RETIREMENT DISTRIBUTION, AND ZERO VALUE

Growth of
Capital

Expenditures

Length
of

Life

Gross Stock Net Stock
NetStockto
Gross Stockas Multiples of Current

(per cent per year) (years)

(1)

Rate of Capital Expendituresa
(2) (3)

(per cent)
(4)

5 5.00 2.50 50.0
10 10.00 5.00 50.0

0 20 20.00 10.00 50.0
50 50.00 25.00 50.0

100 100.00 50.00 50.0

5 4.90 2.50 50.4
10 9.50 4.85 50.8

1 20 18.15 9.85 51.6
50 39.35 21.30 54.1

100 63.20 36.80 58.2

5 4.80 2.45 50.8
10 9,15 4.70 51.6

2 20 16.65 8.85 53.3
50 31.90 18.50 58.2

100 43.70 28.70 65.7

5 4.70 2.40 51.2
10 8.75 4.60 52.5

3 20 15.30 8.40 55.0
50 26.15 16.25 62.1

100 32.15 23.10 71.9

5 4.50 2.35 52.0
10 8.05 4.35 54.1

5 20 12.95 7.55 58.2
50 18.80 12.95 68.9

100 20.35 16.40 80.7

5 4.15 2.25 54.1
10 6.65 3.85 58.2

10 20 9.10 6.00 65.7
50 10.45 8.45 80.7

100 10.50 9.45 90.0

a Rounded to nearest 0.05.

be much less pronounced. Most actual values for this ratio will lie
between o.5o or slightly less, and approximately 0.70.

In actual life capital expenditures, of course, do not follow the strict
exponential path which is assumed in the formulas. Even if the fluctua-
tions are regular in proportion to the trend value—say sinusoidal—
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there remains a discrepancy between gross or net stock calculated by
the perpetual inventory method on the basis of annual figures and that
calculated approximately by the formulas, particularly if length of life
is not an integral multiple of the length of the cycle in expenditures.

Deviations of gross and net stock and of the net-gross ratio approxi-
mated by the formulas and calculated on the basis of annual capital
expenditures are likely to be small, so long as fluctuations of capital ex-
penditures around the trend are fairly regular. They are likely to be
modest, with a maximum deviation of not more than, say, one-fifth
from their trend value, and to have relatively short wave lengths, say,
three to five years. During and immediately after large irregular or
protracted deviations from trend, gross and net stock and the net-gross
ratio calculated by formula may differ significantly from the comparable
values derived by more detailed calculations. It is therefore inadvisable,
for instance, to use the formulas for the war and first postwar years.
Insofar as expenditures in constant prices show less marked deviations
from their growth trend than expenditures in current values, as is
usually the case, calculation by formula will be more reliable for the
former than for the latter.

One mathematical model of a sinusoidal movement about a basic
straight-line logarithmic trend is

(4) = A#t(l +

where y is the sum of the Continuous growth value and the sinusoidal
component; g is the rate of growth per year; t is a point of time speci-
fied (in years); c is the maximum percentage deviation of expenditures
from their straight-line trend; and d is the period of the cycle (in years).5
This leads to

5 A is a constant whose numerical value is determined within the framework of a
particular set of values for the other terms in the equation. It disappears from any
ratio, such as the ratio of net to gross stock, or the ratio of net stock calculated under
one set of specifications to that derived under another set.

Alternatively, A = where is the capital expenditure in the reference

year calculated from the logarithmic straight-line trend.
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The formula shows (to mathematicians, at least) that the deviations
from the straight-line logarithmic trend are smallest for an asset life
which is an exact multiple of the cycle length, and are greatest for asset
life which deviates from an integral multiple of the cycle length by
one-half the cycle length. The formula also indicates that the gross
stock calculated on the basis of a sinusoidal movement is most pro-
nouncedly below that calculated for a straight-line logarithmic trend
when the calculation is made for a date midway between a trough and
a peak; and is most pronouncedly above the straight-line logarithmic
trend at a date midway between the peak and the trough. It can further-
more be seen from the formula that the percentage deviations between
alternative gross stock calculations are independent of asset life length,
so long as the latter is an integral multiple of the cycle life. When the
asset life is not an integral multiple of the cycle length, the percentage
deviation of the sinusoidal gross stock from the logarithmic straight-
line trend is also a function of the length of the asset life and decreases
with increasing asset life.

The relationships inferred in general terms from the formula are
illustrated in Table 2 for a particular case in which it is assumed that
gross capital expenditures increase at an annual rate of 4 per cent; that
the cycle lasts for four years; and thatthe maximum deviation of an-
nual capital expenditures from their trend is io per cent, 50 per cent,
and ioo per cent, respectively. It is then seen that the maximum
deviation of the gross stock from its straight-line logarithmic trend
rapidly decreases with the length of life of the asset. In the case of an
asset of ten years' life, for instance, the maximum deviation is not much
over 6 per cent if the cyclically fluctuating amounts of gross capital
expenditures range from one-half to one and one-half times their
trend value. For long-lived assets the deviations become practically
negligible. If asset life is as long as fifty years, which is not unusual
for many types of structures, the maximum deviation of the stock is less
than 2 per cent if gross capital expenditures swing from 50 per cent
to 150 per cent of trend, and are not much in excess of per cent if
the assumption is made that expenditures fluctuate between zero and
twice their trend value. These figures illustrate the fact that the danger
in approximating capital stock estimates on the basis of the trend in
gross capital expenditures lies not so much in the cyclical movements of
capital expenditures around their trend as in sharp, discontinuous, or
long deviations from the trend.
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TABLE 2

MAXIMUM DEVIATION OF SINUSOIDAL GROSS STOCK FROM GEOMETRIC
TREND GROSS STOCK

(four year cycle length; 4 per cent annual growth)

Asset Life
(years) 90 to 110

Limits of Sw
(per cent of tren

50 to 150

ing
d values)

0 to 200

2 6.4 31.9 63.8
3 2.3 11.5 23.0
4 0.2 1.2 2.5
5 1.4 6.8 13.7
6 2.1 10.7 21.3
7 1.1 5.3 10.6
8 0.2 1.2 2.5
9 0.8 4.1 8.2

10 1.3 6.4 12.9

19 0.5 2.4 4.8
20 0.2 1.2 2.5
21 0.4 2.2 4.4

47 0.3 1.5 3.0
48 0.2 1.2 2.5

50 0.3 1.7 3.3

In Table estimates of the capital stock are given for two important
items—industrial machinery and residential structures—using both the
formulas and the cumulation of annual expenditure figures. For both
items comparative data are provided for two years (the end of 1945
and of 1956), for two price bases (original cost and 1947-49 prices),
and on the basis of the indicated year's actual value as well as its trend
value. These two items have been selected as representatives of very
long-lived items (residential structures, 8o years) and rather short-lived
ones (industrial machinery, 20 years). The choice of the two bench-
mark years was guided by the desire to test the effects of the simplified
method of calculation in periods when actual expenditures were con-
siderably below or above (1956) their trend value.

It will be seen that, as would be expected, the estimates of gross and
net stock based on the formulas are much closer to the figures derived
by the accumulation of annual actual expenditure data when the trend
values of the last year's expenditures are used rather than that year's
actual expenditures. For trend values, all of the sixteen ratios lie
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TABLE 3

RESULTS OF ESTIMATION OF STOCK BY ACTUAL CUMULATION
AND BY FORMULA, END OF 1945 AND OF 1956

(cumulated stock 1.00)

Gross Stock Net Stock
Based on Year's Based on Year's

Actual Trend Actual Trend
Value Valuea Value Valuea

(1) (2) (3) (4)

Industrial Machineryb
End of 1945

Original cost 1.62 0.92 1.61 0.91
Base period cost 1.59 0.94 1.60 0.95

End of 1956
Original cost 0.80 0.96 0.83 0.99
Base period cost 0.82 0.97 0.83 0.99

Residential Structureso
End of 1945

Original cost 0.30 0.83 0.30 0.83
Base period cost 0.23 0.86 0.23 0.86

End of 1956
Original cost 2.02 0.69 1.87 0.65
Base period cost 1.72 0.85 1.65 0.82

NOTE: Cumulated stock is estimated on the assumption of no retirement distribu-
tion, no scrap value; and by straight-line depreciation. Formula stock is estimated
on the assumption of exponential growth, and no scrap value; and by straight-line
depreciation.

a Straight-line logarithmic trend over lifetime of asset.
b 20-year life.

80-year life.

between 0.65 and 0.99, and eight of them do not deviate by more than
io per cent from the value obtained by full cumulation of actual
annual data. The difference between the two estimates using expendi-
ture trend values is considerably smaller for the shorter-lived industrial
machinery than for the long-lived residential structures. It will also
be noted that the ratio is highest in all cases for base period than for
current prices, the differences being particularly pronounced for resi-
dential structures in 1956 when actual expenditures were much farther
above their trend values in current than in constant prices as a result
of the sharp rise in construction costs.

The deviation of the estimates obtained by formula on the basis of
the indicated single year's actual expenditures vary widely from those
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obtained by annual cumulation. The large size of most of the deviations
makes it clear that formula estimates can be used only if the indicated
year's expenditures that enter the formulas represent a trend rather
than an actual value.

The ratios for the estimates of gross to net stock are almost identical
for both items, both years, both price bases, and actual as well as
trend values.

It is now necessary to look at the effect of abandoning some of the
simplifying assumptions made in the basic formulas. Allowance for
scrap value affects only the net stock and is relatively simple to incorpo-
rate into the formulas. Designating the ratio of scrap value to original
cost by s, we have

(6) = (I — s) + or

— = —

The ratio of the net to the gross stock is affected proportionately and
becomes

(7) = (l—s)+s

/

The difference between the net-gross ratio with and without allow-
ance for scrap value is not likely to be very substantial. For an asset
with a life of twenty years and a scrap value of io per cent, on which
expenditures increase at an average annual rate of 3 per cent, for
example, the ratio of net stock to current expenditures will be 9.10
instead of 8.40 without allowance for scrap value. If the net-gross ratio
without scrap value allowance is 0.50 and the ratio of scrap value to
original cost is o.io, the net-gross ratio with allowance for scrap value
will be 0.55. Similarly, the ratio rises from o.6o to o64 and from o.8o
to 0.82 if allowance for a scrap ratio of one-tenth is made. The differ-
ence thus is less important the higher the net-gross ratio without scrap
value allowance and, of course, the smaller the scrap value in propor-
tion to original cost.

A considerable modification, on the other hand, is introduced into
the formulas for net stock and for the net-gross ratio, if use is made
of declining balance instead of straight-line depreciation, in which case
allowance must be made for scrap value. Here we have, if d—more
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precisely (1 — e-d)__is the ratio of declining balance depreciation
allowance to the value of the stock at the beginning of the period, and
if s', the scrap value appropriate to declining balance depreciation, is

1 —
(8)

+ d) ( i — )] and

9 — [( g \ (1_—
C) — L\g + dJ 1 —

The ratio of the net stock under declining balance straight-line method
(s' and s being the respective scrap value ratios)6 is

(10)
= d)

t i — s[i ——(1— + —
J

The value under declining balance will thus be considerably lower.
In the case of an annual growth rate of 5 per cent, a useful life of
ten years, scrap values of io per cent, and depreciation rates of io
per cent (straight line) and 20 per cent (declining balance), the de-
clining balance net worth at three times the current rate of capital
expenditures is equal to about 70 per cent of the straight-line stockY

0 In the straight line case, s and v (and hence the depreciation rate) may be sped-
fled independently, but under declining balance depreciation the value of s' and d
are jointly determined.

In. one of the few cases in which the net stock of reproducible wealth has been
calculated by both methods on the basis of the same set of capital expenditure
figures—Australia for 1947 to 1956—the following ratios were obtained:

Annual Depreciation

Scrap Rate (per cent)

Value Straight Declining - N(l)
Ratio Line Balance a 1947 1956

Dwellings 0.05 1% 4 2.80 0.62 0.68
Other private structures .06 2 5% 2.75 .63 .65
Agricultural equipment .09 5 11% 2.30 .74 .76
Nonfarm equipment .09 5 111/2 2.30 .69 .75
Public works .05 2% 2.90 .58 .68
Five categories — — — .62 .69

See J. M. Garland and R. W. Goldsmith, "The National Wealth of Australia,"
The Measurement of National Wealth, Income and Wealth Series VIII, p.
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Another simplification implicit in the formulas is likewise of small
quantitative importance. This is the assumption that all reproducible
tangible assets of a given type have identical lives, i.e., that those
acquired during a given period are actually retired or scrapped simul-
taneously after the number of years corresponding to their assumed
length of life. Actually, of course, the members of a given "cohort" of
structures or machines of a given type—to apply the term familiar
from population statistics to assets originating in the same year—are
retired after having lasted for a varying length of time which may be
assumed to center around the assumed length of life for the entire
cohort. As a result, gross and net stock and net-gross stock ratios will
deviate from the values indicated by the formulas, but the differences
are likely to be small for the usual combinations of length of life and
rate of growth of expenditures.

If account is taken of the distribution of actual retirement dates—
assumed to be normal, i.e., symmetrical and bell-shaped_the gross stock
will be above the value found by the formulas which disregard retire-
ment distribution, but the difference will not be much above 5 per cent
and will be below 3 per cent if gv is below 0.5 or above 4.5.8 The net-
gross ratio will be slightly below the value of 0.50 expected according to
the formula (with stable capital expenditures and binomially symmetri-
cal retirement distribution) because of the increase in gross stock value
resulting from the allowance for retirement distribution, and will
differ less from 0.50, less the longer the life of the asset.9 For example,
for assets with a ten-year life, the net-gross ratio, allowing for retirement
distribution, will be 0.43, while it will rise to 0.46 for assets with
twenty-year life and to 0.485 for those with a life of fifty years.'°

If there is good reason to assume that the length of life of a type of
reproducible durable asset has changed in regular fashion, this change
can be allowed for in the formulas, even though at the cost of con-

8 Eric Schiff, "Gross Stocks Estimated from Past Installations," Review of Eco-
nomics and Statistics, May 1958, p. 176.

9 Schiff, "Reinvestment Cycles and Depreciation Reserves under Straight-Line
Depreciation." Metroeconomica, April 1957. The author does not investigate the
effect of an increasing trend in expenditures, but it does not appear likely that this
would substantially affect the results derived on the assumption of Constant expendi-
tures.

10 Neither the basic formulas nor the more detailed calculation based on annual
expenditure data, which are used in this paper, make allowance for retirement
distribution. Such an allowance is, however, made in the capital stock estimate of
the Machinery and Allied Products Institute.
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siderable complication. We will then have, introducing the symbol b
to indicate the annual rate of change in v,

ri. — g fe_°"[v(g — b) + 1] —rh'
'11) I— tL 1 — v(g — b)2\ 1 —

and, since gross stock is unaffected (provided length of life either
100

increases or decreases by less than — per cent per year),
V

'12' —
g — b) + 1] —

— +
v(g — b)2\ 1 —

The net stock obviously will be larger or smaller than under the con-
stant life calculation depending upon whether length of life is assumed
to have increased or decreased during the period covered by the
calculation.

Thus, fortunately, two deviations from more carefully calculated
figures that are introduced by the use of simplifying formulas—the
disregard of scrap value and of retirement distribution—tend in oppo-
site directions. They will partly cancel each other, though usually the
offset will not be complete. There are no similar offsets to two other
deviations—the variations of actual capital expenditures around their
exponential trend, and changes in length of life—but there is no reason
to assume that these two factors will lead to a systematic difference
between estimates of gross and net stock and of the net-gross ratio
approximated by simplified formula and calculated in a more detailed
fashion.

The estimates of national gross and net stock of reproducible tangible
assets are nothing but sums of the estimates for stocks of different types
of such assets—the estimates discussed so far in this section—while the
national net-gross ratio is a weighted average of the ratios for the
constituent types of structures and equipment.11 If we are willing to
make the same simplifying assumptions for aggregate national capital
expenditures that were made for expenditures on individual assets—
exponential growth of expenditures, unchanged length of life, and

11. In principle, the same method can be applied to inventories. However, there
is no information on capital expenditures for inventories, i.e., inventory purchases,
and the margin of error in estimating the average life of inventories is relatively
great. Since we have a reasonable basis for estimating inventories on original cost and
for adjustment to other valuation bases, applying the perpetual inventory method
to inventories is unwarranted. Indeed, figures for expenditures on inventories would
probably have to be derived by multiplying the estimated inventory holdings at a
given date by the reciprocal of the assumed length of the inventory period.
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simultaneous retirement of all assets installed during one period—the
same formulas can be applied to obtain national gross and net stock
estimates and the national net-gross ratio from aggregate national
capital expenditures.

Deviations of actual capital expenditures, life spans, and retirement
distribution from the underlying simplifying assumptions are likely to
lead to smaller differences between the calculations based on annual
figures and those obtained by applying the summary formulas to
national aggregates or averages than is the case for many individual
assets. The reason is that national capital expenditures show milder
and more regular swings around their trend than the expenditures on
many individual assets show, because there is more scope on a national
scale for the offsetting effects of variety in the movements of com-
ponents. Similarly, the retirement distribution may be more sym-
metrical—although it will have a wider time range—than for many
individual types of assets.

If these were the only factors, the formulas could be applied to
aggregate national capital expenditures with more confidence than
to individual assets. There is, however, one characteristic of national
capital expenditures which makes the formula for gross and net stock
more hazardous to use on a national scale. This is the much greater
physical and economic variety in the assets that result from capital
expenditures. True, even the narrowest category of capital expendi-
tures with which we must operate in actual statistical work covers
structures or equipment differing considerably with respect to the trend
and variability of expenditures and the length of life and the retirement
distribution. This variety, however, is magnified in the national aggre-
gates. The length of life, for instance, will stretch all the way from
as little as three years to as much as one hundred years. Average length
of life may therefore vary more for the national aggregate, as the
composition of total expenditures changes, than is the case for capital
expenditures on specific types of assets.12

12 This statement does not apply to all types of capital expenditures. For example,
the length of life of automobiles changed more during the last thirty years_and in
a different direction—than is probably the case for aggregate national capital
expenditures.

28



This PDF is a selection from an out-of-print volume from the National
Bureau of Economic Research

Volume Title: The National Wealth of the United States in the Postwar
Period

Volume Author/Editor: Raymond W. Goldsmith

Volume Publisher: UMI

Volume ISBN: 0-870-14108-2

Volume URL: http://www.nber.org/books/gold62-1

Publication Date: 1962

Chapter Title: Growth of Total National Wealth

Chapter Author: Raymond W. Goldsmith

Chapter URL: http://www.nber.org/chapters/c2072

Chapter pages in book: (p. 29 - 46)



CHAPTER 4

Growth of Total National Wealth

The Postwar Period

ACCORDING to the estimates presented in this report—from now on
qualifications will be omitted unless there is a specific reason for
them—the net civilian national wealth' of the United States in current
prices increased from a total of about billion at the end of '945
to $1,700 billion thirteen years later (Chart i). The annual average
rate of growth for the decade thus is slightly above 8.5 per cent. As the
prices of tangible assets rose considerably during that period—slightly
more than the general price level represented by the gross national
product deflator—the average rate of growth in constant (1947-49)
prices was substantially lower, averaging per cent a year for the
period as a whole. The rate of increase is further reduced to i.8 per
cent per year if account is taken of population growth.

As a result of the somewhat more rapid growth of reproducible
than of nonreproducible tangible wealth, all rates of growth are slightly
higher if attention is limited to reproducible wealth. For this, the
major part of national wealth, which comprises structures, equipment,
and inventories, the rate of growth after adjustment for price changes
averaged 3.9 for the period. Real reproducible wealth per head of the
population increased at the rate of 2.1 per cent •for the thirteen-year
period as a whole.

The year-to-year movements in the rate of growth of real wealth,
shown in Chart 2, reflect, as would be expected, the cyclical fluctua-
tions during the period. Growth was particularly rapid in 1948, the
peak year, with a rate of 4.9 per cent compared with the average of
3.5 per cent for the entire period; for and '95', 4.3 per cent;
and for 1955, 4.5 per cent. The smallest increases were registered in
the three recession years since the end of World War II, in 1958, 2.3
per cent, in 1949, 2.6 per cent, and in 1954, 2.9 per cent.2

For the three trough-to-trough cycles occurring within the period
the rate of growth in total civilian deflated national wealth

1 The difference between net national wealth and gross national wealth, which
will be discussed 'ater, is that reproducible tangible assets are included at their
depreciated value in net national wealth but are carried at their undepreciated value
in the estimates of gross national wealth until their assumed useful life expires.

2 These figures are taken from Table A-4.
3 First and last year of cycle assigned weight of one-half.

29



GROWTH OF TOTAL NATIONAL WEALTH

CHART 1

Gross and Net Total Wealth, 1945-58
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CHART 2

Annual Rote of Change of Net and Gross Reproducible Wealth,
1946-58
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GROWTH OF TOTAL NATIONAL WEALTH

3.9 per cent, 1946-49; 3.7 per cent, 1949-54; and 3.5 per cent, 1954-58.
A similar slight decline is shown for the two peak-to-peak cycles of
1948-53, 3.8 per cent, and '953-57, per cent.

The rates of growth for the postwar period are only slightly different
if a somewhat broader or narrower concept of national wealth is
adopted. This is evident from Table 4. Using the broadest concept, for
which estimates have been made—total civilian wealth including con-
sumer durables plus military assets—the average rate of growth of
deflated wealth for the period 1945-58 is per cent, noticeably lower
than that for civilian wealth (3.5 per cent) because of the relatively
small increase in military assets over the period as a whole. Inclusion
of military assets, moreover, reverses the position of the two halves of
the period. If military assets are included, the rate of growth in the
first half—practically entirely before the Korean War—is considerably
lower with 2.6 per cent than it is in the second half, when it reaches
3.4 per cent, just the opposite of the relationship for civilian wealth
for which the rates are per cent (1946-51) and 3.3 per cent (1952-58).

Under the narrowest concept of national wealth—a concept rarely
explicitly used—which may be regarded as equivalent to business
wealth, and which excludes not only consumer durables but also all
durable assets of government and nonprofit institutions and all hous-
ing, the rate of growth of deflated wealth averages 3.4 per cent for
the entire postwar period, compared with 3.5 per cent for the standard
concept (total civilian wealth).

Taking trough-to-trough cycles, the growth rate for business wealth
shows a continuous decline—from 3.9 per cent for the 1946-49 cycle
to 3.4 per cent and 3.2 per cent in the two following cycles. This is
similar to, but more pronounced than, the reduction in the rate for
total civilian wealth from 3.9 per cent to 3.5 per cent. Using peak-to-
peak cycles, the rate of growth of business wealth falls from 3.6 per
cent in 1948-53 to per cent in 1953-57, while that for all civilian
wealth declines only slightly from 3.8 per cent to 3.6 per cent and
that for nonbusiness wealth (mainly housing, consumer durables, and
government structures) increases from per cent to 3.9 per cent.

The trend of growth of national wealth thus depends on the scope
of assets included. There is some indication of a decline in the rate
of growth over the postwar period for business wealth, but none for
household and public wealth. A longer time span is needed before
one can be sure that the movements over the years since the end of
World War II reflect long-time trends.
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GROWTH OF TOTAL NATIONAL WEALTH

During the postwar period, the rates of growth of gross national
wealth, adjusted for price changes, are considerably lower than those
for net national wealth (except in the case of civilian wealth including
consumer durables), reflecting the relatively rapid rise of capital ex-
penditures and the consequent reduction of the average age of the
stock of reproducible assets. For aggregate gross reproducible tangible
wealth excluding inventories—and it is only for this segment that gross
and net stock differ—the average rate of growth is per cent a year
against 4 per cent for the net stock of structures and equipment.4 The
difference is relatively small for consumer and government durables,
but very pronounced for the reproducible assets of business. This
difference reflects the sharp rise in expenditures on business structures
and equipment, within the postwar period and also in comparison
with the prewar decades, an acceleration which results in a large excess
of depreciation allowances over As a result the rate of
growth averages 3.6 per cent for the gross stock of business structures
and equipment compared with a rate of 4.1 per cent for the net stock.

The relative difference between the rates of growth of net and gross
stock are, of course, more pronounced when allowance is made for
growth in population or labor force. The per-head rates of growth for
deflated gross stock are then about one-fifth lower than those for net
stock, if all reproducible assets are taken together (i.8 per cent against
2.2 per cent a year); but they are almost halved in the case of business
structures and equipment (1.4 per cent against 2.4 per cent).

When national wealth estimates, adjusted for price changes, are
used in economic analysis, neither gross nor net stock can be regarded
as a measure of productive capacity or changes in it. While much de-
pends on the technique used to deflate current capital expenditures
and on other peculiarities of the data and their manipulation, it is
likely that, in general, productive capacity in the sense of output at
practically full utilization of resources will grow at a rate somewhere
between the rates indicated by net and gross wealth.

An important characteristic of national wealth is thus provided by
the ratio of its net value (net of depreciation) and its gross value (net
of retirements) which is shown in Chart This ratio, which applies
only to structures and equipment, is an indicator of the proportion of

4For basic figures see Tables A-6 and A-S.
Both series, as used in this report, are based on conventional length-of-life

assumptions. There is little doubt, however, that the excess would persist if informa-
tion were available on actual retirements.
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CHART 3

Net-Gross Stock Ratio of Selected Assets, 1945-58
(current prices)
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the original investment in structures and equipment which is still
unrecovered on the basis of the length-of-life assumption and the
depreciation schedule that are applied. To the extent that both, as well
as the adjustment for price changes, are realistic, the ratio measures the
proportion of useful life expired and provides an indication of the
proportion of original investment still available for use in production.

The ratio (which would be 0.50 in a static economy in which the
amount of gross capital expenditures is the same, year after year6)
stood—on the basis of current prices of the net and gross stock—at
0.53 at the end of '945, advanced gradually to 0.57 in 1956 and 1957,
and then dropped slightly to 0.56 rn 1958. Producer durables and
structures both show ratios of about 0.59 for 1958 in contrast to only
0.47 for consumer durables. The levels of and changes in the net-gross
ratios for individual types of assets can be followed, on an annual basis,
in Table A-.65. The level for the two main constituents, business plant
and equipment, and household and public structures and consumer
durables, started at about the same level—5o and 56 per cent, respec-
tively, in 1945—but the ratio advanced to about two-thirds in 1958 for
business plant and equipment while remaining practically stationary
for the second category.

A Longer Perspective

In a question such as the rate of growth of a nation's capital stock,
long-range perspective is essential. How does the rate of growth of
national wealth in current prices observed during the postwar decade
compare with American experience in the past? And how does its
distribution among changes in the price level, in population, and in
real capital per head compare? Table 5 tries to answer this question
insofar as a few summary figures can do so.7

In comparison with three semicentennial periods before World
War 11—1805 to 1850; 1850 to igoo; and 1900 to 1945—the growth of
wealth during the postwar period is characterized by the following
features:8

i. The decline in the share of nonreproducible assets, particularly
farm land, continued (Chart 4). This will be discussed in the first
section of Chapter 5. What follows is limited to reproducible wealth.

CCL Chapter
7 It is hardly necessary to stress that the wealth estimates for the nineteenth century

are considerably weaker than those for the last sixty years, imperfect as the latter
are. The very broad comparisons made here may not, however, be seriously affected.

8 The margin of error in the figures, of course, increases as we go back in time.
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TABLE 5

DISTRIBUTION OF GROWTH OF REPRODUCIBLE TANGIBLE WEALTH, EXCLUDING MILITARY,
AMONG INCREASE IN POPULATION, CHANGE IN PRICE LEVEL, AND GROWTH OF

REAL WEALTH, SELECTED PERIODS, 1805-1958

(per head)

Successive Periods Periods Ending 1958

1945 1929 1900 1850 1805 1929 1900 1850 1805
to to to to to to to to to

1958 1945 1929 1900 1850 1958 1958 1958 1958

(1) (2) (3) (4) (5) (6) (7) (8) (9)

A. ANNUAL PERCENTAGE RATE OF GROWTHS

1. Nonmilitary wealth,
current value 8.80 2.17 5.91 5.20 4.40 5.21

2. Population 1.73 0.86 1.62 2.40 3.00 1.25
3. Wealth per headb 7.07 1.31 4.29 2.80 1.40 3.96
4. Price levelc 4.93 1.98 2.62 0.30 —0.80 3.19

5.56
1.43
4.13
2.91

5.31
1.89
3.62
1.74

5.21
2.20
3.01
1.02

5. Real wealth per
headd 2.14 —0.67 1.67 2.50 2.20 0.77 1.22 1.88 1.99

6. Real wealth 3.87 0.19 3.29 4.90 5.20 2.02 2.65 3.77 4.19

B. PER CENT OF TOTAL GROWTH RATE
1. Nonmilitary wealth,

current value 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
2. Population 19.7 39.7 27.4 46.2 68.2 24.0
3. Wealth per headb 80.3 60.3 72.6 53.8 31.8 76.0
4. Price levele 56.0 91.2 44.3 5.8 —18.2 61.2

25.7
74.3
52.3

34.3
65.7
31.6

42.2
57.8
19.6

5. Real wealth per
headd 24.3 —30.9 28.3 48.1 50.0 14.8 21.9 34.1 38.2

6. Real wealth 44.0 8.8 55.7 94.2 118.2 38.8 47.7 68.4 81.4

SOURCE: Data from Income and Wealth Series II, p. 306; and Tables A-i and A-2,
below.

a Calculated from ratio between value at beginning and at end of period.
b Line 1 less line 2.
C Implicit; calculated as difference between lines 3 and 5.
d Line 6 less line 2.

2. The current value of reproducible tangible wealth grew very
rapidly (Chart 5). The rate of almost 9 per cent a year is well in excess
of that for any of the three semicentennial periods. It is at least as
high as that observed for any ten-year period for which we have separate
estimates, including the decades 1860-70 and 19 12-22 which cover the
two preceding war and postwar inflations.°

9 The rate of growth for the period 1860-70 was only 4 per cent for the aggregate
and 1.7 per cent for the current value of reproducible wealth per head if Wiliford I.
King's estimates are used (The Wealth and Income of the People of the United
States, New York, Macmillan, 1919, pp. 256-259). The rate of growth for the period
1912-22 is estimated at 8 per cent for aggregate reproducible wealth in current
prices and per cent for wealth per head. If we select for this comparison the
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CHART 4

Share of Nonreproducible Constituents in Total Wealth,
Selected Years, 1900-58

(current prices)

Per cent

Source: Underlying data from Table A-5.

3. Rising prices accounted for a high proportion of the growth of
the current value of reproducible wealth (Chart 6). For the postwar

period 1939-48 which is more appropriate in its location relative to the years of
actual warfare, the rate of growth (g per cent in the aggregate and 7.5 per cent
per head) during the World War II decade equals the partly overlapping postwar
period.
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CHART 5

Total Net Wealth, Excluding Military,
Selected Years, 1900-58

Source: Underlying data from Tables A-i and A-2.

period as a whole almost three-fifths of the total increase in the current
value of tangible wealth is attributable to the price factor. It is, how-
ever, worth notice that the share of the rise of prices in the growth of the
current value of wealth during the decade 1946-55 is not much above
that for the average of the entire period 1900-45 in which the absolute
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CHART 6

Annual Rate of Change of Net Reproducible Wealth,
Selected Periods and Years, 1900-58

Constant
(1947—49) Prices

Current Prices
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• 1933-39
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Per cent Per cent

Source: Underlying data from Tables A-3 and A-4.

rate of growth of the current value of wealth was considerably smaller.
During the nineteenth century as a whole, on the other hand, only a
negligible part of the growth of the current value of reproducible wealth
was attributable to a rise in the price level of durable goods.

4. The growth of population showed a relatively low share in the
increase of real reproducible wealth. During the postwar period, more
than two-fifths of the increase in total real wealth was absorbed by
the increase in the number of people, compared with a share of almost
three-fifths in the preceding half-century, a share of one-half for the
second half of the nineteenth century, and a share of three-fifths for
the period 1805 to 1850.

•

The rate of growth of reproducible wealth per head of 2.2 per cent
per year—for the economist, probably the most relevant of all these
measures—is slightly above the average for the entire period from 1805
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to 1945; only slightly below the average for the entire nineteenth
century; and far above the average for the period 1900-45 as a whole.
What is more significant, the rate is slightly above the average for the
first three decades of the twentieth century (1.7 per cent), although
somewhat below the average for the new era of the twenties (1922-29,
2.5 per cent).

6. The relation between the rates of growth of national wealth in
the postwar period, comparing concepts of different scope, is partly
similar and partly different from what it had been in the 1900-45
period and—possibly more relevantly—in the 1900-29 period (Table 6
and Chart 7). The postwar period resembled the first three decades of
the century, in that the rate of growth of household and public wealth
(including consumer durables) was higher than that of business wealth

per cent against 3.5 per cent, both adjusted for price changes but
before adjustment for population growth). On the other hand, the
first three decades do not exhibit the marked excess within household
wealth of the rate of growth of consumer durables over that of housing
and government structures that characterized the postwar period.
Finally, the difference between the rates of growth of total and civilian
wealth was, of course, absent in the 1900-29 period (though it was even
more pronounced in the 1929-45 period), since military assets were
of negligible size until World War II.

7. Because of the existence of long swings in many basic economic
series, one must be very careful to interpret the level of the rate
of growth of national wealth or components of it, during the postwar
period, as indicating a change in trend. The existence of such swings
in the case of reproducible tangible wealth is indicated in Table 7,
which shows the average annual rate of change of reproducible tangible
wealth in constant (1929) prices for the fifteen reference cycles since
1896 distinguished by the National Bureau. Taken alone, the average
rate of growth for the three postwar cycles of about 4 per cent per year
is high, since the same average for the preceding twelve cycles is slightly
below per cent. However, the high rate for the three postwar cycles,
particularly the second and third, may well reflect the top of a long
swing rather than a change in trend, similar for example to cycles 8 to
10 (192 1-32), which showed an average rate of growth of 3.5 per cent a
year; or to cycles 2 to 4 (1900-1 i), with an average of 3.75 per cent.

8. On the whole, when attention is limited to broad aggregates, the
similarities between the growth of national wealth in the postwar
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CHART 7

Growth of National Wealth, Alternative Definitions,
Selected Years, 1900-58

Source: Underlying dcto from Tables A-i and A-5.
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GROWTH OF TOTAL NATIONAL WEALTH

period and that observed in the preceding century are much more pro-
nounced than the differences. The growth of national wealth in the
years 1946-58 has followed the pattern of the preceding two or three
generations. Differences in detail naturally exist, and there will be
occasion to point out some of them in greater detail in Chapter
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CHAPTER 5

Changes in the Structure of National Wealth

THE revival of interest in national wealth estimates during the past
decade has been accompanied by a realization that the value of these
figures for economic analysis resides much less in broad national aggre-
gates than in breakdowns which permit comparisons among types of
wealth or among groups of wealth holders, and breakdowns which also
enable the analyst to relate the wealth estimates to the income derived
from the same type of assets or by the same groups of holders. Of the
two breakdowns, changes in the structure of national wealth among its
components have been given more attention by economists, probably
because analysis of the distribution of national wealth among groups
requires the simultaneous consideration of tangible assets, financial
assets, liabilities, and net worth. This chapter deals primarily with
the breakdown of tangible assets by type and secondarily with the
distribution of the ownership of tangible assets among the various
sectors of the economy.

Changes in the relations between components of national wealth
differ, depending on whether the analysis is conducted on the basis of
original cost, current (market or replacement), or constant (base
period) values. What is more disturbing, changes in the structure of
natIonal wealth also depend to some extent on the choice of the price
basis. This may be true even if the base periods are only twenty years
apart, as seen from a comparison of the distribution of national wealth
by type during the first part of the postwar decade in 1947-49 prices,

given in this report, with a similar distribution based on 1929 prices,
derived from previously published estimates.'

In order not to complicate the discussion unduly, we shall concen-
trate in this chapter on changes in the structure of national wealth as
reflected in current values (replacement cost for reproducible tangible
wealth), drawing attention only occasionally to instances of changes in
the structure of national wealth that differ significantly in pattern when

Nom: The discussion in this section is based for the period beginning with 1900
on the estimates shown in the relevant Appendix tables, which in turn are taken
for the period igoo to 1935 from A Study of Saving in the United States, Vol. III,
Special Studies, 1956. For the nineteenth century the rough estimates in "The
Growth of Reproducible Wealth of the United States of America from to
1950," Income and Wealth Series II, London, 1952 (pp. 247ff.), were used.

1 A Study of Saving . . . , Vol. III, Table W-3.
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CHANGES IN THE STRUCTURE OF NATIONAL WEALTH

deflated figures are used. The interested reader, however, can follow
the movements on both bases in summary form in Tables 6 to 12, and
in detail with the help of Tables A-9 to A-14 and A-ig to A-24.

• Reproducible and Nonreproducible Tangible Wealth

The primary distinction usually made in the analysis of the structure
of national wealth is that between nonreproducible assets, represeiited
chiefly by land, and reproducible assets, which consist chiefly of struc-
tures, equipment, and inventories.

During the postwar decade the ratio of the current value of non-
reproducible tangible assets declined only very slightly from almost
21 per cent to 19½ per cent, as shown in Table 8. The drop was fairly
regular, amounting on the average to nearly one-tenth of a percentage
point or about % per cent of its own level per year. It reflected pri-
marily the relatively slow increase in the aggregate current value of
farm land—the quantity of which, of course, hardly changed in the
face of a considerable expansion of the physical volume of reproducible
tangible wealth, however measured. As a result the share of agricul-
tural land in national wealth declined from about 8 to 6 per cent.2

This decline thus was not due to either of two factors which may be
thought responsible. It was not due, first, to the lag in an increase in
the price of agricultural land. In fact, the price of agricultural land
advanced slightly more between 1945 and 1958 than the price level
of all reproducible tangible wealth increased, measured by the ratios
of current to its deflated values, that is, by about i 15 per cent against

2 An' explanation of the substantial increase in the value of land at constant prices,
which is shown in Table 8, is appropriate, since it might be presumed that the value
of land at constant prices should by definition remain unchanged. This increase is
the result of the method of estimating the value of nonagricultural land, particu-
larly land underlying residential and nonresidential buildings. The value of these
categories of land in constant (1947-49) prices at any one date is obtained by apply-
ing, to the constant price values of structures, land-structure ratios derived from
the relationship between land and structure values in current prices at the same
date. Hence, if the constant price value of structure increases relatively more than
the land-structure ratio declines, and of course if the land-structure ratio remains
unchanged, the value of land in constant prices will rise. This is not unreasonable
economically. In an expanding economy land is often upgraded, that is, its value is
increased in constant prices even in the absence of improvements. Thus, the trans-
formation of farm acreage into urban land increased the value of total land between,
say, 1900 and ig6o, whether we use the 1900 prices or the 196o prices or any inter-
mediate years' prices of land of a given type. The increase in the aggregate value
of land in constant prices shown in Table 8 is thus the effect of what may be called
the change in the "mix" of different types of land that occurred during the period
of observation.
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TABLE 8

REPRODUCIBLE AND NONREPRODUCIBLE NET WEALTH,
SELECTED YEARS AND PERIoDs, 1945-58

Year

Total Wealth

Military Assets
Included Excluded

(1) (2)

Reproducible Wealth

Military Assets
Included Excluded

(3) (4)

Nonreproducible Wealth

Military Assets
Included Excluded

(5) (6)

A. ABSOLUTE VALUES, CURRENT PRICES ($ billion)

1945 649 576 530 457 119 119

1951 1,220 1,165 984 929 236 236
1958 1,791 1,702 1,456 1,367 335 335

B. ABSOLUTE VALUES, CONSTANT (1947-49) PRICES ($ billion)
1945 889 788 723 622 166 166
1951 1,037 991 844 798 193 193
1958 1,308 1,244 1,086 1,022 222 222

C. PERCENTAGE SHARES, CURRENT PRICES

1945 100,0 100.0 81.7 79.3 18.3 20.7
1951 100.0 100.0 80.7 79.7 19.3 20.3
1958 100.0 100.0 81.3 80.3 18.7 19.7

D. PERCENTAGE SHARES, CONSTANT (1947.49) PRICES

1945 100.0 100.0 81.3 78.9 18.7 21.1
1951 100.0 100.0 81.4 80.5 18.6 19.5
1958 100.0 100.0 83.0 82.2 17.0 17.8

E. PERCENTAGE RATE OF GROWTH PER YEAR, CURRENT PRICES

1949-51 11.09 12.46 10.86 12.55 12.09 12.09
1951-58 5.64 5.56 5.76 5.67 5.13 5.13
1945-58 8.12 8.69 8.08 8.79 8.29 8.29

F. PERCENTAGE RATE OF GROWTH PER YEAR, CONSTANT (1947-49) PRICES

1945-51 2.60 3.89 2.62 4.24 2.54 2.54
1951-58 8.37 3.30 3.66 3.60 2.02 2.02
1945-58 3.02 3.59 3.18 3.89 2.26 2.26

SOURCE: Data from Tables A-5, A.6, A-25, and A-26.

85 per cent. Second, it was not due, or due only to an insignificant
degree, to the declining share of the value of agricultural land in total
tangible assets of agriculture. This share was approximately the same
in 1958 as twelve years earlier—about one-half. Among nonf arm
sectors, the share of land (including forests and subsoil assets) held up
until 1951 and declined very slightly, from i6 to 15 per cent over the
entire decade.
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The decline in the share of land in total national wealth during the
postwar decade continued a trend that can be observed as far back as
national wealth estimates reach. From 1900 to 1945, for instance, the
share of land was almost cut in half from per cent to about 20 per
cent. This meant a decline by about one-third of one percentage point
per year, or by approximately 1.25 per cent of its average level. Thus,
the decline in the share of land during the postwar decade was con-
siderably smaller in absolute terms than the diminution that had been
experienced over the preceding half century.

During the nineteenth century the decline in the share of land in
national wealth had proceeded quite regularly at the rate of about
one-fifth of one percentage point per year so far as the very rough
estimates utilized in Table 9 can be trusted. As during the postwar
decade this continuous decline in the share of land reflected primarily
the diminishing importance of agriculture within the American econ-
omy and was not due, or only to a minor extent, to a decline in the
share of land in total tangible assets of or in total tangible
assets of the other sectors of the economy.

Wealth for Production Versus Wealth for Consumption

Another significant division of tangible wealth is by assets used for
production and those devoted directly to individuals' welfare (con.
sumption). The separation—which of course is not identical with the
distinction between profit-making and nonprofit-making assets—is not
entirely unambiguous conceptually or statistically. However, the result
cannot be very far off quantitatively from what more precisely allo-
cated figures would yield, if we regard as tangible wealth used for
consumption residential and institutional structures and the land
underlying them; consumer durables, except one-half of the stock of
passenger cars;4 one-half of government civilian structures;5 and—

8 The share of land in the tangible assets of agriculture may be put very roughly
at close to three-fifths in 1805, 1850, and .1900, although the share probably was
somewhat above that level in 1805, and somewhat below it in i88o. The figures per-
mit only the tentative conclusion that the ratio of land to total tangible assets in
agriculture failed to show an obvious or marked trend during the nineteenth century.

4 The exclusion of one-half of the stock of passenger cars is intended as a rough
recognition of the fact that a substantial proportion of intracity and interurban
transportation between home and place of work depends on consumer owned and
operated passenger cars. To that extent at least passenger cars are direct substitutes
for trolley cars, buses, and railroad coaches; and indirect substitutes for part of
railroad track, coaches and locomotives.

o Only one-half of government structures is allocated to wealth used for consump-
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CHANGES IN THE STRUCTURE OF NATiONAL WEALTH

rather arbitrarily—one-half of government land. Thus, all nonresi-
dential structures and the land underlying them, all producer durables,
all private inventories, farm land, and one-half the stock of passenger
cars and of government structures and land are regarded as assets
for production.

Such an allocation, in which tangible assets of a given type are
assigned either to wealth for consumption or to wealth for production
throughout the entire period, cannot take account of the shift of cer-
tain activities between household and business that occurred during
the period. For instance, a larger proportion of passenger traffic facili-
ties of railroads may have served immediate consumption—for pleasure
travel—in 1900 than in 1960. If so, a larger share of the reproducible
tangible assets of railroads should have been allocated to wealth for
consumption in 1900. (Actually no such allocation was made in either
year, all tangible assets of railroads having been allocated to wealth
for production throughout the period.) It is unlikely that these shifts,
not all of which tended in the same direction, were large enough to
change the general outlines of the distribution of national wealth
between production and consumption use.

The distribution of tangible wealth between assets for welfare and
for production has hardly changed over the postwar decade, keeping
close to a 45-55 per cent division, as Table io shows. This stability,
however, is the result of an increase in the share of consumer durables
large enough to offset a moderate decline—in proportion to its starting
level—in the share of residential structures. The absence of a trend in
the distribution of tangible wealth between assets for welfare and for
production is in contrast to the trend in the preceding half-century,

tion because a considerable part of the reproducible tangible wealth owned by the
government, particularly state and local governments, serves what are under any
reasonable definition productive functions and has a close counterpart in the private
sphere. This applies particularly to water and sewerage facilities, gas and electric
plants, reclamation and flood control work, and river and harbor improvements.
These categories accounted in 1946 for more than one-fifth of the total value of
reproducible government assets (J. E, Reeve, et al., 'Government Component in the
National Wealth," Studies in Income and Wealth, Vol. 12, New York, NBER, 1950,
pp. 5i4ff.). If only one-half of roads and streets are added, as primarily serving
business transportation or substituting for facilities of the business type like rail-
road tracks, the share of tangible government assets used for productive purposes
rises to above two-fifths. Allocation of parts of nonresidential buildings and miscel-
laneous structures, which together represent about three-tenths of reproducible
government assets, would bring the share of productive assets to at least one-half.
It would be considerably in excess of one-half if city streets were also regarded as
productive assets.

52



CHANGES IN THE STRUCTURE OF NATIONAL WEALTH

TABLE 10

CIVILIAN WEALTH FOR PRODUCTION AND WELFARE, SELECTED YEARS AND PERIoDs, 1945-58

(values in billions of dollars)

NET WEALTH GROSS WEALTH
Total Reproducible Total Reproducible

Produc- Produc- Produc- Produc-
tion Welfare tion Welfare tion Welfare tion Welfare
(1) (2) (3) (4) (5) (6) (7) (8)

A. ABSOLUTE VALUES, CURRENT PRICES

1945 311 265 227 230 468 450 384 414
1951 642 523 471 458 927 870 757 804
1958 961 741 700 667 1,377 1,259 1,131 1,170

B. ABSOLUTE VALUES, CONSTANT (1947-49) PRICES

1945 422 367 304 318 642 621 525 572
1951 537 454 400 398 769 765 632 709
1958 661 583 505 517 957 980 802 913

C. PERCENTAGE SHARES, CURRENT PRICES

1945 54.0 46.0 49.7 50.3 51.0 49.0 48.1 51.9
1951 55.1 44.9 50.7 49.3 51.6 48.4 48.5 51.5
1958 56.5 43.5 51.2 48.8 52.2 47.8 49.2 50.8

D. PERCENTAGE SHARES, CONSTANT (1947.49) PRICES

1945 535 46.5 48.9 51.1 50.8 49.2 47.9 52.1
1951 54.2 45.8 50.1 49.9 50.1 49.9 47.1 52.9
1958 53.1 46.9 49.4 50.6 49.4 50.6 46.8 43.2

E. PERCENTAGE GROWTH PER YEAR, CURRENT PRICES

1945-51 12.84 12.00 12.94 12.16 12.06 11.61 12.23 11.70
1951-58 5.93 5.10 5.82 5.52 5.82 5.37 5.90 5.51

1945-58 9.07 8.23 9.05 8.53 8.70 8.18 8.92 8.32

F. PERCENTAGE GROWTH PER YEAR, CONSTANT (1947-49) PRICES

1945-51 4.10 3.61 4.60 3.81 3.29 3.77 3.14 3.54
1951-58 3.01 3.64 3.45 3.81 3.16 3.60 3.46 3.68
1945-58 3.50 3.62 3.98 3.81 3.12 3.79 3.31 3.66

SOURCE: Data from Tables A-5 and A-6.

when the share of tangible wealth serving consumption increased
noticeably from only about 30 per cent in i88o and more than per
cent in 1900 to close to 45 per cent in the 1930's..°

6 So far as the rough estimates permit a conclusion, the share of tangible assets
used for consumption was fairly stable between 1805 and i88o. In fact, if attention
is limited to reproducible tangible wealth, the share of assets for consumption seems
to have declined between and 1850. This trend indicated by the rough esti-
mates is not unreasonable, as one would expect that during most of the nineteenth
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Structures, Equipment, and Inventories

This division shown in Table ii and Chart 8 is of significance primarily
for productive reproducible tangible wealth. It is to some extent arbi-
trary, particularly with respect to the distinction of some types of
equipment from the structures in which they are installed, and to the
classification of livestock which may be regarded as a form of either
inventory or

The outstanding change during the postwar decade is the increase
in the share of producers' durable equipment in productive repro-
ducible wealth shown in Table ii. It rose between 1945 and 1958 from
22 per cent to 29 per cent if livestock is excluded, although the ad-
vance was only from 26 to 31 per cent if it is included, because the
share of livestock alone in productive reproducible assets declined
from 4 to per cent.8 This increase in the share of equipment (pro-
ducer durables) was offset partly by the fall in the proportion of
inventories from 23 to 19 per cent including livestock, and from 19 to
i6 per cent excluding livestock. The share of nonresidential private
structures increased slightly from 34 to 36 per cent. These movements,
however, can be regarded as reflecting to only a relatively small extent
significant long-term trends. They are largely the result of postwar
readjustments and of the very low level of expenditures on equipment
from 1930 through It was only around 1950 that equipment
(excluding livestock) regained its share of 1929 in productive repro-
ducible wealth.

The increasing share of equipment observed during the postwar
decade, however, continues a trend visible at least since At that
time about one-sixth of productive reproducible wealth consisted of
equipment (excluding livestock), a figure apparently little changed
over the preceding three-quarters of a century. The share then rose to

century the share of tangible assets used for production increased with industrializa-
tion, but that this increase ceased when consumer durables began to gain in im-
portance, beginning with the introduction of the automobile early in the twentieth
century. On the basis of these considerations one might have expected the share
of tangible assets used for production to increase until about the turn of the century,
but the figures, such as they are, place the turning point near the end of the third
quarter of the nineteenth century.

T The test probably should be the length of useful life of the individual livestock
unit. From that point of view, the classification probably should be changed from
inventories to equipment, as the relatively long-lived dairy cattle came to account
for an increasing proportion of the total value of livestock.

8 Detailed data from Table A-5.
9 Goldsmith, Income and Wealth Series II, p.
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TABLE 11

MAIN CATEGORIES OF CIVILIAN WEALTH, SELECTED YEARS AND PERIODS, 1945-58

(values in billions of dollars)

Net Wealtha Gross Wealtha
Non- Non.

Equip- Inven- repro- Equip- Inven- repro-
Structures ment tories ducible Structures ment tories ducible

(1) (2) (3) (4) (5) (6) (7) (8)

A. ABSOLUTE VALUES, CURRENT PRICES

1945 286 95 53 121 522 200 53 121

1951 545 246 110 222 983 439 110 222

1958 833 379 130 311 1,424 721 130 311

B. ABSOLUTE VALUES, CONSTANT (1947.49) PRICES

1945 408 119 74 168 746 255 74 168
1951 466 214 94 181 841 381 94 181

1958 593 297 110 203 1,011 572 110 203

C. PERCENTAGE SHARES, CURRENT PRICES

1945 49.7 16.5 9.2 21.0 56.9 21.8 5,8 13.2
1951 46.8 21.1 9.4 19.1 54.7 24.4 6.1 12.4
1958 48.9 22.3 7.6 18.3 54.0 27.4 4.9 11.8

D. PERCENTAGE SHARES, CONSTANT (1947-49) I'LuCEs

1945 51.7 15.1 9.4 21.3 59.1 20.2 5.9 13.3
1951 47.0 21.6 9.5 18.3 54.8 24.8 6.1 11.8

1958 47.7 23.9 8.8 16.3 52.2 29.5 5.7 10.5

E. PERCENTAGE GROWTH PER YEAR, CURRENT PRICES

1945-51 11.38 17.18 12.94 10.64 1113 14.00 12.94 10.64

1951-58 6.25 6.37 2.42 4.93 5.44 7.34 2.42 4.93
1945-58 8.57 11.23 7.15 7.53 8.03 10.37 7.15 7.53

F. PERCENTAGE GROWTH PER YEAR, CONSTANT (1947-49) PRICES

1945-51 2.24 10.27 4.07 1.25 2.02 6.92 4.07 1.25
1951-58 3.50 4.79 2.27 1.65 2.67 5.98 2.27 1.65
1945-58 2.92 7.29 3.10 1.47 2.37 6.41 3.10 1.47

SOURCE: Data from Tables A.5, A.6, A-7, and A-8.
a Not including monetary metals and net foreign assets.

over one-quarter in 1929, gaining about two percentage points every
decade, or advancing every year on the average by i per cent of its own
level. If this trend had continued at the same absolute intensity after
1929 it would have led in 1958 to a share of equipment in reproducible
productive wealth of about 30 per cent. Continuation of the trend at
the same relative intensity would have led to a ratio between
and per cent in 1958. The actual level of 34 per cent is thus right
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1929, for instance, consumer durables accounted for 44 per cent of
the value of residential structures, the same proportion that prevailed
in 1958. At the turn of the century, however, the ratio had been around
35 per cent.11

For many purposes of analysis it is desirable, and sometimes even
essential, to break down the aggregate stock of producer durables by
type of equipment. The available figures, unfortunately, are far from
satisfactory for this purpose. Expenditures on producer durables are
given for only about one dozen broad classes of equipment, and even
this limited breakdown is available only through 1954.12 Many of the
price indexes used to deflate the expenditures series leave much to be
desired. Finally, the estimates of the useful length of life of the different
types of equipment are rough, and can be applied only to the total of
all different items that are combined in each of these classes. There-
fore, the estimates of net and gross stock of the different types of
producer durables must be interpreted with great caution. The fact
that the tendencies they show for the postwar decade agree well with
what is known from other sources may, however, increase confidence
in the figures.

The main changes in the distribution of the stock of producer dura-
bles in the postwar decade are increases in the share of electrical
machinery, instruments, office equipment, and motor vehicles, and
sharp declines in the share of railroad equipment and ships. The
largest category, industrial machinery and equipment, which accounts
for almost one-half of the total stock of all producer durables, showed
only a small Electrical machinery, office machinery, and
instruments, together, represented at the end of 1954 almost one-fourth
of the total value, in 1947-49 prices, of producer durables, against a
share of not much over one-sixth at the beginning of the period. This
increase, most of which is attributable to electrical machinery, though
the rise is proportionately sharpest for instruments, is in line with the
technological changes during the period. Unfortunately, separate fig-
ures cannot yet be provided for types of machinery particularly closely

ii In constant prices the shares are per cent in 1900, 47 per cent m 1929, 27
per cent in 1945, and 53 per cent in 1958.

12 In order to continue estimates of stock figures for the entire postwar decade, a
necessary assumption was that total expenditures on producer durables were dis-
tributed in the same proportions among types for the years 1955-58 as for the pre-
ceding seven years.

is These statements are based on estimates in constant prices. They are valid also
if current price estimates are used, except that on that basis the share of industrial
machinery shows a small increase, as can be seen from Tables B-128 and B-12g.
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connected with the process of automation, or even a distinction between
old and new types of machinery, both of which would be particularly
valuable for economic analysis. The sharp increase in the share of
trucks, buses, and passenger cars owned by business—from 4 per cent
in 1945 to 9 per cent of all producer durables in 1954—reflects pri-
marily the replenishment of a stock depleted by low replacements
during the war period but is also indicative of the expansion of the
intercity truck fleet. Hence, only part of the increase may be regarded
as reflecting a long-term trend. The sharp decline of the share of rail-
road equipment and ships from more than 17 per cent to only slightly
over io per cent mirrors the declining relative importance of the two
industries that use such equipment.

A similar breakdown is equally important in the case of consumer
durables, the aggregate for which grew during the postwar period by
as much as i8o per cent (1947-49 prices), or by more than 8 per cent
per year. This aggregate is a compound of one group of consumer
durables—automobiles and household appliances, mostly electrical,
including radio and television sets—the stock of which grew at the
astonishing average rate of 14 per cent per year after adjustment for
price changes; and of another group—consisting of furniture, house
furnishings, jewelry, watches, and books—which showed an average
rate of growth of the net stock of only 4.5 per cent per year. The
reasons for these differences are fairly obvious. The extraordinary
increase in the value of the net stock of passenger cars—at a rate of
15 per Cent per year in 1947-49 prices—reflected primarily the replace-
ment of a stock that had been run down far beyond customary stand-
ards as a result of unavailability of new cars during the war years, but
was also influenced by a spread of car ownership, due to the general
high level of income, and by an upgrading among types of cars, made
possible by the same favorable income experience. The almost equally
sharp rise in the stock of what may be called household machinery,
averaging about 12.5 per cent a year, on the other hand, may be
attributed primarily to the introduction of entirely new types of com-
modities (for example, television sets and air conditioning
or the sharp decline in the relative price of others (such as radios, wash-
ing machines, and heaters). These are typically "new products," and
their rapid growth is in sharp contrast to the much slower increase of
furniture (5 per cent per year) and particularly house furnishings (only
about 1.5 per cent per year). Although furniture basically must be
classified, like the other items showing relatively lower rate of growth,
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as an "old product," changes in style preferences together with the
high level of new household formation may have lifted furniture into
a somewhat intermediate position between the slowly and the very
rapidly expanding types of consumer durables.

Domestic and International Wealth

In many countries the growth and structure of reproducible tangible
wealth cannot be understood without considering the country's inter-
national financial relations, primarily the ebb and flow of its capital
imports and exports. In the United States during the postwar decade
these relations have been statistically of small importance, if attention
is concentrated, as it must be here, on the share of domestic tangible
wealth owned by foreigners or of the foreign assets held by U.S.
residents.

The share of foreign ownership of tangible assets situated in the
United States is negligible, even if we assume that the total foreign
direct investment in nonfinancial businesses is represented by tangible
assets, and if we regard foreign holdings of shares in American nonfi-
nancial publicly owned corporations as equivalent to a pro rata owner-
ship of their tangible assets. In that case foreign ownership, although
rising in current value from about billion in 1946 to $12 billion
in 1958, accounted in both years for only a little over 0.5 per cent
of total national wealth. This figure, because of its derivation, is almost
certainly an overstatement of the actual ownership by foreigners of
tangible assets situated in the U.S. What is more relevant, there does
not seem to be any major type of tangible assets for which foreign
ownership is more than marginal.

If foreign investments by American owners are treated similarly, we
have to account at the end of 1946 for about $6 billion of direct invest-
ments in nonfinancial businesses operating abroad, and for holdings of
stocks in publicly owned foreign corporations of about $i billion. This
total of $7 billion was equivalent to about i per cent of the national
wealth of the United States. Notwithstanding a sharp increase in the
value of these types of foreign investments, which rose in 1958 to nearly
$30 billion, about nine-tenths of which consisted of direct investments
in nonfinancial enterprises, they were equivalent to less than 2 per cent
of total national

14 While these figures, which are based on estimates made by the Department of
Commerce in connection with its studies of the balance of payments, understate the
current value of direct foreign investments, reflecting as they do book values rather
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In considering the international aspects of national wealth we may,
however, also want to take account of the net balance of intangible
claims and liabilities, including the claims of the United States Treas-
ury against foreign governments, insofar as they are definite enough to
permit valuation. In 1946 the net balance of claims was very small,
liabilities offsetting most of the claims. Twelve years later the net credit
balance had risen to about $6 billion, but yet amounted to less than
0.5 per cent of national wealth. Even the most liberal interpretation
of net foreign assets, including both tangible and intangible assets,
would thus add only about 1.5 per cent to total domestic national
wealth in 1958 and would leave it virtually unchanged for 1946.

This reduction in foreign assets and liabilities to almost insignifi-
cance in the over-all picture of the national balance sheet of the United
States is a rather recent phenomenon, although foreign investments
have never been statistically very important since the turn of the cen-
tury. In 1929, when the relative importance of foreign investments for
the U.S. probably reached its statistical peak, they accounted for about
3 per cent of domestic national wealth. Throughout the nineteenth
century the U.S. had been a debtor country on balance. However, net
foreign investments in the U.S. apparently were never in excess of
5 per cent of total national wealth, and showed a declining trend
throughout the century, falling to about 3 per cent in 1850 and fluctu-
ating around that level during the second half of the century.

The share of foreign investment is, of course, higher when net foreign
investments are compared, not with total national wealth but—what
is economically more appropriate—only with reproducible tangible
assets, since most of the foreign investments found their way into assets
other than land. In that case, net foreign investment may have ac-
counted for almost io per cent of domestic reproducible tangible
wealth at the beginning of the nineteenth century and for as much as
5 per cent even in 1850, further slowly declining to about 4 per cent
in 1900 and, of course, becoming negative rather than positive from
World War I on.

Military and Civilian Wealth

Military durable assets have become too important and the change in
their absolute and relative value too pronounced during the postwar

than market values, a tentative adjustment would still leave the share for 1958 not
much above 2 per cent and would not substantially affect it for 1946.
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decade to be ignored altogether in an analysis of national wealth. The
discussion whether durable military assets are an intrinsic part of na-
tional wealth or only an intermediary item in a complete accounting
for all stocks of physical assets will, of course, continue. Furthermore,
however military assets are treated from the conceptual point of view,
the user must be aware that the estimates which can be contrived at
the present time, in the absence of a comprehensive or statistically
satisfactory inventory in current or constant prices compiled by the
federal government, are affected by a very substantial margin of uncer-
tainty. This results mainly from the uncertainty about the length of
life that should be assigned to some of the most important types of
military equipment in a period of rapidly changing military technology,
and the consequent high incidence of obsolescence. There are, how-
ever, two developments which are sufficiently well established not to
be unduly affected by these uncertainties, and at the same time are
relevant for an analysis of national wealth during the postwar decade.

The first is the fact that, however estimated, military assets have
ceased to be of negligible size compared with civilian wealth, and
indeed have become larger than several types of civilian assets that
would be regarded as important in any analysis. For the average of
the period 1946-58 military assets were equal, on the basis of current
or replacement values, to at least 6 per cent of total civilian wealth.
Their share was somewhat higher (8 per cent) if attention is limited to
reproducible tangible assets and, of course, was considerably more
important if the comparison is made between military and civilian
equipment (excluding in both cases structures and inventories). In
that comparison it appears that the value of military equipment was
equal, for the average of the postwar decade, to about one-fifth of
total civilian equipment, but to almost two-fifths of producer durables
alone.

The second fact is that, unlike the upward trend in civilian tangible
assets, the net value of the stock of military durables diminished
markedly between the end of World War II and 1950. As a result, the
share of military in total tangible assets declined from per cent to
5 per cent. The substantial increase in the stock during the 1950's—at
least in current prices—was just sufficient to prevent a further decline
in the share of military assets.

Because of its large size and still more because of the sharp fluctua-
tions in its value, the inclusion of the stock of military assets in na-
tional wealth produces a change in the level and particularly in the

6r
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movements of the rate of growth of wealth during the postwar decade.
Thus the average annual rate of growth of reproducible tangible
wealth in constant (1947-49) prices is reduced by the inclusion of
military assets from 3.9 per cent to 3.2 per cent. The effect, of course,
is relatively more pronounced on the rate of growth per head, which
is lowered by the inclusion of military assets from 2.2 to 1.5 per cent
per year. This effect, however, is entirely limited to the first half of
the decade for which the rate of growth of civilian wealth of 4.2 per
cent is reduced to 2.6 per cent by the inclusion of military assets. For
the second half of the period the rate is hardly affected, actually being
increased from 3.6 per cent to 3.7 per cent. Thus, the most spectacular
effect of the inclusion of military durables is in the comparison be-
tween the two halves of the postwar decade. For civilian wealth alone
the rate of growth is substantially higher for the first than for the
second half—4.2 per cent against 3.6 per cent. If military assets are
included, the relationship is reversed, and the rate of growth appears
to have risen from 2.6 per cent in the first half to per cent in the
second half of the decade. Any interpretation of the over-all rate of
growth of national wealth in the postwar decade depends decisively on
whether or not military assets are included, that is, on the decision
whether or not military structures and equipment should be regarded
as a part of a nation's stock of assets. That decision, in turn, will depend
on whether, in the world of today, military assets are regarded as a
necessary complement to civilian wealth.

Ownership of National Wealth

Since ownership is a financial concept and national wealth a real
concept, the analysis of the ownership of tangible assets alone is of
limited significance, but there is considerable interest in the extent to
which tangible assets used for production or consumption are owned
by their operators or must be rented by their users.15

The distribution of ownership of total national wealth or of repro-
ducible tangible assets did not change significantly during the postwar
decade, if attention is limited to the three very broad groups of busi-
ness enterprises, households, and government, as can be seen from
Table 12 and Chart 9.16 Throughout the period, business enterprises

15 The distribution of ownership of tangible assets, of course, is not identical with
the distribution of net worth because the debt-asset ratio differs among sectors. The
difference is particularly pronounced in the case of the federal government.

18 For details, see Tables A-29 to A-32.
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fifties. As government ownership of land is substantial, even on the
basis of its present market value or an approximation to it, the share
of the government in reproducible wealth is slightly lower than its
share in total tangible wealth, but still it has remained fairly stable
at approximately one-sixth throughout the period.

Three main changes in the distribution of ownership of tangible
assets may be observed during the postwar period. The first is the in-
crease in the share of corporations from 25 to per cent. This has been
accompanied by a slight decline in the share of nonfarm unincorpo-
rated business from 7 to 6 per cent. The second main change is the
decline in the share of agriculture from 15 to io per cent. The third
is the reduction of the share of the civilian assets of the federal govern-
ment from 8 to 5 per cent of total national wealth. The movement is
even more pronounced if military assets are included, in which case
the federal government's share is cut in half from 20 to io per cent.

The decline of the share of government in national wealth is a
rather new development, although there is a precedent for it in the
period 1912-29. Throughout the nineteenth century and until World
War I the share of government showed an increasing trend, though at
a moderate rate. During the thirties the share moved sharply upwards,
the combined result of a considerable increase in the value of tangible
assets owned by the government—including monetary metal—and a
stagnation in the value of private wealth. As a result of the decline of
the postwar period, the federal government's share in civilian national
wealth in 1958 was back to the level of the mid-ig3o's.

The increasing share of corporations in national wealth is in line
with the trend observed between 1900 and 1929 but interrupted during
the thirties. The 1929 peak was reached again in 1951 and the 1958
share was 1.5 percentage points above that of 1929. It will be interest-
ing to see whether the trend will continue during the sixties. The
decline in the share of agriculture also resumes a trend in evidence
from igoo, and even earlier, to 1939, but briefly interrupted during
World War II. This decline which now has reduced the share of agri-
culture in national wealth to less than its 1939 low was, however, less
pronounced than the decline of farmers' share in population.

Information is not sufficient for a comprehensive separation of
tangible assets into those used by owners and those rented by operators.
It is, however, known that renting is practiced on a large scale for only
three types of tangible assets, agricultural land, residential structures,
and commercial real estate. On the basis of shares of rental properties
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of approximately two-fifths in the value of urban residential real
estate and of one-fourth of agricultural land, and an allowance for other
rental use of tangible assets, particularly in the field of commercial
real estate, the share of national wealth rented may be put at approxi-
mately one-seventh for the postwar decade, leaving about six-sevenths
to be operated or used by owners, including corporate owners. The
share of rented properties is considerably higher for land, where it
approaches one-fourth, than the share for reproducible tangible assets,
which remains around one-tenth. The proportion of tangible assets
rented is much smaller for business—less than one-tenth—than among
households, where it is as high as one-fifth as a result of the still rela-
tively large proportion of rented residential structures. It is negligible
in the case of tangible assets used by the government.

Combining the rough indications about the main types of rented
property suggests that the share of rented properties in total national
wealth remained between one-fourth and one-fifth from 1900 to World
War II. The ratios of the two out of three main components about
which statistical information is available—tenanted farm property and
rented residential property—failed to show definite long-term trends.
At the end of World War II, the proportion of rented properties
probably had declined to approximately one-sixth, and it seems to have
averaged one-seventh since 1950.

While no comprehensive close estimates can be made, it is likely that
the rented share of national wealth has declined during the postwar
period, possibly from one-sixth at the beginning to not much over
one-eighth at the end. The sharp decline in the share of rental housing
from about per cent of the value of all dwelling units in 1945 to
only 28 per cent thirteen years later has been the main factor in this

It continues a trend in evidence, although not without
interruption, since at least the turn of the century. In the case of farm
land, the trend toward a declining share of land not owned by oper-
ators—observable only since the Great Depression—seems to have come
to a halt during the postwar Virtually nothing is known sta-
tistically about the movement of the share of rental properties in the
third field in which they are important, urban commercial buildings.

18 Robert E. Lipsey, "Housing in the National Balance Sheet," in Goldsmith and
Lipsey, Studies in the National Balance Sheet, in press, NBER, 1962.

19 Statistical Abstract of the U.S., 1958, p. 762. The value ratios must he estimated
since 1950 on the basis of the proportion of the number of tenant farms.
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Current Versus Constant 7-49) Prices

Only if the prices of all categories of durable assets showed the same
price movements could the student of changes in the structure of na-
tional wealth ignore differences between distributions based on current
(replacement) values and constant (deflated) values and be absolved
from deciding which of the two bases is relevant for the purpose of the
investigation. The wider the changes in the relative prices of different
types of tangible assets are, the larger are the differences between the
results of the two sets of estimates, and the more important is a careful
consideration of the effects of price movement on the interpretation of
the statistics.

For an analysis of the statistics of national wealth the crucial devel-
opments of the postwar decade are, as they were in previous periods,
the relative price movements of structures, equipment, inventories, and
land and, in particular, the apparent upward trend in the relative
price of structures compared with commodities. This tendency has the
result that an increase in the share of structures in national wealth or
reproducible tangible assets appears larger (or the decline smaller)
when current values (replacement cost) are used as the basis of com-
parison than it appears when the analysis is based on deflated prices.
This is true whether the years 1947-49 are selected as the base period,
as here, or the year 1929 is chosen, as in A Study of Saving in the
United States or in Simon Kuznets' studies.2°

In Table changes during the period 1945-58 in the share of the
main tangible assets in national wealth are compared on the basis of
current values and 1947-49 prices. The difference between the two
sets of figures is easiest to follow in columns 7 and 8, which show the
proportional change in the share of the various assets on the two bases
of valuation, and in column 9, which expresses the change in the cur-
rent value share as a ratio of the change in the constant price share.
The share of reproducible tangible wealth in total national wealth, for
example, increased by 1.2 per cent in current values but by 4.0 per
cent in 1947-49 prices, or by three and one-third times as much. On
the other hand, the share of nonreproducible assets declined by 4.7
per cent in current prices, but fell by 15.1 per cent in 1947-49 prices.2'

20 See, for example, his "Long-Term Changes in the National Income of the
United States of America since 1870," Income and Wealth Series II.

21 The absolute changes in the shares of reproducible and nonreproducible assets,
in terms of percentage points of total national wealth, are, of course, equal but of
opposite sign on both valuation bases.
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CHANGES IN THE STRUCTURE OF NATIONAL WEALTH

The most pronounced discrepancies among major categories of
wealth are shown in the movements of the share of structures, consumer
durables, inventories, and gold. The changes in the shares were in the
same direction on both valuation bases but were more pronounced in
constant (1947-49) prices than in current prices for structures and
consumer durables, while the opposite relationship prevailed for in-
ventories and gold. The explanation in all cases can be found in the
course of relative asset prices, that is, the relation between the move-
ment of the price of the asset in question and the average of tangible
asset prices. This is more evident in the sharper decline in the share of
gold stock in current prices than in 1947-49 prices: the price of gold
remained unchanged on both bases, but the average current price of
tangible assets increased considerably. On the other hand, the much
larger decline in the share of structures in constant than in current
prices reflects the sharper increase in the cost of construction compared
with the rise in prices of equipment or of inventory goods. This dis-
crepancy in turn may be traced primarily to the slower increase of
productivity in the construction trades compared with the manufactur-
ing industries. The much sharper increase in the share of consumer
durables on the basis of 1947-49 prices is due to their relatively small
absolute price rise during the postwar decade. Similarly, the decline
in the share of inventories results largely from a decline in the relative
price of crop products in the face of a substantial advance in the
general price level.

In view of the significant differences in the movement of the shares
of components of national wealth on the two bases—observable not
only during the postwar decade but also in earlier periods—the selec-
tion of the valuation basis is of more than academic importance for an
analysis of changes in the structure of national wealth. The decision
should not depend upon the admittedly unsatisfactory nature of many
of the deflators that must now be used, but rather on the assumption
that the indexes used as deflators could correctly measure changes in
the prices—whether visualized as market values or as replacement
cost—of physically identical or closely comparable commodities. Even
if this condition were met, the use of current values is indicated for
some purposes of analysis and the reduction to a constant price basis
for others. Wherever tangible assets are combined with intangible
assets or compared with debt and net-worth figures, current values are
appropriate, though occasionally the original cost of the different
assets to the owner may also be relevant. Constant (deflated) values
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CHANGES IN THE STRUCTURE OF NATIONAL WEALTH

rarely have any use when tangible assets are regarded as part of national
or sectoral balance sheets, or when the problems these estimates are
supposed to illuminate are primarily financial. On the other hand,
when the purpose of the analysis is the measurement of the rate of
growth of the stock of tangible assets, the use of deflated figures is
almost always essential. Then the only or predominant question will
be whether the figures actually do measure changes in the physical
volume of durable assets, provided an unambiguous definition of
physical changes in stock can be framed. Doubt about the valuation
basis to be used may thus remain chiefly in analyses comparing wealth
estimates with income estimates. Probably the most important instance
which requires a choice is that of capital-output ratios.

Gross and Net Stoch of Wealth

If the purpose of estimates of national wealth, and particularly of
reproducible tangible assets, is not so much the determination of the
accounting value of the stock, i.e., its unabsorbed original cost adjusted
or unadjusted for price changes, or the economic theorist's favorite—
capitalized expected future earnings—but a measure of the stock's
capacity for current production, it can be argued that the value of the
gross (undepreciated) stock is a better approximation than the value of
net (depreciated) stock. The argument would be entirely convincing if
all durables were like Holmes's deacon's masterpiece, the "wonderful
one-hoss shay." The less durable assets behave like this famous vehicle,
the more will the productive capacity22 of an asset decline stepwise,
either with straight-line depreciation, declining balance depreciation,
or some other accounting device for writing off its original cost (less
scrap value) during its useful life, rather than, like the one-hoss shay,
"all at once and nothing first." In practice, a figure somewhere between
net and gross stock, in terms of either replacement Cost or base-period
cost, may provide the best workable approximation to an accounting
measure of capacity.

It is known from the formulas discussed in Chapter 3 that, as the
rate of capital expenditure accelerates, the value of the net stock will

22 The definition of "current productive capacity" is by no means without diffi-
culty. Obviously, prime cost, including cost of repair and maintenance, cannot be
entirely neglected, but how is it to be taken into account? One possibility is to in-
clude the potential output of a durable asset in productive capacity, so long as the
prime cost of its operation is not above the average full cost of the item that could
replace it most economically. This definition may be satisfactory for some purposes,
but of course cannot as yet be translated into statistical terms.
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rise more rapidly than that of the gross stock, and the net-gross ratio
will increase, What is relevant, however, in this comparison is the
average rate of growth of capital expenditures over a period extending
from the date for which the stock estimate is made back to the pre-
sumed date of installation, a period equal to the assumed length of
life. Thus, in comparing the rate of growth of gross and net stock
of the various types of durable assets at the end of 1945 and 1958, the
relevant rate is the rate of growth—say, for an item of twenty years'
life—from 1926 through 1945 as against the rate of growth for the
period 19S8 to 1958. The periods to be compared are thus much
longer, and the part of the period for which they overlap relatively
more extended in the case of long-lived structures than in that of
relatively short-lived producer and consumer durables. One would
therefore expect differences in the rate of growth of the net and the
gross stock between 1945 and 1958 to be relatively smaller for structures
than for equipment. Since capital expenditures increased for most
types of assets at a more rapid rate over the period ending in 1958 than
during an equally long period terminating in 1945—whether in current
or constant prices—one would also expect the rate of growth between
1945 and 1958 to be generally lower for the gross than for the net stock.

These expectations are borne out in Table 14, which compares the
net and gross rates of growth of the main components of reproducible
tangible wealth (other than inventories, gold, and net foreign assets
for which, of course, gross and net stock are identical) for the entire
postwar period. During the 1945-58 period, the net stock of repro-
ducible tangible wealth in constant (1947-49) prices rose by 69 per cent,
while the increase amounted to only 58 per cent for the gross stock. The
annual rates of growth thus were 4.1 per cent for the net stock against
3.6 per cent for the gross stock. Since the increase in population was
the same in both cases (1.8 per cent per year) the difference between
the rate of growth of the net and the gross stock was much larger on
a per head basis—2.3 per cent for the net stock, but only i.8 per cent
for the gross stock.

The differences in the rate of growth of the net and the gross stock
are considerably larger in absolute terms for equipment than for struc-
tures—o.g per cent against o.6 per cent—but they are almost identical
at about one-eighth in relative terms. Among structures, however, two
groups can be distinguished. For residential structures, the largest and
longer lived component, the difference is quite small—2.9 per cent
for net against 2.7 per cent for the gross stock. The differences are much
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TABLE 14

COMPARISON OF RATIOS OF GROWTH OF GROSS AND NET CAPITAL STOCK,
1945-58

(per cent per year, except ratios)

Item Gross
(1)

Current
Net
(2)

Prices
Ratio

(3)

Constant
Gross

(4)

(1947-49

Net
(5)

) Prices
Ratio

(6)

Total reproducible tangible
wealth 8.63 8.96 0.96 3.59 4.12 0.87

Structures 8.03 8.57 .94 2.37 2.92 .81

Residential 7.81 8.05 .97 2.69 2.91 .92

Nonresidential nonfarm 8.00 9.36 .85 1.47 2.57 .57

Mining 9.38 11.42 .82 3.44 5.33 .65

Farm 5.59 6.28 .89 1.19 1.86 .64

Institutional 9.05 10.72 .84 1.78 3.35 .53

Government 8.78 8.93 .98 2.91 3.03 .96

Equipment 10.36 11.25 .92 6.40 7.29 .88
Producer durables 10.50 11.53 .91 5.34 5,84 .91

Consumer durables 10.23 10.95 .93 7.24 8.17 .89

SOURCE: Tables A-5, A-6, A-7, and A-8.

larger, absolutely and relatively, for nonfarm, nonresidential structures,
and for several of the smaller components—farm, mining, and institu-
tional structures—reflecting the substantial acceleration of capital
expenditures during the period ending in 1958 compared with that
ending in 1945.

The ratio of the rate of growth of gross to net stock is closer to
unity, i.e., the difference between the two rates is smaller, for current
than for constant price estimates (except for producer durables, where
the ratios are equal), and the difference is substantial for most types
of structures. The direction of the difference is to be expected: expendi-
tures in current prices have been increasing at a more rapid rate than
at constant prices, because the trend of prices has been upward for most
of the half-century before 1945.

One would, of course, like to check the rates of growth of both the
net and the gross stock of total reproducible tangible wealth and of its
main components against independent estimates of capacity. Such esti-
mates, unfortunately, do not exist for the entire economy—unless the
increase in real national product in years equally close to full employ-
ment were accepted as a measure of capacity—and they are also missing
for virtually all large sectors of the economy for which estimates of
capital stock are available, except for manufacturing and mining.

7-3
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Capital Stock of the Main Industries

Since private business enterprises, even excluding agriculture and resi-
dential real estate, account for over one-third of total national wealth,
a further breakdown by industry will be most desirable for an un-
derstanding of the changes in the structure of national wealth. Un-
fortunately, it is not as yet possible to present such a breakdown in
a way that, while consistent over long periods of time, ties in exactly
with the national estimates of the different types of wealth.23 Figures
are available, however, for the two largest sectors of private nonfarm
business enterprises, manufacturing and mining, on the one hand, and
railroads and public utilities, on the other. Since these two groups
appear to have accounted for about three-fourths of the total fixed capi-
tal of all nonfarm business enterprises since the turn of the century,
a study of them goes quite far to substitute for a complete breakdown
of the wealth of the nonfarm business sector.

The outstanding feature in the distribution of the total fixed assets
of manufacturing and public utilities during the postwar period, as it
appears in Table 15, is the sharp decline of the share of railroads at
the expense of manufacturing and mining and still more of all other
public utilities. In this respect the postwar period is but a continuation
of the half century before World War II. During that period the share
of railroads in the fixed assets of manufacturing, mining, and public
utilities declined from about one-half to not much over one-quarter,
and that of manufacturing and mining increased from almost one-
third to nearly one-half. Since the share of the three groups together
appears to have remained fairly stable at approximately three-fourths
of the total for nonfarm business enterprises, these changes can also be
interpreted as reflecting similar movements in the share of the three
groups in the total fixed assets of nonagricultural business.

23 The difficulty does not lie in the scarcity of estimates for the capital stock in
individual industries. Rather it lies in the existence of several bodies of material,
independently derived from different sources, and of different scope, detail, valuation
basis, and reliability. This material cannot be combined in a way to fit exactly the
over-all estimates of the value of plant and equipment of nonagricultural business
enterprises derived by the perpetual inventory method, the set which in turn consti-
tutes an integral part of the estimates of reproducible tangible wealth underlying
this study. In particular, the separate estimates for structure and for equipment
of nonagricultural business derived by the perpetual inventory method cannot be
completely reconciled with the sum of the estimates of structures and equipment in
the main sectors—manufacturing and mining, public utilities, and other nonfinancial
business—that can be pieced together from other information available for these
sectors. As these difficulties affect primarily the period before World War 11—there
are no similar figures for all main sectors in the postwar period—they need not be
discussed here.
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TABLE 15

ASSETS OF MANUFACTURING, MINING, AND PUBLIC UTILITIES, SELECTED YEARS,
1899-1956

(amounts in billions of 1929 dollars)

A bsotute Figures Percentage Shares
Manufac- Other Manufac- Other

End turing and Public turing and Public
of Mining Railroads Utilities Total Mining Railroads Utilities

Year (1) (2) (3) (4) (5) (6) (7)

1899 9.7 15.2 5.6 305 32 50 18
1929 30.9 23.8 20.1 74.8 41 32 27
1937 25.9 21.0 21.3 68.2 38 31 31
1948 36.5 22.3 23.0 81.8 45 27 28
1956 54.1 24.8 37.2 116.1 47 21 32

SouRcE: Col. 1, Table 16, line 14; Cols. 2 and 3, Table 17, lines B-i and B-7.

The changes in the distribution of the fixed capital stock of manu-
facturing among about a dozen main industries can be followed in
Table i6. Addition of inventories and land probably would change
the picture only to a minor extent.

Between 1948 and 1956 the value (in 1929 prices) of the fixed assets
of all manufacturing industries increased by 48 per cent or 5.0 per
cent a year, a rate somewhat in excess of that for plants and equipment
of all business or for national fixed assets. Differences in the rates of
growth among major manufacturing industries are reflected in their
changing share in the fixed assets of total manufacturing shown in
Table i6. Shifts in this eight-year period were quite substantial even
in the stock of fixed assets and, of course, were considerably more
pronounced for gross or net investment in fixed assets. The chemical
industries sharply increased their share from g to about 14 per cent of
the total, the result of an increase of 125 per cent or about 10.5 per cent
a year. The smaller "other transportation equipment" industry (pri-
marily aircraft) more than tripled its share. The very large metal
industries showed a smaller but still noticeable increase from less than
B2 to over per cent. On the other hand, the share of the food,
textile, leather, forest products, and printing industries declined con-
siderably, and that of petroleum refining to a lesser degree. Using
a broader and economically more relevant grouping, it appears that
during the postwar period the durable goods industries expanded
plant and equipment much more rapidly than the nondurable goods
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TABLE 16

PERCENTAGE DISTRIBUTION OF NET FIXED CAPITAL OF MANUFACTURING, SELECTED
YEARS, 1900-56, 1929 PRICES

1956
(1)

1948
(2)

1937
(3)

1929
(4)

1900
(5)

1. Food products
2. Textiles and products

9.6
4.5

12.0
6.5

14.6
8.2

14.7
10.8

21.5
15.9

3. Leather and its manufactures 0.3 03 0.7 1.0 2.5
• 4. Rubber products 1.1 1.3 1.0 1.6 0.6

5. Forest products 3.1 4.5 5.7 7.3 12.7
6. Paper, pulp, and products
7. Printing and publishing

43
2.6

4.2
3.1

4.7
3.3

4.4
3.4

3.4
4.7

8. Chemicals 13.8 9.1 6.7 5.6 5.0
9. Petroleum refining 17.2 19.8 16.1 13.0 1.3

10. Stone, clay, and glass products 3.2 3.2 4.8 53 5.3
11. Metal and its products 38.1 33.5 32.4 30.4 25.9

Iron and steel products
Nonferrous metals and products
Machinery
Motor vehicles

(.. 344
I
J

14.1
3.3
9.6
4.7

15.1
4.0
6.9
43

13.7
3.7
7.0
4.6

11.3
4.4
8.7
0.4

Other transportation equipment 3.6 1.1 1.8 1.4 1.2
12. Miscellaneous 2.2 2.4 1.7 2.4 1.4
13. Total, shares 100.0 100.0 100.0 100.0 100.0
14. Total (billions of 1929 dollars) 54.1 36.5 25.9 30.9 9.7

1899.1948, Daniel Creamer, Sergei Dobrovoisky, and Israel Borenstein,
Capital in Manufacturing and Mining: Its Formation and
Financing, Princeton for NBER, 1960, Table A-9.

1956, Creamer, 'Postwar Trends in the Relation of Capital to
Output in Manufactures," American Economic Review, May
1958, p. 253 (with some minor alterations to preserve com-
parability).

industries did—at the rate of 6.9 per cent a year compared to only 2.8
per cent for the nondurable goods industries. In consequence, they in-
creased their share in the fixed assets of all manufacturing industries
from 50 to 58 per

These postwar developments are in the same direction as, though
more pronounced than, the prewar trends in the growth and distribu-
tion of manufacturing plant and equipment. Between 1899 and '948
the durable goods industries increased their share in the fixed assets of
total manufacturing from 49 to 51 per cent, expanding plant and

24 For purposes of this calculation, the industries on lines 5, 8, b, and ii of Table
i6 have been regarded as durable goods industries, and all others as nondurable
goods industries.

25 If petroleum refining is excluded from nondurable goods industries, the rate of
growth of their fixed assets is reduced to 2.5 per cent, and their share in plant and
equipment of all manufacturing declines from 30 per cent to less than 25 per cent.
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equipment at the rate of 2.8 against. 1.7 per cent for the nondurable
goods industries excluding petroleum refining.2° The postwar decline
in the share of the textile and food industries from 18.5 to 14 per cent,
in particular, is in line with the decline from. 37.5 to 25.5 per cent
between 1899 and 1929 and from 25.5 to 18.5 per cent in the following
twenty years.

In the public utility sector, the basic structural change evident in
Table 17 has been the continuous—and since World War I rapid—

TABLE 17

PERCENTAGE DISTRIBUTION OF NET PLANT AND EQUIPMENT OF PUBLIC UTILITIES,
SELECTED YEARS, 1899-1956

1956 1950 1945 1937

(1) (2) (3) (4)
1929

(5)

1912

(6)

1899

(7)

A. CURRENT PRICES
1. Railroads 38.0 44.9 54.3 51.8 54.2 61.2 71.2
2. Street and electric railways 1.0 1.5 2.5 4.1 6.0 11.5 9.7
3. Electric light and power 26.0 22.0 17.3 19.3 15.8 7.7 2.5
4. Telephone 12.0 9.6 6.0 5.7 5.1 5.7 4.1
5. Other 23.0 22.0 20.0 19.6 18.8 13.8 12.5
6. Total, shares 100.0 100.0 100.0 100.0 100.0 100.0 100.0
7. Total (billions of dollars) 135.0 87.3 50.9 40.9 43.9 19.5 9.0

1. Railroads
B. CONSTANT (1929) PRICES

40.0 46.7 53.8 53.8 54.2 62.8 74.0
2. Street and electric railways 1.0 1.6 2.5 4.4 6.0 11.8 9.7
3. Electric light and power 23.0 19.3 17.1 16.7 15.8 9.0 2.7
4. Telephone 13.0 10.5 6.5 5.5 5.1 2.2 .9
5. Other 23.0 22.0 20.2 19.6 18.8 14.3 12.7
6. Total, shares 100.0 100.0 100.0 100.0 100.0 100.0 100.0
7. Total (billions of dollars) 62.0 48.4 41.2 42.3 43.9 33.0 20.8

SOURCE: 1899-1950, Derived from Melville J. Ulmer, Capital in Transportation,
Communications, and Public Utilities: Its Formation and Fi-
nancing, Princeton for NBER, 1960, Tables B.l, C-i, D-1, E-l,

F-i, G-1 and H-i.

1956, Rough estimates based on gross and net capital expenditures
in 195 1-56 derived from Statistics of Income, 1950 and 1956.

decline in the share of the railroads and street railways, and the corre-
sponding increase in the share of the electric power and telephone
industries.27 The railroads (including street railways) at the turn of

26 If petroleum refining is included the rate for nondurable industries is 2.7 per
cent a year.

27 Among public utilities, it makes little difference whether or not inventory and
land are included in the calculations.

77



CHANGES IN THE STRUCTURE OF NATIONAL WEALTH

the century still accounted for over four-fifths of the capital stock of
all public utilities. Their share had declined to three-fifths by 1929
and lost only a few percentage points until the end of World War II.
In the postwar decade it resumed its rapid decline, falling to less than
40 per cent by 1956. The electric power and the telephone industries
continued during the postwar period to increase their share in the
capital stock of all utilities, but at a rate considerably more rapid than
between 1929 and 1945 (the telephone industry at a more rapid rate
than at any time since 1899).
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CHAPTER 6

Reliability of the Estimates

THE assessment of the reliability of economic statistics, specifically
statistics derived from a system of national accounts, and the estimation
of the margins of error to which they are subject are notoriously diffi-
cult, both conceptually and practically. As a result it is extremely rare
to find estimates of the probable or possible error accompanying calcu-
lations of national product, investment, saving, national wealth, and
similar magnitudes notwithstanding the obvious advantages that such
specifications would have to the user of the figures.

In the absence of a theoretical framework or of practicable methods
that would permit a systematic assessment of the margins of error in
such estimates, the minimum that readers may ask for is the compari-
son of the results of a specific estimation or measurement with the
results of other measurements of the same magnitude. Such a com-
parison, of course, will not give information on the direction or size
of the error, because the margin of error in the measurements used
for comparison is also unknown. In addition, it cannot be assumed
that the true value of a sought-for magnitude can be obtained by
applying to the various estimates of the same object the natural science
techniques which presuppose repeated measurement of the same, or
a generically equal, object by the same method or instrument. In a field
such as national wealth, where many of the basic data and the estimates
derived for them are unavoidably weak, comparison of the results
obtained by different methods or by using different basic data is par-
ticularly important.

Since we have defined our measure of national wealth as the market
value, or the nearest approximation to it, of tangible assets, and since
we have derived our estimates of national wealth for most types of
reproducible assets by the perpetual inventory method (i.e., by cumu-
lating gross capital expenditures, depreciating them, and adjusting
them for price changes), we must look for purposes of checking and
comparison to bodies of data which reflect the market value of various
types of tangible assets that are not derived by the perpetual inventory
method. Similar checks can also be used to compare our estimates of
the value of land insofar as they are linked to the perpetual inventory
estimates of the value of structures.
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RELIABILITY OF THE ESTIMATES

Unfortunately, a comparison of this type is possible only for two,
though very important, types of reproducible assets, residential real
estate and commercial and industrial real estate• combined. For several
other important types of tangible assets, particularly plant and equip-
ment of business corporations and of the federal government, a less
satisfactory though still valuable comparison is possible. For these
assets we may compare the original cost, depreciated or undepreciated,
as calculated by the perpetual inventory method with the figures shown
in the books of the owners. This comparison will give us a clue as to
whether the figures for gross capital expenditures used and the assump-
tions made regarding the length of life of the different types of tangible
assets are reasonably close to actual capital expenditures as entered on
the owners' books and the depreciation rates applied by them. We are
thus left without the possibility of effective comparison for consumer
durables, the tangible assets of state and local governments, and a few
types of assets of quantitatively less importance, such as standing timber
and subsoil assets. We also have no check on the figures used for farm
land, inventories, and monetary metals, but this is not a serious defect,
since the figures used in our estimates are based on comprehensive data
of an official character, which may be regarded as being very close to
the market values of the assets iii question.

• Residential Real Estate

In this field there are two sets of figures against which the perpetual
inventory estimates can be checked. The first are the data on value of
residential real estate in the Census of Housing, 1950; the second, the
estimates of the value of residential real estate in 1956 derived on the
basis of assessed valuations in the Census of Government, 1957.

CENSUS OF HOUSING, 1950

Table i8 permits a comparison of the estimates of. the value of
residential real estate in 1950 used in this report with three other
estimates, one of which is based, like our figures, on the perpetual
inventory estimate, while the two others are derived from data ifl the
Census of Housing. It is, of course, the latter bench mark which pro-
vides an effective test of the figures used here.

For April 1950, the date of the housing census, the structure value
of residential real estate as used in this study may be estimated at
approximately $250 billion, a figure derived by interpolation between

8o



RELiABILiTY OF THE ESTIMATES

TABLE 18

COMPARISON OF ESTIMATES OF VALUE OF NONFARM RESIDENTIAL REAL ESTATE,
BASED ON CENSUS AND PERPETUAL INVENTORY FIcui&Es, 1950 AND 1956

(billions of dollars)

Total Structures Land

Based on Census of Housing, 1950a
Grebler and associatesb 260.0
Reidc 274.1

Based on perpetual inventory, 1950d
Grebler and associatesb 212.5 173.6 38.9
NBERe 249.2 215.0 34.2

Based on assessed valuations, 1956
Censusf 355.9
NBERe, g 380.0 328.2 51.8

a As of April 1950.
bGrebler, Blank, and Winnick (see footnote I, p. 82), p. 370.
c Reid, Ioc.cit.
d As of end of 1949.
e Excludes public housing.
f Communication from Bureau oE the Census, Government Division (Oct. 19,

1959).
of end of 1955.

the calculated values for the ends of 1949 and 1950. This compares
with two independent estimates of $260 and $274 billion, respectively,
which were derived from the information on the number of dwellings
and the average value of owner occupied dwellings provided by the
census. The average value of tenant occupied dwellings must be esti-
mated, primarily from information on rent payments, since it is not
reported in the census. Differences in this item are partly responsible
for the variations between the two aggregate bench-mark estimates.

The estimate used in this report is thus 4 per cent, or io per cent
below the bench mark derived from the housing census, depending
whether the aggregate bench-mark estimate of Grebler and associates
or of Reid is accepted. The difference in either case is not unduly high,
given the many estimates that must be used in developing the figures,
among them, the step-up of reported construction expenditures, par-
ticularly in the earlier years; the assumption of an eighty-year life of
residential structures adopted in the calculation; and the estimates of
the relation of land to structure values. While the level of the estimates
of residential real estate used in this report thus appear to be com-
patible with census figures for the one date for which comparison is
possible, judgment about the acceptability of the perpetual inventory
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method in this field, particularly in the measurement of trends rather
than levels, must wait until similar comparisons can be made for the
year 1960 for which census data will again be available.1

CENSUS OF GOVERNMENT, 1956

As a part of the 1956 census of government, the Census Bureau
determined the assessed value of all locally assessed residential real
estate (including vacant lots) and used these figures as the basis of
an estimate of the market value of residential real estate. The bridge
between assessed and market values was the ratio between these two
values determined from a random sample of nearly 700,000 properties
made during the first six months of 1956.

On the basis of this approach the market value of residential struc-
tures, including the land underlying them (but excluding vacant lots),
may be estimated at $356 billion.2 This estimate may be regarded as
referring to early 1956 and may therefore be compared with an average
of the perpetual inventory estimates for the ends of '955 and 1956,
which comes to billion. While an entirely satisfactory comparison
would call for small adjustments of the perpetual inventory estimate
in order to make it fully comparable with the census figure, the com-
parison of the unadjusted figures is sufficient here. On that basis, the
difference between the two estimates is fairly small—$24 billion or 6
per cent—so that the census estimate may be taken as a corroboration of
the order of magnitude of the perpetual inventory estimate used here.

Commercial and Industrial Real Estate

Comparison of the census estimates for "commercial and industrial real
estate" derived from assessed valuations with relevant figures in our
national wealth estimates is very difficult. In principle, the census fig-
ures include all locally assessed privately owned commercial and

1 For a comparison of estimates based on perpetual inventory and census figures
of the value of residential real estate for earlier bench-mark years, see R. W. Gold-
smith, A Study of Saving in the United States, Vol. II, Princeton University Press,

pp. Leo Grebler, David M. Blank, and Louis Winnick, Capital Forma-
tion in Residential Real Estate: Trends and Prospects, Princeton for NBER, 1956,
pp. 368ff.; Margaret G. Reid, "Capital Formation in Residential Real Estate,"
Journal of Political Economy, April 1958, p. 147. The relevant figures will also be
found in Historical Statistics 0/the United States, 2nd ed., ig6o, p. 388, with corn.
ments, p.

2 The original source (Census of Government, 1956, Vol. V, p. 8t) shows only a
combined estimate for all locally assessed real estate ($690 billion). The breakdown,
including the separate estimate for nonfarm nonresidential real estate, was kindly
provided by the Government Division of the Bureau of the Census.
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industrial property. This concept undoubtedly includes land and struc-
tures, but it is unfortunately not known whether or to what extent it
also covers equipment. It is probable that most types of equipment are
excluded, but there is a definite possibility that, at least in some states,
fixed equipment is included.

It is thus impossible to match the census figure with an exactly
corresponding estimate from our national wealth calculation. The
best that can be done is to compare the census estimate of $142 billion
with our estimates of commercial, industrial, and private social and
recreational structures and the land underlying them, excluding public
utilities since most of their property is state assessed and hence not
included in the census totals. We then obtain a figure of $129 billion
which can be compared with the census estimate of $142 billion. Thus
the census estimate is considerably but not radically above ours ($13
billion or io per cent). Whether the difference can be accounted for by
machinery that is included in the census estimates is uncertain, but it
is certainly not impossible. Another part of the difference may well be
due to the minor part of public utility property that is locally assessed.
(Local assessment of about one-tenth of public utility property would
suffice to account for the entire difference.)

Corporate Depreciable Assets

For corporate depreciable assets (structures and equipment), compari-
sons between the estimates presented in this study and independent
measures can be made only on the basis of original cost rather than of
current market values. This comparison is possible because Statistics of
Income tabulates annually the gross and net book value of the depre-
ciable assets of all corporations submitting balance sheets as part of their
tax returns—figures accounting by size of assets for very close to ioo per
cent of all corporations. While the book value of depreciable assets as
shown in corporate balance sheets submitted to the Treasury is not
identical with original cost, because of occasional write-ups and write-
downs of properties particularly in connection with mergers and similar
operations, the two values are sufficiently close conceptually to justify
the comparison.

Table 19 compares for each year of the postwar period the gross
and net book value of the depreciable assets of all nonagricultural
corporations, as reported in tax returns, with the gross and net original
cost of structures and equipment derived by cumulation and, for net
assets, depreciation of expenditures on structures and equipment.
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TABLE 19

OF ORIGINAL COST OF CORPORATE DEPRECIABLE ASSETS,
NBER ESTIMATES AND TAX RETURNS, 1945.57

(billions of dollars)

GROSS VALUE NET VALUEa
Difference Difference

Annual Annual
NBERb IRSe Level Change NBERd IRSC Level Change

(1) (2) (3) (4) (5) (6) (7) (8)

1945 140.4 132.5 7.9 74.2 80.2 —6.0
1946 147.7 142.5 5.2 —2.7 81.6 87.6 —6.0 0
1947 160.0 156.6 3.4 93.4 98.6 —5.2 0.8
1948 175.6 172.7 2.9 —0.5 106.9 111.3 —4.4 0.8
1949 189.2 186.6 2.6 —0.3 117.3 120.6 —3.3 1.1

1950 205.6 199.8 5.8 3.2 129.3 128.9 0.4 3.7
1951 224.9 218.0 6.9 1.1 142.8 142.7 1.1 0.7
1952 244.6 233.3 11.3 4.4 157.8 152.7 5.1 4.0
1953 264.2 249.2 15.0 3.7 172.3 162.7 9.6 4.5
1954 283.2 265.6 17.6 2.6 184.6 172.9 11.7 2.1
1955 302.0 287.2 14.8 —2.8 197.5 185.1 12.4 0.7
1956 325.4 314.2 11.2 —3.6 215.2 202.5 12.7 0.3
1957 342.5 219.8

NOTE: Corporations in agriculture, forestry, and fishery are excluded.
a Gross value less depreciation.
b Original cost values from Tables B-14, B-42, B-121, B-126, and B-127, minus

original cost values from Tables B-16, B-43, B-54, B-55B, B-56, and B-58.
c Statistics of Income, various issues. Since the figures include up to 1953 depletable

and intangible assets, the figures reported for 1945 through 1953 have been reduced
by 3.8 per cent, the ratio of depletable and intangible total capital assets shown by
the statistics for 1954.

d Cumulated original cost expenditures from Tables B-5, B-?, B-8, B-46, B-99,
B-101, B-102, B-103, B-104, B-107, B-108, B-109, and B-119, minus those from
Tables B-IS, 13-40, B-45, 13-49, 13-50, B-52, B-53.

For gross value of the stock of depreciable assets, the two estimates
are quite close. While the figures derived by the perpetual inventory
method are in every year slightly above those reported in corporate
tax returns, the difference does not exceed 7 per cent in any year. More-
over, the increase in the gross value of depreciable assets for the post-
war decade as a whole or for its two halves is virtually identical in the
two series, notwithstanding some substantial differences in a few indi-
vidual years. This close similarity between the gross value of corporate
plant and equipment derived by the perpetual inventory method and
reported in corporate tax balance sheets must mean one of two things.
First, it may mean that the capital expenditures on plant and equip-
ment underlying the perpetual inventory estimates are very close to the
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capital expenditures entered by corporations in their own books (or,
more correctly, the set of books they keep for tax purposes); and that
the estimates of the length of life of the different types of reproducible
assets used in the perpetual inventory method are close to those em-
ployed by corporations in their own accounts. Or, second, it may mean
that, insofar as there are deviations between the figures underlying
the perpetual inventory method and those used in the corporation's
own accounts—and undoubtedly there are—those deviations happen
to cancel out, not only for the entire decade but for most individual
years, when all nonagricultural corporations and all types of deprecia-
ble assets are combined. It is unfortunately not possible to determine
whether the satisfactory correspondence in the aggregate series is the
effect of only moderate discrepancies for individual industries and
individual types of assets, or whether it is the result of very wide but
fortuitously offsetting deviations.

The correspondence between the perpetual inventory and the In-
ternal Revenue Service series is not as satisfactory for net (depreciated)
values. Here the level of the perpetual inventory estimates is slightly
(7.5 per cent) below the IRS figures at the end of World War II, but
slightly per cent) above it in 1956. As a result, the increase in the
net value of corporate plant and equipment during the postwar decade
is considerably smaller in the IRS series ($123 billion) than in the
perpetual inventory estimates ($i4i billion). Since the rise in gross
value was almost identical in both series, the difference in the move-
ment of the net values must reflect higher depreciation accumulation in
the IRS series: the increase in depreciation reserves (the difference be-
tween gross and net values) is $61 billion for the IRS series compared
with $44 billion for the perpetual inventory estimate.

The difference is in the expected direction. The perpetual inventory
figures are derived on the assumption of constant straight-line rates of
depreciation for a given type of asset. In contrast, the rates underlying
the IRS figures have varied, and it is reasonable to assume that, as a
result of both relaxations in tax legislation and changes in corporate
accounting practices, there has been a general tendency toward increas-
ing rates of depreciation on comparable assets, particularly by taking
advantage of provisions for accelerated depreciation offered at several
times throughout the postwar decade, and, near the end of the period,
by a partial shift to declining balance depreciation. There is, however,
no evidence that the length of useful life of comparable types of struc-
tures and equipment has generally shortened—and sharply so after
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1954, if the tax returns are accepted. It may be claimed, therefore, that
the perpetual inventory estimates reflect economically relevant changes
in the stock of plant and equipment of corporations more accurately
than do the corporate balance sheets submitted to the Treasury, and
that the difference between the increase in the depreciation reserves 'is
a measure—at least a rough one—of the excessive depreciation taken
in tax returns.3

Farm Machinery

An additional check is possible for farm machinery against an inde-
pendent, as yet unpublished, estimate developed by Zvi Griliches on
the basis of the number of farm implements of different types and their
current prices around the end of 1956. These estimates indicate a gross
value of total farm machinery and equipment of $33.2 billion (of

which $12.4 billion is accounted for by tractors) against a figure of
$29.1 billion in our estimates. Griliches' figures thus are about io per
cent higher for total machinery and equipment, most of the difference
occurring in tractors. On a net basis, his estimates at $14.9 billion (of
which $5.8 billion is accounted for by tractors) are only slightly below
ours ($15.2 billion, of which $5.4 billion is for tractors).

Private Land

After completion of our calculations, a bench-mark estimate of the
value of private noninstitutional land in 1956 became available, which
had been derived by splitting estimates of the value of total real estate
into structure and land values on the basis of assessed valuations for

3 The discrepancy between depreciation accruals calculated according to the
perpetual inventory method and those reported in corporate tax returns is particu-
larly pronounced in the years after the liberalization in the Revenue Act of
1954. In these two years, tax depreciation was on the average about billion
above the perpetual inventory figures. An estimate by the Machinery and Allied
Products Institute (Statistical Notes to Capital Goods Review, No. May

p. 3) puts the 1955-56 additional depreciation allowances claimed—in comparison
with straight-line depreciation, the method used also in the perpetual inventory
estimates—at an annual average of billion, thus providing an explanation for
most of the difference between allowances in that period. For the years 1950 through
1954 the MAPI adjustments, then primarily on account of accelerated amortization,
averaged $0.7 billion per year. For this period, however, there is no difference be-
tween depreciation accruals under the perpetual inventory method and those reported
in tax returns.

The discussion here, it should be emphasized, is in terms of original cost. No
allowance is made, therefore, for the underdepreciation that may be involved in
basing depreciation allowances on original rather than replacement cost.
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the two types.4 This estimate puts the value of land in 1956 at $248
billion with a range, reflecting sampling error, of $227 tO $272 billion.5
The most nearly comparable figure from our estimates is $207 billion,6
or about one-seventh less than the mid-point of the range, though less
than one-tenth below its lower boundary. Since the alternative esti-
mate is available only as an aggregate for all private land, it is not
possible to be certain where the differences lie or to venture a guess
as to which estimate is likely to be closer to the true value—if such a
term may be used at all in so complicated a conceptual and statistical
situation.

State and Local Highways, Roads, and Streets

A comparison of the estimates for the gross and net value of state
and local highways, roads, and streets utilized in this report with two
independent estimates may be worthwhile, although the other estimates
are also derived by the perpetual inventory

The estimates of Farrell and Paterick (which were unavailable when
the original estimates were made for A Study of Saving in the United
States, and which were discovered only after the estimates had been
revised and brought up to date) and ours differ in the following re-
spects: (i) Farrell and Paterick make no allowance for expenditures
before 1914. Since our estimates assume a life of thirty years, this fact
cannot account for any difference in the estimates after 1939. (2) Farrell
and Paterick use an annual expenditure series developed by the Bureau
of Public Roads (which includes actual payments for right of way
excluded in our figures), while we utilize figures derived from the
Census Bureau's Financial Statistics of State and Local Governments.
The difference between the two expenditure series, both of which, in
turn, are not entirely identical with the figures for cost of construction
of state and local highways in Construction Statistics, are relatively
small for longer periods. (3) The deflators applied to the original
expenditure series differ slightly. (4) While our estimates are based

4J. S. Keiper, E. Kurnow, C. D. Clark, and H. H. Segal, Theory and Measurement
of Rent, Philadelphia, Chilton, i961.

5 Ibid., pp. 244-245.
6 This is the sum of the estimates for residential land billion), vacant lots

($21 billion), private nonresidential land ($42 billion), farm land ($74 billion), and
forest land ($15 billion).

1' F. B. Farrell and H. P. Paterick, "The Capital Investment in Highways," Pro-
ceedings of the Thirty-Second Annual Meeting of the Highways Research Board,
January 1953; and J. E. Reeve, et al., "Government Component in the National
Wealth," Studies in Income and Wealth, Vol. 12, New York, NBER, 1950, p. 520.
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throughout on a length of life of thirty years, Farrell and Paterick use
separate estimates for the main components of expenditures. which,
when averaged, increase over the period from somewhat over twenty-
five years in 1914-19 to about thirty-five years in 1947-52. For this
reason Farrell and Paterick's estimates for 1952 should be above those
developed here, disregarding other differences, and the discrepancy
should increase with time.

Reeve's estimate, the derivation of which is not known in the same
detail, also uses basic series and assumptions which differ slightly from
those utilized in our estimate. For example, depreciation is set at 3 per
cent for the first twenty-two years and 0.67 per cent for the next fifty-
one years, but he follows the same basic approach.

The comparison of the actual estimates presented in Table 20 shows
that the Farrell-Paterick estimates are virtually identical with those.
used here for gross stock and are moderately above those for net
stock and slightly more so in 1952 than in 1945, both these differences.
being in the expected direction. The Reeve estimate, which is available
only on a net basis, is practically the same as the Farrell-Paterick figure
for 1939, but is somewhat above the other two estimates in 1945.

Reproducible Tangible Wealth of the Federal Government

Comparison is possible here also only on the basis of original cost;
moreover it can be made only for gross rather than net values. The
basis for comparison is provided by the Federal Property Inventory,
which has been compiled for the last few years and which, in the case
of reproducible tangible assets, is in principle based on original cost
of acquisition to the federal government. This should make the figures
conceptually comparable with the original cost estimates derived by
the perpetual inventory method, at least for structures and equipment.

Table 21 shows that, for total reproducible assets of the federal
government as well as for structures and equipment, the perpetual
inventory estimates used in this study are slightly above the figures of
the Federal Property Inventory. For structures and equipment together,
the difference at the end of 1956 amounts to about billion, or 8
per cent. The relatively small difference between the two figures, con-
sidering the numerous possible sources of discrepancy, may be taken
to indicate that, the perpetual inventory method has in the past allo-
cated approximately the correct amounts to capital expenditures by
the federal government. It indicates, too, that the assumptions about
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TABLE 20

COMPARISON OF ESTIMATES OF GRoss AND NET STRUCTURE VALUE OF STATE AND
LOCAL HIGHWAYS, ROADS, AND STREETS, SELECTED YEARS, 1929-52

(billions of dollars; replacement cost)

Gross Value Net Value
Farrell- Farrell-

Year NBER Paterick (1): (2) NBER Paterick Reeve (4): (5) (4): (6)

(1) (2) (3) (4) (5) (6) (7) (8)

1929 8.0 6.5
1939 19.0 14.0 14.3
1945 34.0 35.0 0.97 18.9 22.0 25.7a 0.86 0.74
1949 46.9 45.0 1.04 23.6 28.5 0.83
1952 59.7 60.7 0.98 30.5 36.9 0.83

SOURCE, BY COLUMN

(1 and 4) 1929-89: From worksheets for A Study of Saving .

1945-52: Gross values from cumulation of constant (1947-49) expendi-
tures for highway construction, Table B-138; original expenditures,
Tables B-136 and B-140, converted to constant (1947-49) values by
applying annual average highway index from Table B-143. Replacement
cost then derived by multiplying cumulative gross values in constant
prices by year-end deflation from Table B-143.
Net values from Table B-138 and from state and local portion of Table
B-150, less value of "other construction" from statistical worksheets.

(2 and 5) 1929-45: Values in 1953 prices read off from Figure 4 of Farrell and
Paterick, op.cit., and adjusted to current prices by construction cost
index in its Table 1.
1952: Ibid., pp. 7 and 10.
These figures exclude expenditures made before 1914 which are included
in cols. 1 and 4.

(6) J. E. Reeve, et al., op.cit., p. 487.
a 1946.

length of life of the different types of assets made in applying the
perpetual inventory method correspond roughly to the actual lives,
since the federal inventory includes—at full undepreciated original
cost—all items of structure and equipment not actually discarded.

The reasonably good correspondence in the aggregate figure may,
of course, hide offsetting differences of considerable size for different
types of assets. Table 21 indicates that this is so, even when only a few
broad categories of assets are distinguished. The correspondence re-
mains satisfactory for military equipment, the item for which a sub-
stantial discrepancy would have been the least surprising. For both
civilian and military structures, however, the perpetual inventory
estimates are considerably higher—by about one-half and one-fourth
respectively—than the Federal Property 1nventory figures. The dis-
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TABLE 21

COMPARISON OF NBER AND FEDERAL PROPERTY INVENTORY ESTIMATES OF FEDERAL
REPRODUCIBLE ASSETS, 1956

(billions of dollars; original undepreciated Cost)

Federal
Property Inventory

(1)

Hubbell
(2)

NBER
(3)

Civiliana
Structures
Equipment

16.5
10.6

1 2
25.1

5.8
Inventories 14.5 6.1 12.6

Total 41.6 35.1 43.5

Military
Structures 21.8 22.9 26.7
Equipment
Inventories ç

109
97.2

6.3
107.6

5.9

Total 131.3 126.4 140.2

Total 173.1 161.5 183.7

SOURCE, BY COLUMN

(1) Averages of figures for June 30, 1957 and 1956 from Federal Real and Personal
Property Inventory Report . . . as of June 30, 1958 (Committee on Government
Operations, U.S. Congress, 1959), pp. 11 and 139. Structures outside the U.S.
are excluded.

(2) Robert Hubbell, unpublished estimates.
(3) Civilian: Cumulation of original cost gross expenditures from Tables B-158 to

B-162, and B-165, plus AEC gross stock from Table B-l72A, plus inventories
from Tables B-156 and 13-173.
Military: Table B-172A.

a Including government corporations and the Atomic Energy Commission.

crepancy may be due to an overestimation in our calculations of either
capital expenditures made by the federal government or the length of
life of structures or of both. On the other hand, the perpetual inven-
tory estimate of civilian equipment is considerably lower—by about
two-fifths—than the Federal Property Inventory figure. This may reflect
an underallocation of the proportion of total produced equipment
that is bought by the federal government, or an underestimation of its
actual life. The fact that the combined totals for civilian structures
and equipment are considerably closer in the two estimates than the
totals are for either of the two components suggests that the definitions
of structures and equipment in the two series may differ considerably.

The comparison of the perpetual inventory estimates of federal
reproducible assets with the bench mark provided by the federal
inventory thus suggests that, while the estimates for structures and
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equipment together seem to be of the correct order of magnitude,
great care must be taken in using the perpetual inventory estimates for
any one of the components of federal reproducible assets. The Federal
Property Inventory figures are not yet complete, refined, and reliable
enough for us to be sure that they are in all respects superior to the
estimates derived by the perpetual inventory method, but the sub-
stantial differences between the two series undoubtedly suggest caution
in the use of the latter.8

Since the fiscal year 1952, an alternate estimate of the capital ex-
penditures of the federal government (excluding stockpiles but includ-
ing acquisition of land and structures) has been available from the
Census Bureau.° These figures are in the aggregate slightly above the
estimates used in this report. For the entire period from 1952 to 1957

the excess amounts to about 6 per cent. However, the census figures
are considerably above ours for construction—which accounts for oniy
about one-fifth of the total capital expenditures of the federal govern-
ment—and exceed them for 1952-57 by almost one-fifth. On the other
hand, the census figures for other capital expenditures, mostly military
equipment, are about one-tenth below our estimates, probably be-
cause of some differences in classification. Differences for individual
years, of course, are sometimes substantially larger. Since the census
figures are not given in sufficient detail to permit the application of
the perpetual inventory method, since they are provided only for fiscal
years and are not available before 1952, they have not been used in the
derivation of our estimates. The effect, if used, on our estimates of
the stock of structures and equipment of the federal government be-
tween 1952 and 1958 would be small, particularly in the case of the
net stock.

Conclusion

For all assets examined, the available bench-mark figures corrobo-
rate the order of magnitude of the perpetual inventory estimates used
in this study, at least for broad asset categories. This gives some assur-

8 A third estimate (Table 21, col. 2), which came to our attention only after the
calculations were completed, is in the aggregate slightly (7 per cent) below the
Federal Property Inventory figures and somewhat more (15 per cent) below our
own estimates. This is a result chiefly of higher estimates on our part for civilian
inventories and military structures. Hubbell's and our figures are almost identical
for civilian structures and equipment, and are only 12 per cent apart for the largest
item, military equipment.

9 See Census of Government, 1957, Vol. IV, 3, p. 14; and Annual Summary of
Government Finances (Bureau of the Census), various issues.
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ance that the perpetual inventory method can be used to derive such
estimates, and that no large-scale mistakes have been made in its
application to the national wealth of the United States in the postwar
period—provided we accept the census data used here for comparison
as sufficiently accurate. We do not yet have satisfactory bench-mark
figures for either narrower asset categories, or for holdings of tangible
assets cross-classified by sectors. Even here, however, the comparisons
that can be made do not clearly point to a distortion, at least, in the
perpetual inventory estimates.
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CHAPTER 7

Some International Comparisons

UNDERSTANDING of the structure of the national wealth of the United
States, of its growth, and of its relation to income would be considera-
bly deepened if we could compare our situation with that of other
countries, particularly countries similar to the United States in their
economic and institutional structure. Comparison of the present situa-
tion of foreign countries in different stages of their economic develop-
ment with that of the United States in earlier stages of its history
might be particularly interesting and suggestive. Unfortunately, ade-
quate comparisons of this type are not yet possible and cannot be
presented here. Limitations of time and resources have ruled out the
thorough exploration, examination, and adjustment of the data availa-
ble for foreign countries, necessary for an adequate international
comparison. Moreover, the relative scarcity of reliable and sufficiently
detailed estimates of national wealth for foreign countries and the
disparity in the methods of estimation used would make such com-
parisons both difficult and precarious. We must therefore be satisfied
with a much less ambitious approach.

All that is attempted in this chapter is the comparison of a few basic
structural characteristics of national wealth for varying groups of
countries—sometimes less than ten, sometimes as many as forty—during
the 1950's. Even this limited comparison has been made possible only
by the recent publication in Income and Wealth Series VIII of national
wealth estimates for a number of countries for which they were not
previously available, and by the inclusion in the introduction to that
volume of a set of comparative tables based on these country papers.1
Any attempt to go beyond the countries and dates covered in Income
and Wealth Series VIII does not in the present situation promise an
increase in information commensurate with the effort required, except
in the analysis of marginal capital-output ratios, omitted from this
report.

The comparisons center on three basic aspects of national wealth:

1 The Measurement of National Wealth, "Introduction," by Raymond W. Gold-
smith and Christopher Saunders; 'Statistics of National Wealth for Eighteen. Coun-
tries," by Th. van der Weide (Income and Wealth Series VIII, London, Bowes and
Bowes, 1959).
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1. The structure of net national wealth in current prices, i.e., the
distribution of total national wealth among the main types of
tangible assets

2. The distribution of net national wealth among the three main
economic groups—business enterprises, households, and govern-
ment
The ratio of net to gross reproducible tangible wealth

Structure of National Wealth

THE SHARE OF LAND

For broad international and historical comparisons one of the two or
three crucial ratios characterizing the structure of national wealth, and
possibly the one most revealing of a country's economic status, is the
proportion of land (particularly agricultural land) to total national
wealth.

This share now stands at about 17 per cent in the United States, after
having declined fairly steadily from 25 per cent in 1929, 35 per cent
in igoo, and 45 per cent in the middle of the nineteenth century.2 The
shares are remarkably similar for most European countries for which
the figures are available, as shown in Table 22. They are slightly below
the United States level for Belgium and the Netherlands, and slightly
above it for West Germany and Luxemburg, lying for all countries
between one-seventh and one-fifth of the value of total tangible wealth.
For Sweden, the ratio is substantially below that of the United States,
about one-eighth. It probably would still be somewhat lower for the
United Kingdom, for which no current estimate is available. Unfortu-
nately, only one underdeveloped and primarily agricultural country,
India, is included in the comparative tabulations of Income and
Wealth, Series VIII. Here the land—tangible assets ratio is, of course,
much higher and amounts to close to 50 per cent, indicating an approxi-
mate equality between the value of land and of reproducible tangible
assets. Ratios of this magnitude will probably be found in many of the
predominantly agricultural countries in Southeast Asia, the Middle
East, Central America, and Africa.3 Such ratios are not at all surprising

2 The estimates for the United States are taken (unless otherwise indicated) for
the period since 1900, from the appendix tables to this report, and for the nineteenth
century, from R. W. Goldsmith "The Growth of Reproducible Wealth of the
United States of America from to [950," Income and Wealth Series II, London,
1951.

3 For Honduras, an estimate not utilized in Table 22 (E. Tosco, La Riqueza de
Honduras, mimeographed, September 1957) puts the share at 44 per cent.
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TABLE 22

OF LAND IN NATIONAL WEALTH, SELECTED CouNTRIEs AND YEARS, 1950-56

Land as
Land as Per Cent of Tangible

Per Cent of All Assets Excluding
Tangible Assets Consumer JJurables

Country Date Total Agricultural
(1) (2)

Total Agricultural
(3) (4)

1. United States 1955 17 5 18 6

2. Sweden 1952 11 2 12 2
3. Belgium 1950 14 16
4. Netherlands 1952 15 12 18 15

5. Australia 1956 17 9 18 10
6. West Germany 1955 20 22
7. France 1954 14 15
8. Yugoslavia 1953 26 23 29 25
9. Norway 1953 2

10. Luxemburg 1950 20 10
11. South Africa 1955 28
12. India 1950 51 45

SOURCE: Van der Weide, op.cit., Table I.

if it is recalled that we need look back only about a century to find in
the United States equally high shares of land in total tangible wealth.
Yugoslavia and South Africa, two countries ranking in their economic
development between the industrial countries of Europe and North
America and the agrarian countries of the tropics and subtropics, show
land-wealth ratios of about per cent.

The ratio of agricultural land to total wealth in the United States
of 6 per cent, a ratio which is more characteristic of economic develop-
ment than the all-land ratio since the latter includes urban land of
high locational value, is among the lowest in the world. It is, however,
above that for some Scandinavian countries and probably for Great
Britain, and compares with ratios of approximately 15 per cent in
France and the Netherlands, 25 per cent in Yugoslavia, and 45 per
cent in India.

The ratio of all land to total national wealth thus combines two
main components. The first is the ratio of agricultural land to na-
tional wealth shown in columns 2 and 4 of Table 22. This ratio is
likely to decline in the course of economic development, as agriculture
gradually accounts for a declining share of labor force and output. The
second component is the ratio of nonagricultural (mainly urban)
land to national wealth. It is not evident that this ratio will have a
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definite long-term trend. In some phases of economic development,
particularly during rapid urbanization, the ratio may rise. During
others it may fall, particularly when improvements in transportation
reduce the scarcity value of land in urban centers. It is, however, to be
expected that the second component of the land—national wealth ratio,
reflecting locational advantages, will increase in importance in com-
parison with the first component, which is largely the result of differ-
ences in physical characteristics such as soil fertility, though locational
factors also play an important role in it.

THE EQUIPMENT-STRUCTURES RATIO

A second important ratio is the relation of the value of equipment
(producer and consumer durables) to structures shown in Table 23.

TABLE 23

RATIO OF EQUIPMENT TO STRUCTURES, SELECTED COUNTRIES AND YEARS, 1950-55

(per cent)

Ratio of Total Ratio of Enterprise
Equipment to Structures, Equipment to Structures,

Consumer Durables Dwellings
Country Date Included Excluded

(1) (2)

Included Excluded
(3) (4)

1. United States 1955 50 29 35 85

2. Belgium 1950 75 47 54 265
3. Luxemburg 1952 69 81 165
4. Netherlands 1952 88 42 58 124
5. West Germany 1955 70 42 47 105
6. Norway 1953 38 46 88
7. Yugoslavia 1953 58 37 38 71
8. Canada 1955 71 39 49 95
9. Union of South Africa 1955 34 36a 53a

10. Colombia 1953 29 33 47
11. Japan 1955 81 38 43 72
12. India 1950 25 27 57

SOURCE: Van cler Weide, loc.cit.
a Excluding government corporations and public enterprises.

While this ratio now stands at about 50 per cent in the United States,
it is substantially higher for each of the few countries for which the
information is available: about 70 per cent for Canada and West Ger-
many; 75 per cent for Belgium; fully 8o per cent for Japan; and almost
90 per cent for the Netherlands. If consumer durables are excluded, in
all but two of the eleven countries the ratio of producer durables to
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all structures is higher than in the U.S. The median ratio for these
eleven countries of slightly less than 40 per cent compares with an
American ratio of slightly less than 30 per cent.

For purposes of analysis, it is probably preferable to limit the com-
parison to business and government enterprises, excluding dwellings
as well as consumer durables. The picture then is somewhat different.
The United States with a ratio of producer durables to enterprise
structures of 85 per cent is close to the median for the eleven foreign
countries for which the information is available. The ratio is con-
siderably higher than in the U.S. in all Western European countries
for which it can be calculated—Belgium, Luxemburg, the Nether-
lands, and West Germany—and slightly higher in Canada and Norway.
It is lower only in definitely underdeveloped countries—in descending
order, Japan, Yugoslavia, India, Union of South Africa, and Colombia.

It is not easy to explain these relationships, particularly in view of
the well-known status of the U.S. as a highly mechanized country with
an ample stock of consumer durables. In only a few countries, par-
ticularly in Japan and to a lesser extent in West Germany, does the
relatively small value of the stock of dwellings explain the high ratio of
equipment to structures. Relative costs-_particularly the relatively high
cost of building construction in the U.S.—may provide part of the
answer. Incompatibilities in coverage and completion as well as differ-
ences in length of life probably are all responsible for some of the
difference. Much more data and analysis, as well as a detailed examina-
tion of the derivation of the estimates underlying Table 23, however,
are needed before a satisfactory explanation can be attempted.

THE SHARE OF FOREIGN ASSETS

There is at least one point at which the structure of the national wealth
of the United States differs from that of many, if not most, forergn
countries—the share of both foreign assets and foreign liabilities in
total national wealth. This statement unfortunately cannot be docu-
mented in detail, since only a few foreign countries have sufficiently
accurate or continuous estimates of their foreign assets and liabilities
for comparison with those of their domestic wealth.

In the United States, foreign assets represented only 5 per cent of
domestic tangible wealth including monetary metals, and not more
than 3.5 per cent excluding them, even at the end of the first postwar
decade (1956). Foreign liabilities (including all foreign investments
in the U.S.) amounted to over 2 per cent of domestic tangible wealth,
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leaving a net balance of per cent including monetary metals and of
not much over 1 per cent excluding them. These ratios are apparently
considerably below those that can be inferred for many foreign coun-
tries, both developed European and underdeveloped non-European
countries. In Belgium and the Netherlands, for instance, the net for-
eign balance constitutes io and 7 per cent, respectively, of national
wealth.

In the countries which in the past have been heavy importers
of foreign capital, the net foreign balance is usually negative, since
foreign liabilities, in the form of both borrowing abroad and foreign
ownership of domestic assets, are larger than those countries' foreign
assets, including their holdings of monetary metals. In Canada, for
instance, the net foreign balance is equal to about 12 per cent of
national wealth; in Latin America (as a whole) somewhat less than io
per cent; in Australia 5 per cent (the result of foreign assets of 2 per
cent and foreign liabilities of 7 per cent of national wealth); and in
Norway to 1.5 per cent.4 There is little doubt that net foreign liabilities
are in similar or even larger proportions of national wealth for a num-
ber of underdeveloped countries in Southeast Asia, Africa, and Latin
America, although exact statistical calculations are not feasible, chiefly
because of the lack of estimates of national wealth.

OWNERSHIP OF TANGIBLE ASSETS

The distritution of reproducible tangible assets among business enter-
prises, households, and governments—which, of course, is not identical
with the share of these three groups in national equity—shows con-
siderable international differences. In the United States in 1955 nearly
one-half of tangible assets were operated by business enterprises (if
farms are included); two-fifths represented dwellings and consumer
durables operated by households; and a little over one-eighth were
operated by the government. These ratios would not be substantially
changed by the inclusion of nonreproducible assets, particularly land.

Of the countries for which the necessary data are available (Table
24) two—Belgium and Canada—show a share of the government in
reproducible tangible wealth only slightly higher than the ratio found
in the United States. A few other countries show a markedly higher
ratio, averaging one-fifth of total reproducible tangible wealth—the
Netherlands, West Germany (partly estimated), and Japan. Of the

4 Most of these ratios are derived from information in the country papers in
Income and Wealth Series VIII.
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countries for which the ratio can be calculated—all basically free-enter-
prise countries—the share of the government is highest in France,
where the available estimates put it at approximately two-fifths. Almost
as high a ratio would probably be obtained for Australia.

The share of households in the ownership of tangible wealth in the
Netherlands and West Germany is similar to the American level of
two-fifths. It is somewhat lower—in the order of one-third—in Australia
and Japan; chiefly because of the relatively low share of dwellings in
national wealth. On the other hand, the ratio is substantially above
the American level in Belgium because of the high proportion of
dwellings in the estimates of national wealth.

The share of private business enterprises (including farms but
excluding government owned enterprises) is not very different from the
American ratio of somewhat below one-half in most of the other
countries for which estimates are available.

Ratio of Net to Gross Wealth

The ratio of the net to the gross value of reproducible tangible assets—
the significant ratio, since there is no difference between the two
components for inventories and for land—is astonishingly similar for
the few countries for which estimates are available, as Table 25 shows.

The four foreign countries for which the ratio can be calculated—
West Germany, Netherlands, Yugoslavia, and Australia—all show a
ratio of net to gross reproducible tangible wealth of very close to
6o per cent which is the figure obtained for the United States.5 The
ratios are also very similar for most of the main components of
reproducible tangible assets such as dwellings and producer durables.
Substantial differences appear only in the ratios of nonresidential pri-
vate structures, government structures, and consumer durables, but
they are not systematic. For private nonresidential structures as well
as consumer durables, the net-gross ratio for the United States is low

5 Such a ratio can be the result of numerous combinations of rates of growth of
expenditures and their average length of life. It may, for instance, represent the
combination of a 2 per cent growth and a life of slightly more than 6o years, an
unlikely high value for the average of all capital expenditures; of a growth of per
cent and a life of slightly more than 40 years; of a growth of 4 per cent and a life
of a little over 30 years; or, again a less likely combination, of 5 per cent growth
and 25 years' life. Hence, several countries may show the same net-gross ratio
although capital expenditures have increased at considerably different rates in the
past, provided only that there are offsetting differences either in the distribution of
capital expenditures among items of differing durability or because similar items
are retained in the stock for longer or shorter periods.
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TABLE 25

RATIO OF NET TO GROSS REPRODUCIBLE TANGIBLE WEALTh,
SELECTED COUNTRIES AND YEARS, 1952-56

(per cent)

United West
States Germany Netherlands Yugoslavia Australia
(1956) (1955) (1952) (1953) (1956)

(1) (2) (3) (4) (5)

1. Reproducible tangible wealth,
including item 9 60 60 61 59

2. Reproducible tangible wealth,
excluding item 9 62 59 61 62 61

3. Structures, private 58 57 61 58 56

4. Structures, dwelling 56 60 61 51 57
5. Structures, other private 53 55 61 66 53
6. Structures, government 59 50 50a 57a 57a

7. Equipment, private,
including item 9 55 61 59 53

8. Equipment, private,
excluding item 9 60 58 57 56 56

9. Consumer durables 50 67 61 49

Col. 1, Tables A-5 and A-7.
Cols. 2 to 5, Van der Weide, op.cit., Table II.

a Includes government equipment.

compared with most of the other countries for which data are available,
while it is high for government structures.

In view of our limited information about the foreign data's relia-
bility and scope, and of the many factors that could be responsible for
differences in the net-gross ratio for individual types of assets, no at-
tempt to explain each of these differences will be made. It is more
remarkable that, notwithstanding the differences of five countries'
structure of reproducible tangible assets, length of life of the different
types of assets, and time shape of the capital expenditure streams which
underlie the ratio, the over-all ratio of net to gross reproducible tangi-
ble wealth is practically identical. This near identity, of course, may
be, and probably is, at least in part, the result of offsetting differences
in the various factors that determine the national over-all ratio.

Rate of Growth of National Wealth in the Postwar Period

The number of countries for which the rates of growth of real nationa]
wealth during the postwar period can be calculated is so small that not
much can be concluded from a comparison of the figures shown in
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Table 26 and Chart io, with the rate of growth of national wealth in
the United States.6 It is fairly evident, however, that unless the foreign
countries for which the data are available are entirely untypical of the
world outside, the rate of growth of real reproducible wealth per head,
during the postwar decade and after, was at least as rapid abroad as in
the United States. In Europe and the (former) British Dominions, the
stock of tangible wealth apparently has grown faster than in the U.S.,
a relation partly explained by the rapid reconstruction in a number of
European countries. The rate of growth in the underdeveloped coun-
tries, about which unfortunately little is known outside of Latin
America, seems to have been, at best, as rapid and generally somewhat
slower than in the U.S.

TABLE 26

RATES OF GROWTH OF REAL NATIONAL WEALTH IN POSTWAR PERIOD,
SELECTED COUNTRIES AND PERIoDs, 1945.58

cent per year)

AGGREGATE REPRODUCIBLE REPRODUCIBLE WEALTH
WEALTH PER READ

Consumer Durables Consumer Durables
c 0 U N T R y Period Included Excluded

(1) (2)

Population
(3)

Induded Excluded
(4) (5)

1. United States 1945-58 8.9 .3.4 1.7 2.2 1.7
2. Argentina 1945-55 2.9 2.2 0.7
3. Colombia 1945-53 3.6 2.2 1.4
4. Australia 1947-56 4.6 4.6 2.4 2.2
5. United Kingdom 1947-57 3.4 0.4 3.0
6. South Africa 1945-55 5.2 2.0
7. Canada 1947-55 .. 6.8 6.2 2.9 3.9
8. West Germanya 1948-55 5.4 1.9 3.5
9. Norway 1945-55 5.6 1.0 4.6

Country papers in Income and Wealth Series viii, except for United States (Table A-2)
and for United Kingdom (National Income and Expenditures, U.S. Department of Commerce,
various issues).

a Only fixed reproducible assets.

The calculation of rates of growth of reproducible national wealth
by means of the comparison of estimates of (deflated) wealth at two
points of time, or of the comparison of a period's cumulated net
capital expenditures with the stock of capital at the beginning of the
period, is limited by scarcity of data for the nine countries listed in
Table 26. It is, however, possible to derive rough approximations of

6 Cf. Chapter 4.
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CHART 10

Average Annual Rate of Growth of Real National Wealth Per Head
in Postwar Period, Selected Countries and Periods, 1945-58

Norway

West Germany

Canada

South Africa

U.K.

Australia

U.S.

Columbia

Argentina

Source: Underlying data in Table 26.

the rates of growth of reproducible tangible wealth in the postwar
period for another half-dozen countries for which bench-mark estimates
of national wealth in the postwar period are available. One of two
approaches must be accepted for reducing the available estimates of
gross capital expenditures (in prices that underlie the bench-mark
estimates of national wealth) for the postwar period to a net basis.
One is using the ratio of depreciation allowances to gross capital
expenditures derived from the countries' official national accounting
statements; the other is by applying a standard ratio, based on the
theoretical relationship between gross and net capital expenditures,
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that corresponds to a given rate of growth of capital expenditures in
the past and an assumed. length of life of reproducible tangible assets.7

Most of the countries for which additional rough estimates thus
become available show a rate of growth per head of reproducible
tangible wealth (excluding consumer durables) during the postwar
period—usually between and 1957—which is definitely above the
rate of 1.75 per cent observed for the United States. This is undoubtedly
so for Japan, with a rate of growth of real reproducible assets per head
of at least 4 per cent, and for Belgium, with the rate of about per
cent. For France, the Netherlands, Luxemburg, and India, the rate of
growth seems to have been at about the same level as for the United
States. Only in Sweden does the growth of real reproducible tangible
assets per head seem to have been definitely below the U.S. level.

The inclusion of these additional countries, notwithstanding the
lesser reliability of the estimates that can be derived for them, thus
seems to reinforce the conclusion drawn from Table 26, that the rate
of growth of reproducible wealth in the United States during the
entire postwar period, and still more during the 1950's, was at best
as rapid as in the rest of the non-Communist world and may well have
proceeded at a slightly slower rate than in those countries. The com-
parable rates in Communist countries were probably in most cases well
above the U.S. level, although the absence of published bench-mark
estimates of the stock of reproducible tangible assets makes documenta-
tion diflicult.8

This relationship—the absence of a lead in the American rate of
growth—probably is in contrast to the experience in the prewar period,
but it is in line with the fact that real income per head also increased
more rapidly in many foreign countries during the postwar period
(again excluding Southeast Asia) than in the United States. However,
the position of foreign countries compared with the U.S. appears to
have been more favorable with respect to the rate of growth of repro-
ducible tangible wealth than with respect to income, with the result
that1 insofar as a judgment is possible, the capital-output ratio rose
more (or fell less) in the rest of the world than in the U.S.

7 Cf. Chapter 3.
8 With the gross investment rates of between 20 and 30 per cent encountered in

most Communist countries, the high net-gross capital expenditure ratios, and the
rapid rate of growth, in real per head terms, of the volume of national product
and capital expenditures, the stock of capital is bound to increase by much more
than 2 per cent a year, even if the average reproducible capital-output ratio at the
beginning of the postwar period had been very high in international comparison_
which is unlikely.
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Changes in the Structure of Wealth During the Postwar Period

There is not enough statistical material available for foreign countries
to permit a statistically founded comparison between the changes in
the structure of national wealth that have taken place in the United
States during the postwar period with those that have occurred abroad.

The figures at hand for a few countries (Germany, Canada, Aus-
tralia) and fragmentary material for a few others make it likely,
however, that the changes were in the same direction abroad as those
observed in the United States after World War II. Thus, the share of
reproducible tangible assets appears to have continued its increase at
the expense of the share of land. Within reproducible tangible assets,
the share of equipment has increased substantially. While it advanced
in the postwar decade from 13 to 19 per cent in the U.S., it rose during
approximately the same period from 24 to per cent in Germany,
from 23 to 29 per cent in Canada, and from 17 to i8 per cent in
Australia. Similar changes appear to have taken place also in a number
of underdeveloped countries, where they accompanied the increase in
the share of manufacturing in national output, but figures are missing
to document statistically the shift in the structure of national wealth.
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Appendix A

APPENDIX A contains the detailed tables on the components of national
wealth of the United States during the postwar period on which much
of the text of Chapters 1 and 4-6 is based. All tables show annual fig-
ures for the period 1945 through 1948. In many, figures for a few
bench-mark years back to the turn of the century 1929, 1922,
1912, and igoo) are also given for comparative purposes, but that was
not possible in all tables because some estimates, particularly those for
gross national wealth, were not available for years before 1945. In the
tables, two values for 1945—usually differing but little—are shown.
The first of these in each table, taken from A Study of Saving . ,' is
comparable with the bench-mark date estimates back to the
second belongs to the set of annual estimates for the postwar period.

Figures are shown in hundred—or ten—million-dollar units (billions
of dollars, with one or two digits) for the convenience of users who
want to perform further calculations with them. There is not, of course,
any implication that the estimates are accurate to the nearest ten or
hundred million dollars. Indeed, in most cases the last digit or the
last two digits shown are not significant.

The sources and methods of estimates are described briefly in
Chapter 2 of the text. Detailed notes on the derivation of the figures,
together with the underlying data from which the estimates were
derived, will be found in the Appendix B tables.

Appendix A consists of five sets of tables. The first tables in each
set present absolute figures, and are followed in some sets by tables
showing percentage distributions and annual and period rates of
change to facilitate the use of the material by analysts.

The first set (Tables A-1---A-4) presents estimates of the alternative
main aggregates of national wealth in current and constant (1947-49)
prices, on a net and a gross basis and in absolute figures, as well as in
the form of year-to-year percentage changes. One of the purposes of
these tables, besides providing a summary of the estimates, is to permit
users to see the effects on the estimates of alternative concepts of
national wealth.

The second set (Tables A-5—A-14) may be regarded as the core of
Appendix A. It consists of ten tables showing the estimates for the

'Raymond W. Goldsmith, A Study of Satiing in the United States, vols., Princeton
University Press, 1955.56.
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fourteen main components of wealth from which the aggregate figures
have been built up. Estimates are again given in current and constant
prices; on a net and a gross basis, in absolute figures as well as in per-
centages; and in the form of year-to-year rates of changes. Some addi-
tional breakdowns, particularly for more than a dozen categories of
producer durables and of consumer durables, for military assets, and
for foreign assets and liabilities are given in the Appendix B tables.

The third set (Tables A.i5—A.34) is devoted to estimates of the total
wealth of the seven main sectors and certain combinations of them.
Separate tables are provided for total and for reproducible wealth
alone. They permit comparison of the distribution of national wealth,
on different valuation bases and in accordance with different defini-
tions, among the main sectors, and are intended to facilitate the study
of cyclical and trend movements in the wealth of different sectors.

In the fourth set (Tables A-35-.A-49) the distribution of wealth
among sectors is shown for each component of national wealth. Usually,
of course, only a few sectors show holdings of a given form of wealth,
in particular because relatively minor holdings often of necessity were
ignored in the preparation of the estimates.

The fifth set (Tables A-5o--A-64) presents information on the wealth
structure of the seven main sectors by showing, for bench-mark years
from igoo to 1945 and then successively for each year end from 1945
through 1958, all the types of tangible assets held by each sector. These
tables constitute the basis for the study of the tangible wealth structure
of each sector and the changes therein.
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TABLE A-35
NET STOCK OF RESIDENTIAL STRUCTURES, BY SECTOR

(billions of dollars)

State and
End Nonfarm Unincor- Local Federal
of All House- porated Agri- Corpora- Govern- Govern-

Year Sectors holds Business culture tions ments merit
(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES

1900 17.44 15.21 0.26 1.69 0.28
1912 28.34 23.96 0.84 2.92 0.62
1922 63.17 52.44 2.40 6.57 1.76
1929 95.90 79.41 5.48 6.38 4.63
1933 74.27 61.74 4.36 4.63 3.54
1939 91.19 76.84 5.25 4.91 4.19
1945 133.60 111.92 7.26 8.98 5.44

1945 152.43 123.72 9.18 9.22 8.23 0.87 1.21
1946 178.53 145.28 10.26 11.00 9.49 1.35 1.15
1947 216.73 177.58 11.89 13.08 11.36 1.69 1.13
1948 234.24 192.31 12.95 13.63 12.60 1.76 0.99
1949 231.55 189.39 12.79 13.75 12.80 1.93 0.89
1950 267.39 220.58 14.07 14.91 14.66 2.33 0.84
1951 286.01 236.14 14.46 16.07 15.60 2.95 0.79
1952 301.66 249.61 14.71 16.58 16.40 3.62
1953 313.54 259.88 14.91 16.88 17.06 4.14 0.67
1954 324.78 270.18 14.83 17.26 17.53 4.41 0.57
1955 351.41 294.13 15.30 17.92 18.77 4.77 0.52
1956 315.54 15.80 18.53 20.04 5.14 0.48
1957 392.14 330.28 15.99 18.79 20.93 5.51 0.64
1958 411.34 346.81 16.26 19.28 21.95 6.03 1.01

CONSTANT (1947—49) PRICES

1900 75.64 65.79 1.09 7.55 1.21
1912 109.43 93.44 3.16 10.42 2.41
1922 138.02 115.96 5.14 13.03 3.89
1929 199.62 165.48 11.05 13.44 9.65
1933 191.91 159.49 10.76 12.52 9.14
1939 189.12 158.28 10.41 11.80 8.63
1945 184.28 155.23 9.85 11.65 7.55

1945 211.14 171.80 12.52 12.68 11.29 1.19 1.67
1946 213.1.6 173.77 12.77 12.80 11.34 1.62 1.36
1947 216.82 177.24 12.12 13.08 11.51 1.72 1.15
1948 222.74 182.80 12.17 13.36 11.81 1.66 0.94
1949 228.19 187.29 12.23 13.61 12.37 1.84 0.85
1950 236.46 194.65 12.30 13.91 12.82 2.03 0.75
1951 243.94 201.42 12.08 14.22 13.10 2.46 0.66
1952 251.23 207.94 11.89 14.55 13.35 2.92 0.58
1953 259.09 215.09 11.76 14.78 13.66 3.27 0.53
1954 267.20 222.68 11.60 14.98 13.94 3.45 0.55
1955 277.88 232.97 11.46 15.14 14.30 3.57 0.44
1956 287.29 241.93 11.36 15.26 14.70 3.69 0.35
1957 295.60 249.60 11.23 15.38 15.07 3.87 0.45
1958 303.94 257.05 11.15 15.49 15.42 4.14 0.69

Notes to Table A-35 on next page
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APPENDIX A

SOURCE, BY COLUMN

Current Prices
(1) Sum of cols. 2 to 7.
(2) 1900—45: A Study of Saving. . . , Vol. III, Table W-l, col. 4, minus unincorporated

business and corporations share of residential structures from cols. 3 and 5 of this
table.
1945—58: Table B-16, col. 8 plus Table B-164, col. 11.

(3) 1900—45: Derived by reverse cumulating net investment in individuals' share of
multifamily dwellings back from 1945 figure to 1900, converted from 1947—49 to
1929 constant prices using figures from Saving, Vol. I, Table R-8, cols. 1 and 2.
Current prices obtained by multiplying 1929 prices by year-end index, derived by
averaging successive years, ibid, Vol. I, Table R-20, col. 2. Definition broader than
before 1945.
1945—58: Table B- 16, col. 9, plus Table B-54, col. 3, and Table B- 146, col. 11.

(4) 1900—45: Saving, Vol. III, Table W-27, line 1.
1945—58: Table B-80, col. 8, plus proportionate share of accumulated value of
dealer's commissions on sales of farm buildings from Table B-63, cot. 11.

(5) 1900—45: Saving, Vol. III, Table W-30, line 1.
(1945—58: Table B-l4, col. 3, minus Table B-l6, col. 7 and Table B-54, col. 3.

(6) Table B-144, col. 11, plus Table B-147, col. 11.
(7) Table B-162, col. 11, plus Table B-l65, col. 11.
Constant (1947—49) Prices
Same as for current prices. Current figures for 1900—45 from A Study of Saving. . . were
converted to constant 1929 prices by dividing figures for given types of asset in Saving,
Vol. III, Table W-l by corresponding figure in Table W-3 for each base year used from
1900 to 1945. Constant prices were then converted to (1947—49) prices by using the
deflators shown in Table B-188. Figures for 1945—58 are from tables cited above, using
appropriate columns containing data in constant (1947—49) prices.
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TABLE A-36
NET STOCK OF NONRESIDENTIAL STRUCTURES, SECTOR

(billions of dollars)

State and
End Unincor- Local Federal
of All Institu- porated Agri- Corpora- Govern- Govern.

Year Sectors tions Business culture tions ments ment
(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES

1900 17.55 1.10 2.23 1.57 10.63 1.57 0.45
1912 34.18 2.04 3.84 2.72 19.70 4.83 1.05
1922 71.33 4.06 8.22 5.82 37.71 13.04 2.48
1929 93.92 5.57 11.24 5.86 47.87 20.54 2.84
1933 85.17 4.77 9.80 4.05 40.34 22.88 3.33
1939 97.29 5.37 11.45 4.09 42.63 26.86 6.89
1945 131.48 6.40 15.02 6.76 52.58 36.24 14.48

1945 133.20 6.97 8.21 7.10 55.61 41.55 13.76
1946 166.85 9.26 11.02 8.33 70.38 50.64 17.22
1947 197.94 11.54 13.25 9.86 82.19 60.49 20.61
1948 215.26 12.49 14.11 10.52 90.82 65.12 22.20
1949 214.55 12.44 13.73 10.82 91.45 63.77 22.34
1950 239.88 13.94 14.84 11.93 103.70 70.75 24.72
1951 259.37 15.15 15.83 13.18 112.05 77.27 25.89
1952 277.06 16.47 16.52 13.76 118,87 83.84 27.60
1953 292.17 17.55 17.32 14.07 127.06 87.42 28.75
1954 306.53 18.77 18.27 14.43 132.53 92.85 29.68
1955 332.22 20.40 20.06 15.09 143.59 102.29 30.79
1956 361.02 22.26 21.97 15.84 155.25 113.42 32.28
1957 398.10 24.25 24.01 16.40 176.60 123.27 33.57
1958 422.38 26.26 25.56 16.75 185.61 133.20 35.00

CONSTANT (1947—49) PRICES

1900 69.05 4.66 8.48 6.03 40.40 7.37 2.11
1912 114.14 7.51 12.61 8.33 64.72 17.23 3.74
1922 139.31 8.63 16.39 10.88 75.20 23.70 4.51
1929 183.07 11.23 22.06 11.28 93.97 39.12 5.41
1933 191.03 11.41 22.16 9.93 91.23 49.15 7:15
1939 188.89 10.19 21.87 8.92 81.40 52.93 13.58
1945 181.34 8.79 21.00 8.46 73.49 49.73 19.87

1945 196.72 11.60 13.04 9.54 79.80 61.71 21.03
1946 197.94 11.57 13.32 9.66 81.79 60.78 20.82
1947 199.87 11.54 13.27 9.95 83.73 60.77 20.77
1948 203.73 11.70 13.38 10.25 86.05 61.44 20.91
1949 208.81 12.06 13.41 10.55 87.99 63.43 21.37
1950 214.93 12.59 13.55 10.90 90.11 65.96 21.82
1951 221.70 13.17 13.76 11.29 93.01 68.33 22.14
1952 228.69 13.63 13.87 11.64 96.04 71.15 22.36
1953 236.36 14.11 14.19 11.90 99.47 74.20 22.49
1954 245.06 14.76 14.67 12.12 102.85 78.19 22.47
1955 255.56 15.45 15.42 12.30 107.04 83.00 22.35
1956 265.77 16.13 16.24 12.43 111.02 87.59 22.36
1957 277.26 16.95 16.96 12.55 115.45 92.98 22.37
1958 288.87 17.82 17.62 12.67 118.81 99.43 22.52

Notes to Table A-36 on next page
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APPENDIX A

SOURCE, BY COLUMN
Current Prices
(1) Sum of cols. 2 to 7.
(2) 1900—45: A Study of Saving. . . , Vol. III, Table W-22, line 1-2.

1945—58: Table B-41, col. 3 plus Table B-42, col. 3.
(3) 1900—45: Saving, Vol. III, Table W-29, line 1-2.

1945—58: Table B-56, average of cols. 3 and 6, and col. 9, plus Table B-55, col. 1,
plus Table B-42, col. 3. Definition broader than before 1945.

(4) 1900—45: Saving, Vol. III, Table W-27, line 1-2.
1945—58: Table B-80, cot. 9, plus remaining share of dealers' commission on sale of
farms from Table B-63, col. 11.

(5) 1900—45: Saving, Vol. III, Table W-30, line 1-2, minus Table W-40, line I-I to 1-4.
1945—58: Table B-123, col. 1, plus Table B-126, average of cols. 3 and 6, plus cot.
9, plus Table B-125, cot. 3, minus figures for unincorporated business in cot. 3 of
Table A-36, minus Table B-42, cot. 3.

(6) 1900—45: Saving, Vol. III, Table W-42, line I-i and 1-2.
1945—58: Table B-150, cols. 5 and 6.

(7) 1900-45: Saving, Vol-. III, Table W-43, lines I-i and 1-2, plus Table W-40, line I-
to 1-4.
1945—58: Table B- 150, cols. 3 and 4.

Constant (1947—49) Prices
Same as for Table A-35, except that for col. 7 Table B-l49 is used instead of Table B-150.

180



TABLE A-37
NET STOCK OF PRODUCER DURABLES, BY SECTOR

(billions of dollars)

State and
End Unincor- Local Federal
of All Institu- porated Agri- Corpora- Govern- Govern-

Year Sectors tions Business culture tions ments ment
(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES

1900 6.51 0.09 0.91 1.17 4,27 0.06 0.01
1912 13.75 0.15 1.42 2.24 9.77 0.15 0.02
1922 30.80 0.18 3.42 3.27 23.77 0.12 0.04
1929 38.38 0.37 4.56 3.87 29.01 0.51 0.06
1933 29.19 0.28 3.20 2.57 22.55 0.48 0.11
1939 34.24 0.15 3.84 3.51 25.96 0.48 0.30
1945 50.32 0.13 5.19 6.27 35.29 0.41 3.03

1945 48.61 0.13 5.31 5.79 34.12 0.62 2.64
1946 58.52 0.18 6.88 6,55 41.75 0.79 2.37
1947 73.67 0.25 9,21 8.39 52.81 1.05 1.96
1948 87.51 0.35 11.35 10.69 62.21 1.35 1.56
1949 96.87 0.48 12.83 12.47 68.22 1.63 1.24
1950 109.98 0.65 14.81 14.09 77.43 1.94 1.06
1951 123.60 0.83 16.63 15.68 87.19 2.27 1.00
1952 131.98 0.97 17.65 16.41 93.39 2.56 1.00
1953 140.77 1.10 18.82 16.64 100.35 2.86 1.00
1954 149.49 1.27 19.79 16.86 107.42 3.22 0.93
1955 156.62 1.47 21.76 17.23 111.60 3.71 0.85
1956 177.41 1.69 24.26 17.64 128.78 4.27 0.77
1957 193.14 1.90 26.44 18.01 141.25 4.85 0.69
1958 199.84 2.07 26.94 18.59 146.38 5.25 0.61

CONSTANT (1947—49) PRICES

1900 20.46 0.30 2.96 3.13 13.85 0.19 0.03
1912 37.59 0.42 3.98 5.31 27.40 0.42 0.06
1922 50.07 0.30 5.53 5.54 38.45 0.19 0.06
1929 61.14 0.59 7.28 6.06 46.31 0.81 0.09
1933 52.77 0.50 5.81 4.46 40.92 0.88 0.20
1939 54.75 0.23 6.09 5.98 41.20 0.77 0.48
1945 67.30 0.17 6.87 8.95 46.75 0.55 4.01

1945 61.31 0.17 6.89 7.62 42.45 0.79 3.39
1946 66.70 0.21 7.89 7.93 46.99 0.90 2.71
1947 75.57 0.26 9.48 8.87 53.81 1.08 2.02
1948 84.81 0.34 10.97 10.11 60.52 1.31 1.51
1949 90.62 0.45 12.02 11.18 64.16 1.52 1.16
1950 96.84 0.58 13.20 12.09 68.16 1.73 0.94
1951 103.37 0.71 14.17 12.81 73.03 1.93 0.85
1952 109.43 0.81 14.87 13.25 77.48 2.16 0.84
1953 115.67 0.91 15.73 13.52 82.04 2.39 0.83
1954 119.75 1.03 16.27 13.51 85.47 2.65 0.76
1955 123.79 1.15 17.16 13.48 88.41 2.88 0.66
1956 129.89 1.24 18.06 13.14 93.70 3.13 0.57
1957 135.70 1.33 18.85 12.77 98.87 3.40 0.48
1958 137.35 1.42 18.69 12.67 100.55 3.60 0.42

Notes to Table A-37 on next page

181



A Study of Saving... , Vol. III, Table W-25, line 1-5.
Table B-43, col. 3.
Saving, Vol. III, Table W-29, line 1-5.
Table B-57, Col. 3, Table B-58, cot. 3 and col. 6.
Saving, Vol. III, Table W-27, line 1-5.
Table B-81, cols. 3 and 6, Table B-82, cot. 3, plus Table B-83, col. 3.
Saving, Vol. III, Table W-30, line 1-5, minus Table W-40, line 1-5.
Table B-129, col. 1, plus Table B-57, col. 3, minus cols. 2 and 3 of Table

1900—45:

1945—58:

(3) 1900—45:

1945—58:
(4) 1900—45:

1945—58:
(5)

1945—58:

A-37.
(6) 1900—45: Saving, Vol. III, Table W-42, line 1-5.

1945—58: Table B-155, cols. 3 and 4.

(7) 1900—45: Saving, Vol. III, Tables W-43 and W-40, line 1-5 in each.
1945—58: Table B-155, cols. 2 and 5.

Constant (1947—49) Prices
Same as for Table A-35, except that Tables B- 128 and B-I 54, are used instead of
Tables B-129 and B-155.

APPENDIX A

SOURCE, BY COLUMN
Current Prices
(1) Sum of cols. 2 to 7.

(2)
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TABLE A-38

NET STOCK OF CONSUMER DURABLES, BY SECTOR
(billions of dollars)

End of All Nonfarm
Year Sectors

(1)
Households

(2)
Agriculture

(3)

CURRENT PRICES

1900 6.05 5.22 0.83
1912 13.58 11.72 1.86

1922 30.95 27.24 3.71
1929 42.23 38.42 3.81
1933 25.72 23.77 1.95
1939 32.51 29.96 2.55
1945 50.95 46.71 4.24

1945 46.24 40.98 5.26
1946 59.63 52.81 6.82
1947 73.38 65.00 8.38
1948 85.31 75.41 9.90
1949 91.20 80.69 10.51

1950 111.32 98.91 12.41

1951 122.45 108.85 13.60

1952 127.63 113.97 13.66

1953 134.77 120.57 14.20

1954 138.72 124.82 13.90

1955 150.77 136.92 13.85

1956 163.38 149.43 13.95

1957 173.61 159.61 14.00

1958 178.75 164.73 14.02

CONSTANT (1947—49) PRICES

1900 21.65 18.67 2.98

1912 32.72 28.30 4.42

1922 37.75 33.23 4.52

1929 57.29 52.23 5.06

1933 49.82 46.03 3.79

1939 57.64 53.17 4.47

1945 61.30 56.15 5.15

1945 57.63 51.03 6.50

1946 64.74 57.34 7.40

1947 73.80 65.40 8.40

1948 82.16 72.63 9.53

1949 90.40 80.03 10.37

1950 102.85 91.41 11.44

1951 110.16 98.09 12.07

1952 115.80 103.66 12.14

1953 123.32 110.76 12.56

1954 129.83 117.33 12.50

1955 141.32 128.82 12.50

1956 149.49 137.18 12.31

1957 156.30 144.21 12.09
1958 159.67 147.67 12.00

SouRcE, wi COLUMN
Current Prices
(1) Sum of cols. 2 and 3.

(2) 1900—45: A Study of Saving. . ., Vol. III, Table W-22, line 1-6.
1945—58: Table B-36, col. 1 plus Table B-37, col. 3.

(3) 1900—45.: Saving, Vol. III, Table W-27, line 1-6.

1945—58: Table B-86, col. L, minus col. 8, plus Table B-82, col. 6.

Constant (1947—49) Prices
Same as for Table A-35.
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TABLE A-39
INVENTORIES, BY SECTOR

(billions of dollars)

State and
End Uniricor- Local
of All porated Govern- Federal

Year Sectors Business Agriculturea Corporations merits Government
(1) (2) (3) (4) (5) (6)

CURRENT PRICES

1900 9.96 2.65 4.54 2.76 0.01

1912 16.68 3.12 8.24 5.30 0.02 —
1922 32.56 6.68 8.46 17.35 0.04 0.03
1929 37.97 6.43 9.48 22.00 0.06
1933 21.90 3.09 4.95 13.80 0.06
1939 30.45 4.15 7.30 18.00 0.06 0.94
1945 52.25 7.83 15.37 26.32 0.15 2.58

1945 52.62 7.97 15.68 26.32 0.07 2.58
1946 68.19 10.06 19.10 37.55 0.09 1.39
1947 79.98 11.59 22.50 44.69 0.10 1.10
1948 86.04 12.92 22.20 48.89 0.11 1.92
1949 79.59 11.97 18.93 45.31 0.10 3.28
1950 96.51 14.24 24.37 55.10 0.13 2.67
1951 110.43 15.07 28.14 64.85 0.13 2.24
1952 106.88 14.79 23.15 66.10 0.13 2.71
1953 107.76 15.21 18.91 67,91 0.14 5.59
1954 107.09 15.06 18.75 66.30 0.15 6.83
1955 113.30 15.81 17.38 72.97 0.16 6.98
1956 122.33 16.51 18.23 80.54 0.18 6.87
1957 126.78 16.82 20.57 83.27 0.19 5.93
1958 129.89 16.81 26.15 78.84 0.20 7.89

CONSTANT (1947—49) PRICES

1900 32.59 6.98 18.31 7.26 0.04
1912 37.75 6.45 20.29 10.96 0.05 —
1922 55.96 9.62 21.21 25.01 0.07 0.05
1929 63.30 9.95 19.20 34.04 0.11 —
1933 53.24 5.96 20.52 26.62 0.14
1939 61.44 7.23 19.91 31.35 0.18 2.77
1945 73.82 10.94 22.35 36.80 0.20 3.53

1945 74,20 11.12 22.74 36.70 0.10 3.54
1946 79.44 11.68 22.56 43.61 0.10 1.49
1947 78.57 11.69 20.71 45.09 0.10 0.98
1948 83.00 12.26 22.30 46.39 0.10 1.95
1949 82.10 11.96 21.08 45.27 0.11 3.68

1950 86.41 12.73 21.90 49.24 0.11 2.43

1951 94.46 13.15 22.57 56.59 0.12 2.03

1952 97.51 13.10 23.02 58.55 0.12 2.72

1953 100.91 13.27 22.43 59.26 0.13 5.82

1954 101.58 13.13 23.02 57.81 0.13 7.49

1955 106.22 13.25 23.36 61.11 0.14 8.36
1956 108.92 13.29 22.92 64.85 0.15 7.71
1957 109.23 13.36 23.21 66.14 0.16 6.36
1958 109.95 13.25 25.59 62.18 0.17 8.76
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SOURCE, BY COLUMN
Current Prices
(1) Sum of cols. 2 to 6.
(2) A Study of Saving.. ., Vol. III, Table W-29, line [-7.

1945—58: Table B-130, col. 3.
(3) 1900—45: Saving, Vol. III, Table W-27, sum of lines 1-7 and 1-8.

1945—58: Table B-97, col. 1.
(4) 1900—45: Saving, Vol. III, Table W-30, line 1-7, minus Table W-40, line 1-7.

1945—58: Table B-130, col. 2.
(5) 1900—45: Saving, Vol. III, Table W-42, line 1-7.

1945—58: Table B-156, col. 4.
(6) 1900—45: Saving, Vol. III, Table W-40, line 1-7.

1945—58: Table B-156, col. 2.
Constant (1947—49) Prices
Same as for Table A-35, except that Table B-131 is used instead of Table B-130.

a Including livestock.
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TABLE A-40
RESIDENTIAL LAND, BY SECTOR

(billions of dollars)

End
of All Nonfarm Unincorporated

Year Sectors
(1)

Households
(2)

Business
(3)

Corporations
(4)

CURRENT PRICES

1900 4.40 4.22 0.07 0.11
1912 6.99 6.51 0.21 0.27
1922 15.41 13.94 0.60 0.87
1929 24.06 20.65 1.37 2.04
1933 18.66 15.91 1.09 1.66
1939 22.90 19.45 1.31 2.14
1945 31.09 26.22 1.82 3.05

1945 22.58 18.46 2.30 1.82
1946 26.31 21.66 2.56 2.09
1947 31.92 26.47 2.96 2.49
1948 34.61 28.65 3.19 2.77
1949 34.19 28.23 3.13 2.83
1950 39.55 32.89 3.43 3.23
1951 42.17 35.22 3.52 3.43
1952 44.42 37.24 3.58 3.60
1953 46.18 38.80 3.63 3.75
1954 47.80 40.35 3.61 3.84
1955 51.79 43.95 3.74 4.10
1956 55.40 47.17 3.86 4.37
1957 57.90 49.41 3.92 4.57
1958 60.67 51.91 3.99 4.77

CONSTANT (1947—49) PRICES

1900 18.97 18.23 0.27 0.47
1912 27.18 25.34 0.79 1.05
1922 33.96 30.76 1.29 1.91
1929 49.94 42.95 2.76 4.23
1933 48.00 41.04 2.69 4.27
1939 46.99 39.99 2.60 4.40
1945 42.97 36.30 2.46 4.21

1945 31.25 25.64 3.12 2.49
1946 31.47 25.91 3.06 2.50
1947 31.98 26.42 3.02 2.53
1948 32.84 27.24 3.00 2.60
1949 33.62 27.92 2.99 2.72
1950 34.83 29.03 2.98 2.82
1951 35.87 30.05 2.94 2.88
1952 36.86 31.04 2.90 2.92
1953 37.98 32.12 2.87 2.99
1954 39.13 33.27 2.82 3.04
1955 40.74 34.83 2.80 3.11
1956 42.15 36.18 2.78 3.19
1957 43.37 37.35 2.76 3.26
1958 44.56 38.48 2.74 3.34
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SOURCE, BY COLUMN

Current Prices
(1) Sum of cols. 2 to 4.
(2) 1900-45: A Study of Saving.. . , Vol. III, Table W-22, line 1-3, minus col. 3 otTable

A-40.
1945—58: Fifteen per cent of Table B-l6, col. 8 (see Table B-12, notes to col. 2).

(3) 1900-45: Land underlying multifamily dwellings owned by individuals (assumed
to be per cent) as estimated in Table A-35, note to col. 3.
1945—58: Sum of land underlying multifamily structures in Table B-16, col. 9, plus
Table B-54, coL 5, minus col. 3.

(4) 1900—45: Saving, Vol. III, Table W-30, line 1-3.
1945—58: Table B-14, col. 5, minus col. 3, minus cols. 2 and 3 of Table A-40.

Constant (1947—49) Prices
Same as for Table A-35.
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TABLE A-41

NONRESIDENTIAL LAND, EXCLUDING FoRESTS AND SUBSOIL ASSETS, BY SECTOR
(billions of dollars)

State
and

End Unincor- Local Federal
of All Nonfarm Institu- porated Agricul- Corpora- Govern- Govern-

Year Sectors Households tions Businessa ture ments ment
(1) (2) (3) (4) (5) (6) (7) (8)

CURRENT PRICES

1900 26.53 3.00 0.28
1912 51.24 3.70 0.51
1922 77.49 6.65 1.01
1929 89.47 11.78 1.39
1933 62.44 7.55 1.19
1939 65.70 5.33 1.34
1945 96.95 6.00 1.60

1945 89.62 7.75 2.12
1946 104.74 7.90 2.82
1947 116.74 9.45 3.49
1948 123.88 11.45 3.77
1949 121.56 11.30 3.75
1950 137.81 11.85 4.17
1951 150.85 12.70 4.50
1952 154.31 14.70 4.84
1953 153,57 15.95 5.12
1954 161.00 18.45 5.44
1955 171.41 21.00 5.87
1956 184.96 24.35 6.37
1957 202.02 29.25 6.90
1958 216.48 32.80 7.45

1.12 14.55 3.58 3.00 1.00
1.76 31.57 6.20 6.50 1.00
3.52 41.54 12.17 11.10 1.50
7.34 34.93 18.73 13.20 2.10
3.48 22.80 12.04 13.15 2.23
4.16 23.24 14.23 14.60 2.80
4.77 44.51 16.12 17.45 6.50

4.48 43.47 11.30 14.20 6.30
6.80 46.53 14,79 18.90 7.00
7.31 49.78 17.02 21.40 8.30
7.73 51.93 18.60 21.50 8.90
7.48 50.90 18.53 20.50 9.10
7.97 58.40 19.92 24.00 11.50
8.37 66.31 21.37 24.20 13.40
8.68 66.89 22.60 23.70 12.90
9.08 64.22 23.20 24.00 12.00
9.73 66.41 24.47 24.10 12.40

10.48 68.94 26.72 24.80 13.60
11.44 73.96 29.14 26.30 13.40
12.35 79.94 32.58 27.40 13.60
13.22 87.58 34.63 28.00 12.80

CONSTANT (1947—49) PRICES

1900 80.70 10.35 0.96
1912 106.63 10.83 1.49
1922 113.72 11.31 1.71
1929 137.58 17.83 2.10
1933 131.85 14.39 2.26
1939 126.39 9.36 2.35
1945 127.07 8.02 2.14

1945 121.16 10.13 3.53
1946 117.73 10.22 3.51
1947 117.39 10.38 3.49
1948 117.87 10.71 3.54
1949 119.61 10.93 3.63
1950 122.17 11.23 3.77
1951 125.35 11.42 3.91
1952 125.70 11.78 4.01
1953 124.97 12.14 4.12
1954 126.95 12.46 4.28
1955 129.66 12.69 4.45
1956 131.85 12.96 4.62
1957 135.10 13.38 4.84
1958 137.53 13.66 5.06

3.87 41.68 12.36 8.61 2.87
5.15 54.07 18.15 14.68 2.26
5.98 52.91 20.69 18.61 2.51

11.11 52.05 28.34 22.56 3.59
6.63 51.48 22.94 29.19 4.96
7.31 47.43 25.00 29.32 5.62
6.38 53.48 21.55 25.86 9.64

7.27 53.80 16.93 20.40 9.10
7.40 50.91 17.49 20.50 7.70
7.31 50.28 17.23 20.70 8.00
7.33 49.27 17.62 20.80 8.60
7.29 49.57 17.89 21.00 9.30
7.32 50.87 17.68 21.10 10.20
7.37 51.29 18.16 21.30 11.90
7.33 50.72 18.56 21.60 11.70
7.44 50.17 18.50 21.70 10.90
7.63 50.24 19.14 22.00 11.20
7.98 50.07 20.07 22.30 12.10
8.39 50.87 21.02 22.60 11.40
8.75 51.58 22.05 23.10 11.40
9.09 52.92 22.60 23.40 10.80
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SouRcE, BY

Current Prices
(1) Sum of cols. 2 to 8.
(2) 1900—45: A Study of Saving.. . , Vol. III, Table W-22, line 1-4, minus Table W-25,

line 1-4.
1945—58:

(3) 1900—45:
1945—58:

(4) 1900-45:
1945—58:

(5) 1900—45:
1945—58:

(6) 1900—45:
1945—58:
Table A-41.

(7) 1900—45: Saving, Vol. III, Table W-42, lines 1-3 and 1-4.
1945—58: Table B-151, col. 6.

(8) 1900—45: Saving, Vol. III, Table W-43, lines 1-3 and 1-4.
1945—58: Table B-151, col. 2.

Constant (1947—49) Prices
Same as for Table A-35, except that Table B-152 is used instead of Table B-151.

a Includes forests for bench-mark years 1900—45.

APPENDIX A

Table B-17, col. 3.
Saving, Vol. III, Table W-25, line 1-4.
Table B-41, col. 5 plus Table B-42, col. .5..
Saving, Vol. III, Table W-29, line 1-4.
Table B-59, col. 5, plus Table B-l25, one-third of col. 5.
Saving, Vol. III, Table W-27, lines 1-3 and 1-4.
Table B-91, Col. 2.
Saving, Vol. III, Table W-30, line 1-4.
Table B-124, col. 6, plus Table B-125, one-third of col. 5, minus col. 4 of
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TABLE A-42
FORESTS, BY SECTOR
(billions of dollars)

End of All Unincorporated
Year Sectors

(1)
Business

(2)
Corporations

(3)

Current Prices
(1) Sum of cols. 2 and 3.
(2) Table B-l32, col. 1, minus cot. 4.
(3) Table B-132, col. 4.

190

Constant (194 7—49) Prices
(1) Sum of cols. 2 and 3.
(2) Table B-132, cot. 2 minus col. 5.
(3) Table B-132, cot. 5.

CURRENT PRICES

1945 3.09 0.79 2.30
1946 3.80 0.95 2.85
1947 6.09 1.54 4.55
1948 7.57 1.87 5.70
1949 8.33 2.08 6.25
1950 11.87 2.97 8.90
1951 14.31 3.56 10.75
1952 13.29 3.34 9.95
1953 11.95 3.00 8.95
1954 12.61 3.16 9.45
1955 15.02 3.77 11.25
1956 14.69 3.69 11.00
1957 15.03 3.78 11.25
1958 13.73 3.43 10.30

CONSTANT (1947—49)
1945 6.40 1.60 4.80
1946 6.44 1.59 4.85
1947 6.48 1.63 4.85
1948 6.52 1.62 4.90
1949 6.56 1.66 4.90
1950 6.60 1.65 4.95
1951 6.64 1.14 5.00
1952 6.68 1.68 5.00
1953 6.72 1.67 5.05
1954 6.76 1.71 5.05
1955 6.80 1.70 5.10
1956 6.84 1.69 5.15
1957 6.88 1.73 5.15
1958 6.92 1.72 5.20

SOURCE, BY COLUMN



1945

1946

1947
1948
1949
1950

1951
1952

1953

1954

1955

1956
1957
1958

APPENDIX A

TABLE A-43

SUBSOIL ASSETS, BY SECTOR
(billions of dollars)

CURRENT PRICES

6.20 0.60
7.10 0.70
9.40 1.00

12.80 1.30
11.90 1.20
12.50 1.30
14.30 1.50
14.70 1.50
16.30 1.80
16.90 1.80
17.90 1.90
19.00 2.00
20.70 2.20
19.90 2.10

SOURCE, BY COLUMN

5.60

6.40

8.40
11.50
10.70
11.20
12.80
13.20
14.50
15.10
16.00
17.00
18.50
17.80

Current Prices
(1) Sum of cols. 2 and 3.
(2) Table B-135, col. 2.
(3) Table B-135, col. 1.

Constant (1947—49) Prices
(1) Sum of cols. 2 and 3.
(2) Table B-135, coL 4.
(3) Table B-135, col. 3.
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End of All Unincorporated
Year Sectors

(1)
Business

(.2)

Corporations
(3)

CONSTANT (1947—49) PRICES
1945 9.70 1.00 8.70
1946 10.00 1.00 9.00
1947 10.20 1.10 9.10
1948 10.90 1.10 9.80
1949 11.40 1.20 10.20
1950 11.70 1.20 10.50
1951 12.60 1.30 11.30
1952 12.80 1.30 11.50
1953 13.40 1.40 12.00
1954 13.60 1.40 12.20
1955 13.70 1.40 12.30
1956 14.00 1.50 12.50

1957 14.10 1.50 12.60
1958 14.20 1.50 12.70
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TABLE A-44

MONETARY METALS, BY SECTOR
(billions of dollars)

State and
End Nonfarm Unincor- Local Federal

oF All House- porated Agri- Corpora- Govern- Govern-
Year Sectors holds Business culture tions inents ment

(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES

1900 L81 0.38 0.16 0.25 0.01 1.01
1912 2.78 0.40 0.15 0.32 0.01 1.90
1922 4.63 0.45 0.12 0.32 0.01 3.73
1929 5.05 0.39 n.a. 0.10 0.67 0.01 3.88
1933 5.04 0.33 0.07 0.84 a 3.80
1939 20.75 0.40 0.09 0.07 0.01 20.18
1945 23.69 1.01 0.18 0.05 0.01 22.44

1945 23.91 0.84 0.13 0.16 0.12 22.66
1946 24.39 0.89 0.14 0.17 0.13 23.06
1947 26.66 0.92 0.15 0.18 0.13 25.28
1948 28.20 0.95 0.15 0.18 0.15 26.77
1949 28.45 0.95 0.16 0.19 0.16 26.99
1950 26.79 1.01 0.17 0.18 0.16 25.27
1951 26.83 1.06 0.19 0.20 0.15 n.a.
1952 27.39 1.14 0.18 0.20 0.17 25.70
1953 26.30 1.20 0.19 0.19 0.20 24.52
1954 26.04 1.21 0.20 0.19 0.22 24.22
1955 1.27 0.21 0.20 0.21 24.19
1956 26.48 1.33 0.22 0.21 0.21 24.51
1957 27.46 1.50 0.25 0.24 0.25 25.22
1958 25.41 1.62 0.27 0.25 0.27 23.00

CONSTANT (1947—49) PRICES

1900 2.49 0.52 0.22 0.35 0.02 1.38
1912 4.00 0.58 0.21 0.45 0.02 2.74
1922 7.43 0.72 0.19 0.51 0.02 5.99
1929 7.90 0.61 n.a. 0.16 1.05 0.02 6.06
1933 7.76 0.51 0.10 1.29 0.01 5.85
1939 20.13 0.38 0.09 0.07 0.02 19.57
1945 23.02 0.98 0.17 0.05 0.02 21.80

1945 21.74 0.37 0.06 0.07 0.05 21.19
1946 22.21 0.39 0.06 0.07 0.06 21.63
1947 24.47 0.40 0.07 0.08 0.06 23.86
1948 25.99 0.42 0.07 0.08 0.07 25.35
1949 26.18 0.42 0.07 0.08 0.07 25.54
1950 24.49 0.44 0.08 0.08 0.07 23.82
1951 24.50 0.46 0.08 0.09 0.07 n.a. 23.80
1952 25.03 0.50 0.08 0.09 0.08 24.28
1953 23.89 0.52 0.08 0.08 0.09 23.12
1954 23.61 0.53 0.09 0.08 0.10 22.81
1955 23.60 0.55 0.09 0.09 0.09 22.78
1956 23.93 0.58 0.10 0.09 0.09 23.07
1957 24.83 0.66 0.11 0.10 0.11 23.85
1958 22.67 0.71 0.12 0.11 0.12 21.61
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SOURCE, BY COLUMN
Current Prices
(1) Sum of cols. 2 to 7.
(2) 1900-45: A Study of Saving. .., Vol. III, Table W-22, line 9.

1945—58: Table B-183, col. 7.
(3) Table B-183, col. 5.
(4) 1900-45: Saving, Vol. III, Table W-27, line 9.

1945—58: Table B-183, col. 6.
(5) 1900—45: Saving, Vol. III, Table W-30, line 9.

1945—58: Table B-183, cols. 3 and 4.
(6) 1900—45: Saving, Vol. III, Table W-42, line 9.
(7) 1900—45: Saving, Vol. III, Table W-43, line 9.

1945—58: Table B-182, col. 2, plus Table B-183, col. 2.
Constant (1947—49) Prices
Same as for Table A-35, except that Table B-184 is used instead of Table B-183.

a Less than $5 million.
n.a. = not available.
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TABLE A-45
NET FOREIGN ASSETS, SECTOR

(billions of dollars)

End of Year All Sectors
Nonfarm

Households Corporations
Federal

Government
(1) (2) (3) (4)

CURRENT PRICES

1900 —2.34
1912 —2.10
1922 8.20
1929 12.40 n.a. n.a. n.a.
1933 8.10
1939 1.73
1945 1.05

1945 —2.29 2.70 —2.58 —2.41
1946 2.81 2.77 —1.41 1.45
1947 10.93 2.75 0.13 8.05
1948 12.90 2.75 1.11 9.04
1949 13.79 2.63 1.36 9.80
1950 13.39 2.95 1.90 8.54
1951 14.41 3.12 2.83 8.46
1952 14.73 3.11 3.63 7.99
1953 15.94 3.00 4.14 8.80
1954 15.44 3.37 3.83 8.24
1955 15.39 3.87 4.23 7.29
1956 17.87 4.12 6.14 7.61
1957 22.81 3.78 10.40 8.63
1958 24.34 4.69 10.20 9.45

CONSTANT (1947—49) PRICES

1900 —6.92
1912 —4.76
1922 12.01
1929 18.17 n.a. n.a. n.a.
1933 15.81
1939 3.05
1945 1.20

1945 —2.67 3.16 —3.01 —2.82
1946 2.97 2.92 —1.48 1.53
1947 10.64 2.68 0.13 7.83
1948 12.17 2.59 1.05 8.53
1949 12.86 2.45 1.27 9.14
1950 11.98 2.64 1.70 7.64
1951 12.33 2.67 2.42 7.24
1952 12.45 2.63 3.07 6.75
1953 13.35 2.52 3.46 7.37
1954 12.81 2.80 3.18 6.83
1955 12.51 3.14 3.44 5.93
1956 14.52 3.35 4.99 6.18
1957 17.98 2.98 8.20 6.80
1958 18.87 3.63 7.91 7.33
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SOURCE, BY COLUMN
Current Prices

(1) 1900—45: A Study of Saving. .. , Vol. III, Table W-l, col. 25. 1945—58: sum of
cols 2, 3, and 4.

(2) Table B-187, line 4 minus line 10.
(3) Table B-187, line 3 minus line 9.
(4) Table B-167, line 5 minus line 11.

Constant (1947—49) Prices
(1) 1900—45: Saving, Vol. III, Table W-3, col. 26, adjusted by Table B-188, line 12.

1945—58: Sum of cols. 2 to 4.
(2—4) Corresponding figure in current prices adusted by gross national product deflator.

n.a. = not available.
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TABLE A.46
GROSS STOCK OF RESIDENTIAL STRUCTTJRLES, BY

(billions of dollars)

State and
End Nonfarm Unincor- Local Federal
of All House- porated Agri- Corpora. Govern- Govern-

Year Sectors holds Business culture tions ments ment
(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES

1945 261.79 210.89 17.11 18.64 12.80 0.96 1.39
1946 308.42 248.78 19.48 22.33 14.93 1.48 1.42
1947 374.65 304.31 22.84 26.46 17.64 1.89 1.51
1948 404.57 328.46 25.01 27.43 20.29 2.02 1.36
1949 400.22 323.32 24.78 27.58 21.06 2.22 1.26
1950 459.19 374.69 27.49 29.77 23.27 2.69 1.28
1951 488,80 399.17 28.70 31.79 24.50 3.38 1.26
1952 513.32 419.83 29.66 32.57 25.89 4.13 1.24
1953 531.53 435.03 30.47 33.02 27.14 4.75 1.12
1954 548.65 450.01 30.75 33.72 28.07 5.11 0.99
1955 591.51 485.44 32.22 34.98 32.35 5.61 0.91
1956 627.91 517.77 33.64 36.25 33.33 6.12 0.80
1957 653.12 539.13 34.51 36.77 35.11 6.64 0.96
1958 684.13 566.34 35.66 37.72 35.73 7.34 1.34

CONSTANT (1947—49) PRICES

1945 362.63 292.87 23.34 25.60 17.56 1.31 1.95
1946 368.14 297.58 23.30 25.94 17.85 1.78 1.69
1947 375.14 303.69 23.28 26.46 18.27 1.93 1.51
1948 384.74 312.22 23.50 26.90 18.93 1.90 1.29
1949 393.82 319.80 23.69 27.30 19.67 2.12 1.24
1950 405.84 330.69 23.91 27.73 20.02 2.34 1.15
1951 417.19 340.59 23.95 28.13 20.61 2.83 1.08
1952 427.91 349.90 23.98 28.57 21.14 3.34 0.98
1953 439.52 360.13 24.04 28.91 21.76 3.75 0.93
1954 451.49 370.99 24.07 29.27 22.35 4.00 0.81
1955 466.30 384.99 24.12 29.56 22.72 4.19 0.72
1956 479.90 397.40 24.18 29.86 23.45 4.40 0.61
1957 492.73 408.84 24.26 30.09 24.14 4.67 0.73
1958 505.81 420.16 24.44 30.30 24.89 5.03 0.99
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SOURCE, BY COLUMN
Constant (1947—49) Prices
(1) Sum of cols. 2 to 7.
(2) Components of expenditures in Table B-15, col. 2, cumulated for life of component,

beginning with 1945, adding later expenditures and dropping retirements plus Table
B-164, col. 2. Life of components used: structures, 80 years; additions and altera-
tions, 40 years; speculative builders' margin, 80 years; dealers commission, 40 years.

(3) Components of expenditures in Table B-52, col. 2, cumulated for life of component,
beginning with 1945, adding later expenditures and dropping retirements, plus
Table B-53, col. 2, plus Table B-146, col. 2. Life of components used: structures,
65 years; additions and alternations, 32 years; dealers' commission, 32 yeats.

(4) Expenditures in Table B-60, col. 2, cumulated for 60 years. Earlier figures from
A Study of Saving..., Vol. I, Table A-7, cal. 2 (converted to 1947—49 prices), and
from worksheets.

(5) of gross expenditures in Table B-5, col. 2, Table B-7, col. 2, and
Table B-8, col. 2, minus cols. 2 and 3 of this table.

(6) Cumulation of gross expenditures in Table B-144, col. 2, for 50 years. Earlier
figures in Construction Volume and Costs, 1915—1956, Statistical Supplement to Con-
.ctruction Review (Department of Commerce), p. 10, plus cumulation of gross expendi-
tures in Table B-147, cal. 2, on 20-year basis.

(7) Cumulation of gross expenditures in Table B-162, col. 2 on 50-year basis, plus gross
cumulated expenditures from Table B-165, cal. 2, on 20-year basis.

Current Prices
Cumulated gross stock in constant (1947—49) dollars, multiplied by appropriate year-end
deflator for each component included in aggregate gross cumulation; e.g., in col. 2,
deflator used is from cal. 3 of Table B.9.
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TABLE A-47
GROSS STOCK OF NONRESIDENTIAL STRUCTURES, BY SEcroR

(billions of dollars)

State and
End Unincor- Local Federal
of All Institu- porated Agri- Corpora- Govern- Govern-

Year Sectors tions Business culture tions ments ment
(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES

CONSTANT (1947—49) PRICES
1945 383.38 25.21
1946 387.41 25.29
1947 391.35 25.26
1948 398.18 25.49
1949 406.24 25.95
1950 414.49 26.45
1951 423.37 26.98
1952 431.80 27.32
1953 441.61 27.84
1954 453.19 28.59
1955 466.76 29.37
1956 479.72 30.03
1957 491.81 30.75
1958 505.27 31.69

21.29 170.53 108.93
21.44 173.14 109.56
21.73 175.00 111.12
22.07 177.94 113.54
29.28 180.53 117.11
22.77 182.63 121.14
23.20 185.82 124.64
23.62 188.42 128.74
23.91 192.93 133.14
24.13 196.29 138.35
24.22 201.47 144.43
24.32 206.49 150.37
24.36 211.06 156.99
24.37 215.69 164.40

28.19
28.60
29.15
29.91
30.98
32.05
33.00
33.85
34.61
35.16
35.65
36.01
35.25
34.61

1945 260.24 15.15 18.45 15.84 119.06 73.22 18.52
1946 327.74 20.23 24.35 18.48 149.08 91.92 23.68
1947 387.05 25.26 29.07 21.54 171.64 110.62 28.92
1948 422.08 27.20 30.82 22.65 187.80 121.85 31.76
1949 416.44 26.75 29.98 22.97 187.78 116.60 32.36
1950 463.46 29.28 32.21 24.86 210.44 130.42 36.25
1951 495.15 31.03 34.15 27.10 223.71 140.63 38.53
1952 524.28 33.00 35.52 27.92 233.72 152.43 41.69
1953 445.54 34.63 36.71 28.26 245.46 156.29 44.19
1954 566.70 36.37 38.26 28.74 253.39 163.75 46.19
1955 606.06 38.77 41.20 29.72 270.71 176.86 48.80
1956 651.81 41.40 43.86 30.98 289.52 194.39 51.66
1957 706.58 44.00 47.25 31.81 323.23 207.60 52.69
1958 740.33 46.71 50.04 32.23 337.32 220.57 53.46

29.23
29.38
29.09
29.23
22.28
29.45
29.73
29.85
30.08
30.67
31.62
32.50
33.40
34.51
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SOURCE, BY COLUMN
Constant (1947—49) Prices
(1) Sum of cols. 2 to 7.
(2) Cumulation of gross expenditures in Table B-38, col. 2, assuming an average life of

50 years, plus Table B-39, col. 2, average life of 45 years.
(3) Cumulation of gross expenditures in Table B-39, col. 2 (45 yrs.), Table B-45, col. I

(40 yrs.), col. 2 (40 yrs.), col. 3 (40 yrs.), col. 4 (25 yrs.), col. 5 (40 yrs.).
(4) Cumulation of gross expenditures in Table B-6 1, col. 2, on basis of a 45-year life,

plus apportioned share of cumulated gross expenditures of dealers' commission for
sales of farms, from Table B-63, col. 2 (50 yrs.).

(5) Cumulated gross expenditures in Table B-l01, col. 2 (40 yrs.), Table B-102, col. 2
(40 yrs.), Table B-103, cot. 2 (40 yrs.), Table B-104, col. 2 (50 yrs.), Table B-105,
col. 2 (45 yrs.), average of Table B-107, col. 2, and Table B-108, col. 2 (25 yrs.);
Table B-109, col. 2 (40 yrs.), minus col. 3 of this Table (A-47), minus cumulated
gross expenditures in Table B-39, col. 2 (45 yrs.).

(6) Cumulated gross expenditures of components in Table B- 137 (calendar-year portion),
col. 2 (30 yrs. for highways, 50 yrs. for other Construction), plus Table B-l38, col.
2 (30 yrs.), plus components of Table B-141, col. 2 (30 yrs. for highways, 50 yrs. for
other construction).

(7) Cumulated gross of components in Table B-158, col. 2 (50 yrs. for
nonresidential buildings; 30 yrs. for highways; 80 yrs. for conservation and
development) and components of Table B- 160, cot. 2 (50 yrs. for all construction
except RFC, which is 15 yrs.).

Current Prices
See current prices note to Table A-46.
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TABLE A-48
GROSS STOCK OF PRODUCER DUR.AELES, BY SECTOR

(billions of dollars)

State and
End Unincor- Local Federal
of All porated Institu- Agricul- Corpora- Govern- Govern-

Year Sectors Business tions ture tions ments ment
(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES

1945 92.08 9.41 0.28 9.25 66.97 1.40 4.77
1946 107.51 11.57 0.36 10.68 77.75 1.69 5.46
1947 128.26 14.76 0.46 13.67 91.40 2.07 5.90
1948 146.88 18.12 0.59 17.47 103.26 2.46 4.98
1949 159.80 20.79 0.73 20.54 112.00 2.80 2.94
1950 181.23 24.33 0.95 23.28 127.00 3.22 2.45
1951 202.70 27.81 1.18 26.23 141.64 3.62 2.22
1952 217.09 29.96 1.38 27.87 151.65 3.92 2.31
1953 233.80 32.47 1.58 29.27 163.76 4.38 2.34
1954 247.56 34.91 1.87 30.63 172.94 5.05 2.16
1955 262.28 38.36 2.27 32.51 181.16 6.02 1.96
1956 295.38 42.50 2.73 34.42 206.56 7.23 1.94
1957 320.22 47.12 3.21 35.80 223.73 8.50 1.86
1958 337.19 50.22 3.59 38.08 234.27 9.34 1.69

CONSTANT (1947—49) PRICES
1945 117.50 12.22 0.36 12.11 84.88 1.80 6.13
1946 122.10 13.27 0.41 12.85 87.39 1.93 6.25
1947 131.47 15.18 0.48 14.46 93.14 2.13 6.08
1948 142.28 17.52 0.57 16.52 100.47 2.38 4.82
1949 149.45 19.47 0.69 18.41 105.51 2.62 2.75
1950 159.69 21.67 0.84 20.05 112.09 2.86 2.18
1951 169.88 23.69 1.01 21.42 118.79 3.08 1.89
1952 180.04 25.23 1.15 22.47 125.95 3.30 1.94
1953 190.39 27.16 1.31 23.71 132.61 3.66 1.94
1954 198.60 28.74 1.52 24.57 137.87 4.14 1.76
1955 207.29 30.28 1.77 25.47 143.56 4.68 1.53
1956 216.37 31.66 2.00 25.67 150.33 5.29 1.42
1957 225.08 33.61 2.25 25.40 156.56 5.96 1.30
1958 231.70 34.86 2.46 25.94 160.88 6.40 1.16
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SOURCE, BY
Constant (1947—49) Prices
(1) Sum of cols. 2 to 7.
(2) Cumulated gross expenditures from Table B-49, col. 2 (assuming an average life of

15 years), Table B-50, col. 2 (6 yrs.), Table B-51, col. 2 (3 yrs.).
(3) Cumulated gross expenditures from Table B-40, col. 2 (12 yrs.).
(4) Cumulated gross expenditures from Table B-64, col. 2 (15 yrs.), Table B-65, cal. 2

(15 yrs.), Table B-67, col. 2 (10 yrs.), Table B-68, col. 2 (5 yrs.), Table B-69, col. 2
(lOyrs.).

(5) Cumulated gross expenditures from Table B-i ii for each column from 2 to 20 with
varying average lengths of life (see Table B-I 12, note to cols. 2 to 13) and Table
B-i 19, col. 2 (excluding passenger cars), Table B-50, cal. 2 (6 yrs.), Table B-l20,
cot. 2 (6 yrs.), Table B-51, col. 2 (3 yrs.), minus cols. 2 and 3 of this table (A-48).

(6) Cumulated gross expenditures from Table B-i S9, calendar-year basis, col. 2 (12 yrs.),
plus Table B-142, col. 2 (12 yrs.).

(7) Cumulated gross expenditures from Table B-l59, col. 2 (12 yrs.), and Table B-161,
col. 2 (12 yrs., except RFC which is 6 yrs.).

Current Prices
See current prices note to Table A-46.
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TABLE A-49

GRoss STOCK OF CONSUMER BY SECTOR

(billions of dollars)

End
of All Nonfarm

Year Sectors
(1)

Households
(2)

Agriculture
(3)

CURRENT PRICES

1945 108.03 95.53 12.50
1946 131.67 116.64 15.03
1947 156.52 138.79 17.73
1948 177.50 157.26 20.24
1949 186.38 165.56 20.82
1950 217.24 193.32 23.92
1951 236.60 210.49 26.11
1952 247.69 220.72 26.97
1953 263.16 234.59 28.57
1954 275.06 246.04 29.02
1955 298.18 268.08 30.10
1956 325.66 294.46 31.20
1957 356.57 323.56 33.01
1958 383.77 348.41 35.36

CONSTANT (1947—49) PRICES

1945 137.24 121.52 15.72
1946 145.26 128.64 16.62
1947 158.14 140.27 17.87
1948 172.92 151.38 21.54
1949 183.40 162.91 20.49
1950 200.05 178.10 21.95
1951 211.37 188.36 23.01
1952 222.33 198.70 23.63
1953 238.33 213.41 24.92
1954 254.25 228.60 25.65
1955 275.84 249.24 26.60
1956 294.96 268.11 26.85
1957 319.32 291.75 27.57
1958 339.57 311.03 28.54

SOURCE, BY COLUMN
Constant (1947—49) Prices
(1) Sum of cols. 2 and 3.
(2) Cumulated gross expenditures from Table B-19, for each column from 2 through 12

(for average lengths of life see Table B-SI), plus Table B-32, col. 2 (9 years).
(3) Cumulated gross expenditures from Table B-72, for each column from 2 through 12

(for average lengths of life see Table B-31 and Table B-66, note to col. 3).
Current Prices
See current prices note to Table A-46.
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TABLE A-50
NET STOCK OF TANGIBLE ASSETS OF NONFARM HOUSEHOLDS

(billions of dollars)

End Nonresi- Net
of Residential Residential dential Consumer Monetary Foreign

Year Total Structures Land Land Durables Metals Assets
(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES

1900 28.03 15.21 4.22 3.00 5.22 0.38
1912 46.29 23.96 6.51 3.70 11.72 0.40
1922 100.72 52.44 13.94 6.65 27.24 0.45
1929 150.65 79.4.1 20.65 11.78 38.42 0.39 n.a.
1933 109.30 61.74 15.91 7.55 23.77 0.33
1939 131.98 76.84 19.45 5.33 29.96 0.40
1945 191.86 111.92 26.22 6.00 46.71 1.01

1945 194.45 123.72 18.46 7.75 40.98 0.84 2.70
1946 231.31 145.28 21.66 7.90 52.81 0.89 2.77
1947 282.17 177.58 26.47 9.45 65.00 0.92 2.75
1948 311.52 192.31 28.65 11.45 75.41 0.95 2.75
1949 313.19 189.39 28.23 11.30 80.69 0.95 2.63
1950 368.19 220.58 32.89 11.85 98.91 1.01 2.95
1951 397.09 236.14 35.22 12.70 108.85 1.06 3.12
1952 419.77 249.61 37.24 14.70 113.97 1.14 3.11
1953 439.40 259.88 38.80 15.95 120.57 1.20 3.00
1954 458.38 270.18 40.35 18.45 124.82 1.21 3,37
1955 501.14 294.13 43.95 21.00 136.92 1.27 3.87
1956 541.94 315.54 47.17 24.35 149.43 1.33 4.12
1957 573.83 330.28 49.41 29.25 159.61 1.50 3.78
1958 602.56 346.81 51.91 32.80 164.73 1.62 4.69

CONSTANT (1947—49) PRICES

1900 113.56 65.79 18.23 10.35 18.67 0.52
1912 158.49 93.44 25.34 10.83 28.30 0.58
1922 191.98 115.96 30.76 11.31 33.23 0.72
1929 279.10 165.48 42.95 17.83 52.23 0.61 n.a.
1933 261.46 159.49 41.04 14.39 46.03 0.51
1939 261.18 158.28 39.99 9.36 53.17 0.38
1945 256.68 155.23 36.36 8.02 56.15 0.98

1945 262.13 171.80 25.64 10.13 51.03 0.37 3.16
1946 270.55 173.77 25.91 10.22 57.34 0.34 2.92
1947 282.52 177.24 26.42 10.38 65.40 0.40 2.68
1948 296.39 182.80 27.24 10.71 72.63 0.42 2.59
1949 309.04 187.29 27.92 10.93 80.03 0.42 2.45
1950 329.40 194.65 29.03 11.23 91.41 0.44 2.64
1951 344.11 201.42 30.05 11.42 98.09 0.46 2.67
1952 357.55 207.94 31.04 11.78 103.66 0.52 2.52
1953 373.15 215.09 32.12 12.14 110.76 0.52 2.52
1954 389.07 222.68 33.27 12.46 117.33 0.53 2.80
1955 413.00 232.87 34.84 12.69 128.82 0.55 3.14
1956 432.18 241.93 36.18 12.96 137.18 0.58 3.35
1957 448.18 249.60 37.35 13.38 144.21 0.66 2.98
1958 461.20 257.05 38.48 13.66 147.67 0.71 3.63

SOURCE, CURRENT AND CONSTANT PRICES, BY COLUMN

(1) Sum of cols. 2 to 7. (5) Table A-38, col. 2.
(2) Table A-35, col. 2. (6) Table A-44, col. 2.
(3) Table A-40, col. 2. (7) Table A-45, col. 2.
(4) Table A-41, col. 2.
n.a. = not available.
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TABLE A-51

NET STOCK OF TANGIBLE ASSETS OF NONPROFIT INSTITUTIONS
(billions of dollars)

End of Year Total
Nonresidential

Structures
Nonresidential

Land
Producer
Durables

(1) (2) (3) (4)

CURRENT PRICES

1900 1.47 1.10 0.28 0.09
1912 2.69 2.04 0.51 0.15
1922 5.25 4.06 1.01 0.18
1929 7.33 5.57 1.39 0.37
1933 6.24 4.77 1.19 0.28
1939 6.86 5.37 1.34 0.15
1945 8.13 6.40 1.60 0.13

1945 9.22 6.97 2.12 0.13
1946 12.26 9.26 2.82 0.18
1947 15.28 11.54 3.49 0.25
1948 16.61 12.49 3.77 0.35
1949 16.67 12.44 3.75 0.48
1950 18.76 13.94 4.17 0.65
1951 20.48 15.15 4.50 0.83
1952 22.28 16.47 4.84 0.97
1953 23.77 17.55 5.12 1.10
1954 25.48 18.77 5.44 1.27
1955 27.74 20.40 5.87 1.47
1956 30.32 22.26 6.37 1.69
1957 33.05 24.25 6.90 1.90
1958 35.78 26.26 7.45 2.07

CONSTANT (1947—49) PRICES

1900 5.92 4.66 0.96 0.30
1912 9.42 7.51 1.49 0.42
1922 10.64 8.63 1.71 0.30
1929 13.92 11.23 2.10 0.59
1933 14.17 11.41 2.26 0.50
1939 12.77 10.19 2.35 0.23
1945 11.10 8.79 2.14 0.17

1945 15.30 11.60 3.53 0.17
1946 15.29 11.57 3.51 0.21
1947 15.29 11.54 3.49 0.26
1948 15.58 11.70 3.54 0.34
1949 16.14 12.06 3.63 0.45
1950 16.94 12.59 3.77 0.58
1951 17.79 13.17 3.91 0.71
1952 18.45 13.63 4.01 0.81
1953 19.14 14.11 4.12 0.91
1954 20.07 14.76 4.28 1.03
1955 21.05 15.45 4.45 1.15
1956 21.99 16.13 4.62 1.24
1957 23.12 16.95 4.84 1.33
1958 24.30 17.82 5.06 1.42

SOURCE, CURRENT AND CONSTANT PRICES, BY COLUMN

(1) Sum of cols. 2 to 4. (3) Table A-41, col. 3.
(2) Table A-36, col. 2. (4) Table A-37, col. 2.
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TABLE A-52
NET STOCK OF TANGIBLE ASSETS OF UNINCORPORATED BUSINESS

(billions of dollars)

Pro-
End Structures Land ducer
of Resi- Nonresi- Resi- Nonresi- Dur- Inven- Monetary Subsoil

Year Total dential dential dential dential ables tories Metals Forestsa Assets
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

CURRENT PRICES

1900 7.24 0.26 2.23 0.07 1.12 0.91 2.65
1912 11.19 0.84 3.84 0.21 1.76 1.42 3.12
1922 24.84 2.40 8.22 0.60 3.52 3.42 6.68
1929 36.42 5.48 11.24 1.37 7.34 4.56 6.43
1933 25.02 4.36 9.80 1.09 3.48 3.20 3.09
1939 30.16 5.25 11.45 1.31 4.16 3.84 4.15
1945 41.89 7.26 15.02 1.82 4.77 5.19 7.83

1945 38.97 9.18 8.21 2.30 4.48 5.31 7.97 0.13 0.79 0.60
1946 49.37 10.26 11.02 2.56 6.80 6.88 10.06 0.14 0.95 0.70
1947 58.90 11.89 13.25 2.96 7.31 9.21 11.59 0.15 1.54 1.00
1948 65.57 12.95 14.11 3.19 7.73 11.35 12.92 0.15 1.87 1.30
1949 65.37 12.79 13.73 3.13 7.48 12.83 11.97 0.16 2.08 1.20
1950 73.80 14.07 14.84 3.43 7.97 14.81 14.24 0.17 2.97 1.30
1951 79.13 14.46 15.83 3.52 8.37 16.63 15.07 0.19 3.56 1.50
1952 80.95 14.71 16.52 3.58 8.68 17.65 14.79 0.18 3.34 1.50
1953 83.96 14.91 17.32 3.63 9.08 18.82 15.21 0.19 3.00 1.80
1954 86.45 14.83 18.27 3.61 9.73 19.79 15.06 0.20 3.16' 1.80
1955 93.03 15.30 20.06 3.74 10.48 21.76 15.81 0.21 3.77 1.90
1956 99.75 15.80 21.97 3.86 11.44 24.26 16.51 0.22 3.69 2.00
1957 105.76 15.99 24.01 3.92 12.35 26.44 16.82 0.25 3.78 2.20
1958 108.58 16.26 25.56 3.99 13.22 26.94 16.81 0.27 3.43 2.10

CONSTANT (1947—49)

1900 23.65 1.09 8.48 0.27 3.87 2.96 6.98
1912 32.14 3.16 12.61 0.79 5.15 3.98 6.45
1922 43.95 5.14 16.39 1.29 5.98 5.53 9.62
1929 64.21 11.05 22.V6 2.76 11.11 7.28 9.95
1933 54.01 10.76 22.16 2.69 6.63 5.81 5.96
1939 55.51 10.41 21.87 2.60 7.31 6.09 7.23
1945 57.50 '9.85 21.00 2.46 6.38 6.87 10.94

1945 56.62 12.52 13.04 3.12 7.27 6.89 11.12 0.06 1.60 1.00
1946 58.27 12.27 13.32 3.06 7.40 7.89 11.68 0.06 1.59 1.00
1947 59.69 12.12 13.27 3.02 7.31 9.48 11.69 0.07 1.63 1.10
1948 61.90 12.1.7 13.38 3.00 7.33 10.97 12.26 0.07 1.62 1.10
1949 62.83 12.23 13.41 2.99 7.29 12.02 11.96 0.07 1.66 1.20
1950 65.01 12.30 13.55 2.98 7.32 13.20 12.73 0.08 1.65 1.20
1951 66.49 12.08 13.76 2.94 7.37 14.17 13.15 0.08 1.64 1.30
1952 67.02 11.89 13.87 2.90 7.33 14.87 13.10 0.08 1.68 1.30
1953 68.41 11.76 14.19 2.87 7.44 15.73 13.27 0.08 1.67 1.40
1954 69.32 11.60 14.67 2.82 7.63 16.27 13.13 0.09 1.71 1.40
1955 71.26 11.46 15.42 2.80 7.98 17.16 13.25 0.09 1.70 1.40
1956 73.41 11.36 16.24 2.78 8.39 18.06 13.29 0.10 1.69 1.50
1957 75.25 11.23 16.96 2.76 8.75 18.85 13.36 0.11 1.73 1.50
1958 75.86 11.15 17.62 2.74 9.09 18.69 13.25 0.12 1.72 1.50

SOURCE, CURRENT AND CONSTANT PRICES, BY COLUMN

(1) Sum of cols. 2 to 10. (6) Table A-37, col. 3.
(2) Table A-35, col. 3. (7) Table A-39, cot. 2.
(3) Table A-36, col. 3. (8) Table A-44, col. 3.
(4) Table A-40, col. 3. (9) Table A-42, cot. 2.
(5) Table A-41, col. 4. (10) Table A-43, col. 2.

a Forest land for bench-mark years, 1900—45, included in nonresidential land.



TABLE A-53
NET STOCK OF TANGIBLE ASSETS OF AGRICULTURE

(billions of dollars)

Stnictures Pro- Con-
End Non- ducer sumer Mone-

of Resi- resi- Dur- Dur- Inven- Live- tary
Year Total dential dential Land ables ables tories stock Metals

(1) (2) (3) (4) (5) (6) (7) (8) (9)

CURRENT PRICES

SOURCE, CURRENT AND CONSTANT PRICES, BY COLUMN

(1) Sum of cols. 2 to 9. (6) Table A-38, col. 3.
(2) Table A-35, col. 4. (7) Table A-39, col. 3, minus col. 8 of Table A-53.
(3) Table A-36, col. 4. (8) Current prices, Table A-5, col. 8.
(4) Table A-41, col. 5. Constant prices, Table A-6, col. 8.
(5) Table A-37, col. 4. (9) Table A-44, col. 4.

1900 24.51 1.69 1.57 14.55 1.17 0.83 1.42 3.12 0.16
1912 49.70 2.92 2.72 31.57 2.24 1.86 2.59 5.65 0.15
1922 69.47 6.57 5.82 41.54 3.27 3.71 3.09 5.37 0.12
1929 64.42 6.38 5.86 34.93 3.87 3.81 2.97 6.51 0.10
1933 41.03 4.63 4.05 22.80 2.57 1.95 1.78 3.17 0.07
1939 45.69 4.91 4.09 23.24 3.51 2.55 2.17 5.13 0.09
1945 86.30 8.98 6.76 44.51 6.27 4.24 5.63 9.74 0.18

1945 86.68 9.22 7.10 43.47 5.79 5.26 5.96 9.74 0.16
1946 98.50 11.00 8.33 46.53 6.55 6.82 7.18 11.92 0.17
1947 112.17 13.08 9.86 49.78 8.39 8.38 9.24 13.26 0.18
1948 119.05 13.63 10.52 51.93 10.69 9.90 7.77 14.43 0.18
1949 117.57 13.75 10.82 50.90 12.47 10.51 6.04 12.89 0.19
1950 136.29 14.91 11,93 58.40 14.09 12.41 7.27 17.10 0.18
1951 153.18 16.07 13.18 66.31 15.68 13.60 8.61 19.53 0.20
1952 150.65 16.58 13.76 66.89 16.41 13.66 8.37 14.78 0.20
1953 145.11 16.88 14.07 64.22 16.64 14.20 7.16 11.75 0.19
1954 147.80 17.26 14.43 66.41 16.86 13.90 7.54 11.21 0.19
1955 150.61 17.92 15.09 68.94 17.23 13.85 6.68 10.70 0.20
1956 158.36 18.53 15.84 73.96 17.64 13.95 7.10 11.13 0.21
1957 167.95 18.79 16.40 79.94 18.01 14.00 6.50 14.07 0.24
1958 182.62 19.28 16.75 87.58 18.59 14.02 8.04 18.11 0.25

CONSTANT (1947—49) PRICES

1900 79.90 7.55 6.03 41.68 3.13 2.98 4.75 13.56 0.22
1912 103.05 10.42 8.33 54.07 5.31 4.42 6.60 13.69 0.21
1922 108.28 13.03 10.88 52.91 5.54 4.52 6.03 15.18 0.19
1929 107.25 13.44 11.28 52.05 6.06 5.06 5.51 13.69 0.16
1933 102.80 12.52 9.93 51.48 4.46 3.79 5.51 15.01 0.10
1939 98.60 11.80 8.92 47.43 5.98 4.47 5.95 13.96 0.09
1945 110.21 11.65 8.46 53.48 8.95 5.15 7.25 15.10 0.17

1945 112.94 12.67 9.54 53.80 7.62 6.50 7.86 14.88 0.07
1946 111.33 12.80 9.66 50.91 7.93 7.40 8.31 14.25 0.07
1947 111.37 13.08 9.95 50.28 8.87 8.40 7.12 13.59 0.08
1948 114.90 13.36 10.25 49.27 10.11 9.53 8.88 13.42 0.08
1949 116.44 13.61 10.55 49.57 11.18 10.37 7.47 13.61 0.08
1950 121.19 13.91 10.90 50.87 12.09 11.44 7.86 14.04 0.08
1951 124.34 14.22 11.29 51.29 12.81 12.07 8.01 14.56 0.09
1952 125.41 14.55 11.64 50.72 13.25 12.14 8.27 14.75 0.09
1953 125.44 14.78 11.90 50.17 13.52 12.56 7.80 14.63 0.08
1954 126.45 14.98 12.12 50.24 13.51 12.50 8.18 14.84 0.08
1955 126.94 15.14 12.30 50.07 13.48 12.50 8.39 14.97 0.09
1956 127.02 15.26 12.43 50.87 13.14 12.31 8.25 14.67 0.09
1957 127.68 15.38 12.55 51.58 12.77 12.09 8.95 14.26 0.10
1958 131.45 15.49 12.67 52.92 12.67 12.00 10.65 14.94 0.11
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TABLE A-55
NET STOCK OF TANGIBLE ASSETS OF STATE AND LOCAL GOVERNMENTS

(billions of dollars)

Structures
End Non-
of Resi- resi- Producer Inven- Monetary

Year Total dential dential Land Durables tories Metals
(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES
a

1900 4.65 1.57 3.00 0.06 0.01 0.01
1912 11.51 4.83 6.50 0.15 0.02 0.01
1922 24.31 13.04 11.10 0.12 0.04 0.01
1929 34.31 20.54 13.20 0.51 0.06 0.01
1933 36.57 22.88 13.15 0.48 0.06 b

1939 42.01 26.86 14.60 0.48 0.06 0.01
1945 54.26 36.24 17.45 0.41 0.15 0.01

1945 57.31 0.87 41.55 14.20 0.62 0.07
1946 71.77 1.35 50.64 18.90 0.69 0.09
1947 84.73 1.69 60.49 21.40 1.05 0.10
1948 89.84 1.76 65.12 21.50 1.35 0.11
1949 87.93 1.93 63.77 20.50 1.63 0.10
1950 99.15 2.33 70.75 24.00 1.94 0.13
1951 106.82 2.95 77.27 24.20 2.27 0.13
1952 113.85 3.62 83.84 23.70 2.56 0.13
1953 118.56 4.14 87.42 24.00 2.86 0.14
1954 124.73 4.41 92.85 24.10 3.22 0.15
1955 135.73 4.77 102.29 24.80 3.71 0.16
1956 149.31 5.14 113.42 26.30 4.27 0.18
1957 161.22 5.51 123.27 27.40 4.85 0.19
1958 172.68 6.03 133.20 28.00 5.25 0.02

CONSTANT (1947—49) PRICES
a

1900 16.23 7.37 8.61 0.19 0.04 0.02
1912 32.40 17.23 14.68 0.42 0.05 0.02
1922 42.59 23.70 18.61 0.19 0.07 0.02
1929 62.62 39.12 22.56 0.81 0.11 0.02
1933 79.37 49.15 29.19 0.88 0.14 0.01
1939 83.22 52.93 29.32 0.77 0.18 0.02
1945 76.36 49.73 25.86 0.55 0.20 0.02

1945 84.19 1.19 61.71 20.40 0.79 0.10
1946 83.90 1.62 60.78 20.50 0,90 0.10
1947 84.37 1.72 60.77 20.70 1.08 0.10
1948 85.31 1.66 61.44 20.80 1.31 0.10
1949 87.90 1.84 63.43 21.00 1.52 0.11
1950 90.93 2.03 65.96 21.10 1.73 0.11
1951 94.14 2.46 68.33 21.30 1.93 0.12
1952 98.95 2.92 71.15 21.60 2.16 0.12
1953 101.69 3.27 74.20 21.70 2.39 0.13
1954 106.42 3.45 78.19 22.00 2.65 0.13
1955 111.89 3.57 83.00 22.30 2.88 0.14
1956 117.16 3.69 87.59 22.60 3.13 0.15
1957 123.51 3.87 92.98 23.10 3.40 0.16
1958 130.74 4.14 99.43 23.40 3.60 0.17

SouRcE, CURRENT AND CONSTANT PiucEs, BY COLUMN
(1) Sum of Cols. 2 to 7. (4) Table A-41, col. 7. (6) Table A-39, col. 5.
(2) Table A-35, col. 6. (5) Table A-37, col. 6. (7) Table A-44, col. 6.
(3) Table A-36, col. 6.
a Not available separately; included in nonresidential structures, Table A-36.
b Less than $5 million.
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TABLE A-56

(1) Sum of cols. 2 to 8.
(2) Table A-35, col. 7.
(3) Table A-36, col. 7.
a Not available separately;

(4) Table A-41, col. 8. (7) Table A-44, col. 7.
(5) Table A-37, col. 7. (8) Table A-45, col. 4.
(6) Table A-39, col. 6.

included in nonresidential structures, Table A-36.

210

NET STOCK or TANGIBLE NONMILITARY ASSETS OF FEDERAL GOVERNMENT
(billions of dollars)

End Structure Net
of Resi- Nonresi- Producer Inven- Monetary Foreign

Year Total dential dential Land Durables tories Metals Assets
(1) (2) (3) (4) (5) (6) (7) (8)

a
CURRENT PRICES

1900 2.47 0.45 1.00 0.01 1.01

1912 3.97 1.05 1.00 0.02 — 1.90
1922 7.77 2.48 1.50 0.04 0.03 3:73
1929 8.88 2.84 2.10 0.06 — 3.88
1933 9.47 3.33 2.23 0.11 — 3.80
1939 31.10 6.89 2.80 0.30 0.94 20.18
1945 49.03 14.48 6.50 3.03 2.58 22.44

1945 46.74 1.21 13.76 6.30 2.64 2.58 22.66 —2.41
1946 53.64 1.15 17.22 7.00 2.37 1.39 23.06 1.45
1947 66.43 1.13 20.61 8.30 1.96 1.10 25.28 8.05
1948 71.38 0.99 22.20 8.90 1.56 1.92 26.77 9.04
1949 73.64 0.89 22.34 9.10 1.24 3.28 26.99 9.80
1950 74.60 0.84 24.72 11.50 1.06 2.67 25.27 8.54
1951 77.01 0.79 25.89 13.40 1.00 2.24 25.23 8.46
1952 78.64 0.74 27.60 12.90 1.00 2.71 25.70 7.99
1953 81.33 0.67 28.75 12.00 1.00 5.59 24.52 8.80
1954 82.87 0.57 29.68 12.40 0.93 6.83 24.22 8.24
1955 84.22 0.52 30.79 13.60 0.85 6.98 24.19 7.29
1956 85.92 0.48 32.28 13.40 0.77 6.87 24.51 7.61
1957 88.28 0.64 33.57 13.60 0.69 5.93 25.22 8.63
1958 89.76 35.00 12.80 0.61 7.89 23.00 9.45

CONSTANT (1947—49) PRICES

1900 6.39

a

2.11 2.87 0.03 1.38
1912 8.80 3.74 2.26 0.06 — 2.74
1922 14.12 4.51 3.51 0.06 0.05 5.99
1929 15.15 5.41 3.59 0.09 6.06
1933 18.16 7.15 4.96 0.20 5.85
1939 42.02 13.58 5.62 0.48 2.77 19.57
1945 58.85 19.87 9.64 4.01 3.53 21.80

1945 57.10 1.67 21.03 9.10 3.39 3.54 21.19 —2.82
1946 57.25 1.37 20.82 7.70 2.71 1.49 21.63 1.53
1947 64.61 1.15 20.77 8.00 2.02 0.98 23.86 7.83
1948 67.79 0.94 20.91 8.60 1.51 1.95 25.35 8.53
1949 71.04 0.85 21.37 9.30 1.16 3.68 25.54 9.14
1950 67.60 0.75 21.82 10.20 0.94 2.43 23.82 7.64
1951 68.62 0.66 22.14 11.90 0.85 2.03 23.80 7.24
1952 69.23 0.58 22.36 11.70 0.84 2.72 24.28 6.75
1953 71.00 0.53 22.49 10.90 0.83 5.82 23.12 7.37
1954 72.11 0.55 22.47 11.20 0.76 7.49 22.81 6.83
1955 72.62 0.44 22.35 12.10 0.66 8.36 22.78 5.93
1956 71.64 0.35 22.36 11.40 0.57 7.71 23.07 6.18
1957 71.71 0.45 22.37 11.40 0.48 6.36 23.05 6.80
1958 72.13 0.69 22.52 10.80 0.42 8.76 21.61 7.33

SouRcE, CURRENT AND CONSTANT PRICES, BY COLUMN



APPENDIX A

TABLE A-57

Giwss STOCK OF TANGIBLE ASSETS OF NONFARM HOUSEHOLDS
(billions of dollars)

End Land Net
of Residential Nonresi- Consumer Monetary Foreign

Year Total Structures Residential dential Durables Metals Assets
(1) (2) (3) (4) (5) (6) (7)

CURRENT PRICES

1945 336.17 210.89 18.46 7.75 95.53 0.84 2.70
1946 398.64 248.78 21.66 7.90 116.64 0.89 2.77
1947 482.69 304.31 26.47 9.45 138.79 0.92 2.75
1948 529.52 328.46 28.65 11.45 157.26 0.95 2.75
1949 531.99 323.32 28.23 11.30 165.56 0.95 2.63
1950 616.71 374.69 32.89 11.85 193.32 1.01 2.95
1951 661.76 399.17 35.22 12.70 210.49 1.06 3.12
1952 696.74 419.83 37.24 14.70 220.72 1.14 3.11
1953 728.57 435.03 38.80 15.95 234.59 1.20 3.00
1954 759.43 450.01 40.35 18.45 246.04 1.21 3.37
1955 823.61 485.44 43.95 21.00 268.08 1.27 3.87
1956 889.20 517.77 47.17 24.35 294.46 1.33 4.12
1957 946.63 539.13 49.41 29.25 323.56 1.50 3.78
1958 1,005.77 566.34 51.91 32.80 348.41 1.62 4.69

CONSTANT (1947—49) PRICES

1945 453.69 293.87 25.64 10.13 121.52 0.37 3.16
1946 465.62 297.58 25.91 10.22 128.64 0.39 2.92
1947 483.84 303.69 26.42 10.38 140.27 0.40 2.68
1948 504.56 312.22 27.24 10.71 151.38 0.42 2.59
1949 524.43 319.80 27.92 10.93 162.91 0.42 2.45
1950 552.13 330.69 29.03 11.23 178.10 0.44 2.64
1951 573.55 340.59 30.05 11.42 188.36 0.46 2.67
1952 594.55 349.90 31.04 11.78 198.70 0.50 2.63
1953 620.84 360.13 32.12 12.14 213.41 0.52 2.52
1954 648.65 370.99 33.27 12.46 228.60 0.53 2.80
1955 685.44 384.99 34.83 12.69 249.24 0.55 3.14
1956 718.58 397.40 36.18 12.96 268.11 0.58 3.35
1957 754.96 408.84 37.35 13.38 291.75 0.66 2.98
1958 787.67 420.16 38.48 13.66 311.03 0.71 3.63

SOURCE, CURRENT AND CONSTANT PRICES, BY COLUMN

(1) Sum of cols. 2 to 7. (5) Table A-49, cot. 2.
(2) Table A-46, col. 2. (6) Table A-50, col. 6.
(3) Table A-50, col. 3. (7) Table A-50, col. 7.
(4) Table A-50, col. 4.
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APPENDIX A

TABLE A-58

GROSS STOCK OF TANGIBLE ASSETS OF NONPROFIT INSTITUTIONS

End
of Nonresidential Nonresidential Producer

Year Total
(1)

Structures
(2)

Land
(3)

Durables
(4)

CURRENT PRICES

1945 17.55 15.15 2.12 0.28
1946 23.41 20.23 2.82 0.36
1947 29.21 25.26 3.49 0.46
1948 31.56 27.20 3.77 0.59
1949 31.23 26.75 3.75 0.73
1950 34.40 29.28 4.17 0.95
1951 36.71 31.03 4.50 1.18
1952 39.22 33.00 4.84 1.38
1953 41.33 34.63 5.12 1.58
1954 43.68 36.37 5.44 1.87
1955 46.91 38.77 5.87 2.27
1956 50.50 41.40 6.37 2.73
1957 54.11 44.00 6.90 3.21
1958 57.75 46.71 7.45

CONSTANT (1947—49) PRICES
1945 29.10 25.21 3.53 0.36
1946 29.21 25.29 3.51 0.41
1947 29.23 25.26 3.49 0.48
1948 29.60 25.49 3.54 0.57
1949 30.27 25.95 3.63 0.69
1950 31.06 26.45 3.77 0.84
1951 .31.90 26.98 3.91 1.01
1952 32.48 27.32 4.01 1.15
1953 33.27 27.84 4.12 1.31
1954 34.39 28.59 4.28 1.52
1955 35.59 29.37 4.45 1.77
1956 36.65 30.03 4.62 2.00
1957 37.84 30.75 4.84 2.25
1958 39.21 31.69 5.06 2.46

SOURCE, CURRENT AND CONSTANT PRICES, BY COLUMN

(1) Sum of cols. 2 to 4. (3) Table A-51, col. 3.
(2) Table A-47, col. 2. (4) Table A-48, col. 3.
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APPENDIX A

TABLE A-60

GROSS STOCK OF TANGIBLE ASSETS OF AGRICULTURE
(billions of dollars)

End
of

Structures

Producer Consumer Inven- Live- MonetaryResi- Nonresi-
Year Total dential dential Land Durables Durables tories stock Metals

(1) (2) (3) (4) (5) (6) (7) (8) (9)

CURRENT PRICES

1945 115.54 18.64 15.84 43.47 9.25 12.50 5.96 9.72 0.16
1946 132.32 22.33 18.48 46.53 10.68 15.03 7.18 11.92 0.17
1947 151.86 26.46 21.54 49.78 13.67 17.73 9.24 13.26 0.18
1948 162.10 27.43 22.65 51.93 17.47 20.24 7.77 14.43 0.18
1949 161.93 27.58 22.97 50.90 20.54 20.82 6.04 12.89 0.19
1950 184.78 29.77 24.86 58.40 23.92 23.92 7.27 17.10 0.18
1951 205.88 31.79 27.10 66.31 26.23 26.11 8.61 19.53 0.20
1952 205.57 32.57 27.92 66.89 27.87 26.97 8.37 14.78 0.20
1953 202.44 33.02 28.26 64.22 29.27 28.57 7.16 11.75 0.19
1954 207.46 33.72 66.41 30.63 29.02 7.54 11.21 0.19
1955 213.83 34.98 29.72 68.94 32.51 30.10 6.68 10.70 0.20
1956 225.25 36.25 30.98 73.96 34.42 31.20 7.10 11.13 0.21
1957 238.14 36.77 31.81 79.94 35.80 33.01 6.50 14.07 0.24
1958 257.37 37.72 32.23 87.58 38.08 35.36 8.04 18.11 0.25

CONSTANT (1947—49) PRICES

1945 151.33 25.60 21.29 53.80 12.11 15.72 7.86 14.88 0.07
1946 150.39 25.94 21.44 50.91 12.85 16.62 8.31 14.25 0.07
1947 151.59 26.46 21.73 50.28 14.46 17.87 7.12 0.08
1948 158.68 26.90 22.07 49.27 16.52 21.54 8.88 13.42 0.08
1949 159.32 27.30 22.39 49.57 18.41 20.49 7.47 13.61 0.08
1950 165.35 22.73 22.77 50.87 20.05 21.95 7.86 14.04 0.08
1951 169.71 28.13 23.20 51.29 21.42 23.01 8.01 14.56 0.09
1952 172.12 28.57 23.62 50.72 22.47 23.63 8.27 14.75 0.09
1953 174.13 28.91 23.91 50.17 23.71 24.92 7.80 14.63 0.08
1954 176.96 29.27 24.13 50.24 24.57 25.64 8.18 14.84 0.08
1955 179.37 29.56 24.22 50.07 25.47 26.60 8.39 14.97 0.09
1956 180.58 29.86 24.32 50.87 25.67 26.85 8.25 14.67 0.09
1957 182.31 30%09 ..24.36 51.58 25.40 27.57 8.95 14.26 0.10
1958 187.77 30.30 24.37 52.92 25.94 28.54 10.65 14.94 0.11

SOURCE, CURRENT AND CONSTANT PRICES, BY COLUMN

(1) Sum of cols. 2 to 9. (6) Table A-49, col. 3.
(2) Table A-46, col. 4. (7) Table A-53, col. 7.
(3) Table A-47, cot. 4. (8) Table A-53, col. 8.
(4) Table A-53, col. 4. (9) Table A-53, col. 9.
(5) Table A-48, cot. 4.
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APPENDIX A

TABLE A-62

GROSS STOCK OF TANGIBLE ASSETS OF STATE AND LOCAL GOVERNMENTS
(billions of dollars)

End
of Structures Producer

Year Total Residential Nonresidential Land Durables Inventories
(1) (2) (3) (4) (5) (6)

CURRENT PRICES

1945 89.85 0.96 73.22 14.20 1.40 0.07
1946 114.08 1.48 91.92 18.90 1.69 0.09
1947 136.08 1.89 110.62 21.40 2.07 0.10
1948 147.94 2.02 121.85 21.50 2.46 0.11
1949 142.22 2.22 116.60 20,50 2.80 0.10
1950 160.50 2.69 130.46 24.00 3.22 0.13
1951 171.96 3.38 140.63 24.20 3.62 0.13
1952 184.31 4.13 152.43 23.70 3.92 0.13
1953 189.56 4.75 156.29 24.00 4.38 0.14
1954 198.16 5.11 163.75 24.10 5.05 0.15
1955 213.45 5.61 176.86 24.80 6.02 0.16
1956 234.22 6.12 194.39 26.30 7.23 0.18
1957 250.33 6.64 207.60 27.40 8.50 0.19
1958 265.45 7.34 220.57 28.00 9.34 0.20

CONSTANT (1947—49) PRICES

1945 132.54 1.31 108.93 20.40 1.80 0.10
1946 133.87 1.78 109.56 20.50 1.93 0.10
1947 135.98 1.93 111.12 20.70 2.13 0.10
1948 138.72 1.90 113.54 20.80 2.38 0.10
1949 142.96 2.12 117.11 21.00 2.62 0.11
1950 147.55 2.34 121.14 21.10 2.86 0.11
1951 151.97 2.83 124.64 21.30 3.08 0.12
1952 157.10 3.34 128.74 21.60 3.30 0.12
1953 162.38 3.75 133.14 21.70 3.66 0.13
1954 168.62 4.00 138.35 22.00 4.14 0.13
1955 175.74 4.19 144.43 22.30 4.68 0.14
1956 182.81 4.40 150.37 22.60 5.29 0.15
1957 190.88 4.67 156.99 23.10 5.96 0.16
1958 199.40 5.03 164.40 23.40 6.40 0.17

SOURCE, CURRENT AND CONSTANT PRICES, BY COLUMN

(1) Sum of cols. 2 to 16. (4) Table A-55, col. 4.
(2) Table A-46, col. 6. (5) Table A-48, col. 6.
(3) Table A-47, col. 6. (6) Table A-55, col. 6.
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APPENDIX A

TABLE A-63

GROSS STOCK OF TANGIBLE NONMILITARY ASSETS FOR FEDERAL GOVERNMENT
(billions of dollars)

Structures
End Net
of Resi- Nonresi- Producer Inven- Monetary Foreign

Year Total dential dentiaL Land Durables tories Metals Assets
(1) (2) (3) (4) (5) (6) (7) (8)

CURRENT PRICES

1945 53.81 1.39
1946 63.46 1.42
1947 79.06 1.51
1948 84.73 1.36
1949 85.73 1.26
1950 87.96 1.28
1951 91.34 1.26
1952 94.54 1.24
1953 98.56 1.12
1954 101.03 0.99
1955 103.73 0.91
1956 106.79 0.80
1957 108.89 0.96
1958 109.63 1.34

1945 67.28 1.95
1946 68.89 1.69
1947 77.41 1.51
1948 80.45 1.29
1949 82.63 1.24
1950 79.47 1.15
1951 80.94 1.08
1952 82.22 0.98
1953 84.69 0.93
1954 86.06 0.81
1955 87.07 0.72
1956 86.40 0.61
1957 85.69 0.73
1958 85.25 0.99

18.52 6.30 4.77
23.68 7.00 5.46
28.92 8.30 5.90
31.76 8.90 4.98
32.36 9.10 2.94
36.25 11.50 2.45
38.53 13.40 2.22
41.69 12.90 2.31
44.19 12.00 2.34
46.19 12.40 2.16
48.80 13.60 1.96
51.66 13.40 1.94
52.69 13.60 1.86
53.46 12.80 1.69

CONSTANT (1947—49) PRICES
28.19 9.10 6.13
28.60 7.70 6.25
29.15 8.00 6.08
29.91 8.60 4.82
30.98 9.30 2.75
32.05 10.20 2.18
33.00 11.90 1.89
33.85 11.70 1.94
34.61 10.90 1.94
35.16 11.20
35.65 12.10 1.53
36.01 11.40 1.42
35.25 11.40 1.30
34.61 10.80 1.16

SOURCE, CURRENT AND CONSTANT PRICES, BY COLUMN

(1) Sum of cols. 2 to 8. (5) Table A-48, col. 7.
(2) Table A-46, çol. 7. (6) Table A-56, col. 6.
(3) Table A-47, col. 7. (7) Table A-56, col. 7.
(4) Table A-56, col. 4. (8) Table A-56, col. 8.
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2.58 22.66 —2.41
1.39 23.06 1.45
1.10 25.28 8.05
1.92 26.77 9.04
3.28 26.99 9.80
2.67 25.27 8.54
2.24 25.23 8.46
2.71 25.70 7.99
5.59 24.52 8.80
6.83 24.22 8.24
6.98 24.19 7.29
6.87 24.51 7.61
5.93 25.22 8.63
7.89 23.00 9.45

3.54 21.19 —2.82
1.49 21.63 1.53
0.98 23.86 7.83
1.95 25.35 8.53
3.68 25.54 9.14
2.43 23.82 7.64
2.03 23.80 7.24
2.72 24.28 6.75
5.82 23.12 7.37
7.49 22.81 6.83
8.36 22.78 5.93
7.71 23.07 6.18
6.36 23.85 6.80
8.76 21.61 7.33



T
A

B
L

E
 A

-6
4

St
ru

ct
ur

es
Pr

od
uc

er
 D

ur
ab

le
;

M
ili

ta
ry

A
ss

et
s

C
on

su
m

er
'

D
ur

ab
le

s
E

nd
 o

f
Y

ea
r

T
ot

al
R

es
id

en
tia

l
Pr

Iv
at

e
N

on
re

si
de

nt
ia

l
Pu

bl
ic

C
iv

ili
an

T
ot

al
Pr

iv
at

e
Pu

bl
ic

(1
)

(2
)

(3
)

(4
)

(5
)

(6
)

(7
)

(8
)

(9
)

19
45

54
.7

1
58

.2
3

46
.2

2
60

.2
8

52
.7

7
52

.7
8

52
.9

2
48

.4
2

42
.8

1
19

46
54

.3
0

57
.8

8
46

.6
6

58
.7

1
54

.3
7

55
.1

6
44

.1
2

40
.2

1
45

.2
8

19
47

54
.4

5
57

.8
5

47
.2

1
58

.1
2

57
.4

4
58

.7
4

37
.7

2
34

.6
6

46
.8

8
19

48
54

.3
6

57
.9

0
47

.6
6

56
.8

6
59

.6
0

60
.6

7
39

.1
1

32
.1

9
48

.0
7

19
49

54
.6

2
57

.8
6

48
.0

2
57

.8
1

60
.6

4
61

.0
2

49
.9

3
31

.4
8

48
.9

3
19

50
54

.9
8

58
.2

3
48

.6
6

57
.2

8
60

.6
7

60
.9

4
52

.9
4

30
.6

7
51

.2
4

19
51

55
.4

3
58

.5
1

49
.4

3
57

.5
8

60
.9

8
61

.1
2

55
.9

4
29

.4
2

51
.7

6
19

52
55

.7
7

58
.7

7
50

.1
7

57
.4

1
60

.8
0

60
.9

0
57

.1
9

32
.8

7
51

.5
3

19
53

56
.2

3
58

.9
9

50
.9

8
57

.9
5

60
.2

2
60

.2
9

57
.4

1
37

.6
2

51
.2

1
19

54
56

.6
0

59
.1

9
51

.5
8

58
.3

6
60

.3
8

60
.4

6
57

.2
7

40
.6

3
50

.4
3

19
55

57
.0

9
59

.4
1

52
.3

7
58

.9
7

59
.7

8
59

.8
0

57
.1

6
41

.1
2

50
.5

7
19

56
57

.5
6

59
.8

0
53

.0
8

59
.2

2
60

.0
5

60
.2

3
54

.9
3

38
.7

8
50

.1
7

19
57

58
.1

1
59

.8
7

54
.0

6
60

.2
9

60
.2

9
60

.5
4

53
.4

7
37

.3
4

48
.6

9
19

58
58

.4
9

60
.0

4
54

.5
1

61
.3

8
59

.2
8

59
.4

7
53

.2
2

39
.2

8
46

.5
7

So
uR

cE
, B

Y
 C

O
L

U
M

N

(1
)

T
ab

le
 A

-5
, s

um
 o

f 
co

ls
. 3

, 4
, 5

, d
iv

id
ed

 b
y 

T
ab

le
 A

-7
, s

um
 o

f
co

ls
. 3

, 4
, 5

.
(2

)
Sa

m
e 

pr
oc

ed
ur

e 
as

 a
bo

ve
, u

si
ng

 c
ot

. 3
 in

 b
ot

h 
ta

bl
es

.
(3

)
Sa

m
e 

pr
oc

ed
ur

e 
us

in
g 

co
l. 

4 
in

 b
ot

h 
T

ab
le

s.
(4

)
Sa

m
e 

pr
oc

ed
ur

e 
us

in
g 

co
l. 

5 
in

 b
ot

h 
T

ab
le

s.

(5
)

T
ab

le
 A

-5
, s

um
 o

f 
co

ls
. 6

 a
nd

 7
, d

iv
id

ed
 b

y 
T

ab
le

 A
-7

, s
um

 o
f

co
ls

. 6
 a

nd
 7

.
(6

)
Sa

m
e 

pr
oc

ed
ur

e 
us

in
g 

co
t. 

6 
in

 b
ot

h 
ta

bl
es

.
(7

) 
'S

am
e 

pr
oc

ed
ur

e 
us

in
g 

co
l. 

7 
in

 b
ot

h 
ta

bl
es

.
(8

)
T

ab
le

 A
-5

, c
ol

. 1
7,

 d
iv

id
ed

 b
y 

T
ab

le
 A

-7
, c

ol
. 1

7.
(9

)
T

ab
le

co
l. 

10
, d

iv
id

ed
 b

y 
T

ab
le

 A
-7

, c
ol

. 1
0.

oi
' N

E
T

 T
O

ST
O

C
K

 O
F 

M
A

IN
 T

Y
PE

S 
O

F 
R

E
PR

O
D

U
C

IB
L

E
 T

A
N

G
IB

L
E

 W
E

A
L

T
H

, C
U

R
R

E
N

T
 P

lu
cE

s
(p

er
 c

en
t)

b k



T
A

B
L

E
 A

-6
5

R
A

I1
o 

or
 N

E
T

 T
O

 G
R

O
SS

 S
T

O
C

K
 O

P 
R

E
PR

O
D

U
C

IB
L

E
 T

A
N

G
IB

L
E

 A
SS

E
T

S,
 B

Y
 S

&
rF

O
R

,
P1

U
cE

s

(p
er

 c
en

t)

".
3

N
on

fa
ri

n 
H

ou
se

ho
ld

s
N

on
pr

of
it 

In
st

itu
tio

ns
U

N
IN

C
O

R
PO

R
A

T
E

D
 B

U
SI

N
E

SS
A

G
R

IC
U

L
T

U
R

E

St
ru

ct
ur

es

Pr
od

uc
er

St
ru

ct
ur

es

Pr
od

uc
er

C
on

su
m

er
E

N
D

 O
P

R
cs

id
en

-
tia

l
C

on
su

m
er

N
on

re
si

de
n-

tia
l

Pr
od

uc
er

R
es

id
en

-
N

on
re

si
de

n-
R

es
id

en
-

N
on

re
si

de
n-

Y
E

A
R

St
ru

ct
ur

es
D

ur
ab

le
s

St
ru

ct
ur

es
D

ur
ab

le
s

tia
l

tia
l

D
ur

ab
le

s
tia

l
tia

l
D

ur
ab

le
s

D
ur

ab
le

s
(1

)
(2

)
(3

)
(4

)
(5

)
(6

)
(7

)
(8

)
(9

)
(1

0)
(1

1)

19
45

58
.7

42
.9

46
.0

46
.4

53
.7

44
.5

56
.4

49
.5

44
.8

62
.6

42
.1

19
46

58
.4

45
.3

45
.8

50
.0

52
.7

45
.3

59
.5

49
.3

45
.1

61
.3

45
.4

19
47

58
.4

46
.8

45
.7

54
.3

52
.1

45
.6

62
.4

49
.4

45
.8

61
.4

47
.3

19
48

58
.5

48
.0

45
.9

59
.3

51
.8

45
.8

62
.6

49
.7

46
.4

61
.2

48
.9

19
49

58
.6

48
.7

46
.5

65
.8

51
.6

45
.8

61
.7

49
.9

47
.1

60
.7

50
.5

19
50

58
.9

51
.2

47
.6

68
.4

51
.2

46
.1

60
.9

50
.1

48
.0

58
.9

51
.9

19
51

59
.2

51
.7

48
.8

70
.3

50
.4

46
.4

59
.8

50
.6

48
.6

59
.8

52
.1

19
52

59
.5

51
.6

49
.9

70
.3

49
.6

46
.5

58
.9

50
.9

49
.3

58
.9

50
.6

19
53

59
.7

51
.4

50
.7

69
.6

48
.9

47
.2

58
.0

51
.1

49
.8

56
.9

49
.7

19
54

60
.0

50
.7

51
.6

67
.9

48
.2

47
.8

56
.7

51
.2

50
.2

55
.0

47
.9

19
55

60
.6

51
.1

52
.6

64
.8

47
.5

48
.7

56
.7

51
.2

50
.8

53
.0

46
.0

19
56

60
.9

50
.7

53
.8

61
.9

47
.0

50
.1

57
.1

51
.1

51
.1

51
.2

44
.7

19
57

61
.3

49
.3

55
.1

59
.2

46
.3

50
.8

56
.1

51
.1

51
.6

50
.3

42
.4

19
58

61
.2

47
.3

56
.2

57
.7

45
.6

51
.1

53
.6

51
.1

52
.0

48
.8

39
.6

(c
on

tin
ue

d)



T
A

B
L

E
 A

-6
5

(c
on

cl
ud

ed
)

So
uR

cE
, B

Y
 C

O
L

U
M

N

(la
nd

 2
)

(3
an

d 
4)

(5
, 6

, a
nd

 7
)

(8
,9

, 1
0,

 a
nd

 1
1)

T
ab

le
 A

-5
0,

 c
ol

s.
 2

 a
nd

 5
, d

iv
id

ed
 b

y 
T

ab
le

 A
-5

7,
co

ls
. 2

 a
nd

 5
, r

es
pe

ct
iv

el
y.

T
ab

le
 A

-S
 1

. c
ol

s.
 2

 a
nd

 4
, d

iv
id

ed
 b

y 
T

ab
le

 A
-S

B
,

co
ls

. 2
 a

nd
 4

, r
es

pe
ct

iv
el

y.
T

ab
le

 A
-5

2,
 c

ol
s.

 2
, 3

, a
nd

 6
 d

iv
id

ed
 b

y 
T

ab
le

A
-5

9,
 c

ol
s.

 2
, 3

, a
nd

 6
, r

es
pe

ct
iv

el
y.

T
ab

le
 A

-5
3,

 c
ol

s.
 2

,
3,

5,
 a

nd
 6

, d
iv

id
ed

 b
y

T
ab

le
 A

-6
0,

 c
ol

t. 
2,

 3
, 5

, a
nd

 6
, r

es
pe

ct
iv

el
y.

(1
2,

 1
3,

 a
nd

 1
4)

T
ab

le
 A

-5
4,

co
ts

.
2,

 3
,

an
d 

6,
 d

iv
id

ed
 b

y 
T

ab
le

A
.6

1,
 c

ol
s.

 2
,

3,
an

d 
6,

 r
es

pe
ct

iv
el

y.
(1

5,
 1

6,
 a

nd
 1

7)
T

ab
le

 A
-5

5,
 c

ol
s.

 2
, 3

, a
nd

 5
, d

iv
id

ed
 b

y 
T

ab
le

A
-6

2,
co

lt.
 2

, 3
, a

nd
 5

, r
es

pe
ct

iv
el

y.
(1

8,
 1

9,
 a

nd
 2

0)
T

ab
le

 A
-5

6,
 c

ol
s.

 2
, 3

, a
nd

 5
, d

iv
id

ed
 b

y 
T

ab
le

A
-6

3,
 c

ol
t. 

2,
 3

, a
nd

 5
, r

es
pe

ct
iv

el
y.

C
O

R
PO

R
A

T
IO

N
S

ST
A

T
E

 A
N

D
 L

O
C

A
L

 G
O

V
E

R
N

M
E

N
T

S
FE

D
E

R
A

L
 G

O
V

E
R

N
M

E
N

T

St
ru

ct
ur

es

Pr
od

uc
er

St
ru

ct
ur

es

Pr
od

uc
er

St
ru

ct
ur

es

E
N

D
 O

F
•

N
on

re
si

-
N

on
re

si
-

Pr
od

uc
er

N
on

re
si

-
R

es
id

en
tia

l
de

nt
ia

l
(1

2)
(1

3)
D

ur
ab

le
s

(1
4)

R
es

id
en

tia
l

de
nt

ia
l

(1
5)

(1
6)

D
ur

ab
le

s
(1

7)
R

es
id

en
tia

l
de

nt
ia

l
(1

8)
(1

9)
D

ur
ab

le
s

(2
0)

19
45

64
.3

46
.7

50
.9

90
.6

57
.0

44
.3

87
.. 

1
74

.3
55

.3

19
46

63
.6

47
.2

53
.7

91
.2

56
.8

40
.8

81
.0

72
.7

43
.4

19
47

64
.4

47
.9

57
.8

89
.4

55
.5

50
.7

74
.8

71
.3

33
.2

19
48

62
.1

48
.4

60
.2

87
.1

53
.8

54
.9

72
.8

69
.9

31
.3

19
49

60
.8

48
.7

60
.9

86
.9

54
.0

58
.2

70
.6

69
.0

42
.2

19
50

63
.0

49
.3

61
.0

86
.6

55
.4

60
.2

.
65

.6
68

.2
43

.3

19
51

19
52

63
.7

63
.3

50
.1

50
.9

61
.6

61
.6

87
.3

87
.7

55
.3

55
.3

62
.7

65
.3

62
.7

59
.7

67
.2

66
.2

45
.0

43
.3

19
53

62
.9

54
.4

61
.3

87
.2

55
.7

65
.3

59
.8

65
.1

42
.7

19
54

62
.5

52
.3

62
.1

86
.3

56
.9

63
.8

57
.6

64
.3

43
.1

19
55

58
.0

53
.6

61
.6

85
.0

58
.3

61
.6

57
.1

63
.1

43
.4

19
56

60
.1

54
.0

62
.3

84
.0

58
.3

59
.1

60
.0

62
3

39
.7

19
57

59
.6

54
.4

63
.1

83
.0

59
.4

57
.1

66
.7

63
.7

37
.1

19
58

61
.4

55
.1

62
.5

82
.2

60
.4

56
.2

75
.4

65
.5

36
.1



This PDF is a selection from an out-of-print volume from the National
Bureau of Economic Research

Volume Title: The National Wealth of the United States in the Postwar
Period

Volume Author/Editor: Raymond W. Goldsmith

Volume Publisher: UMI

Volume ISBN: 0-870-14108-2

Volume URL: http://www.nber.org/books/gold62-1

Publication Date: 1962

Chapter Title: Appendix B

Chapter Author: Raymond W. Goldsmith

Chapter URL: http://www.nber.org/chapters/c2077

Chapter pages in book: (p. 223 - 426)



B

Tables





T
A

B
L

E
 B

-I

(I
) 

19
46

-5
7:

L
'S

. i
nc

om
e 

an
d 

O
ut

pu
t S

up
pl

em
en

t t
o 

tir
e 

Su
rv

ey
 o

f 
C

ur
re

nt
 B

us
in

es
s,

N
ov

. 1
95

8,
 T

ab
le

 V
-3

, p
. 1

90
.

19
58

:
C

on
st

ru
ct

io
n 

R
ev

ie
w

, J
an

ua
ry

 1
95

9,
 p

. 1
6:

(2
 a

nd
 3

) 
19

46
-5

5:
C

ol
. I

sp
lit

 b
et

w
ee

n 
1-

 to
 4

-f
am

ily
 (

co
l. 

2)
 a

nd
 m

w
lti

fa
m

ily
(c

ol
.

3)
by

 f
ol

lo
w

in
g 

pr
oc

ed
ur

e:
 T

ot
al

 c
on

st
ru

ct
io

n 
ex

pe
nd

i-
tu

re
s 

on
 n

ew
 d

w
el

lin
g 

un
its

 (
co

l. 
1)

 w
er

e
di

vi
de

d
by

 n
um

be
r

of
 n

ew
 d

w
el

lin
g 

un
its

 s
ta

rt
ed

 (
T

ab
le

 B
-1

89
, c

ol
. l

)t
o 

ob
ta

in
av

er
ag

e 
ex

pe
nd

itu
re

s 
on

 a
ll 

ne
w

 d
w

el
lin

g 
un

its
. (

T
hi

s 
av

er
ag

e
is

 a
ff

ec
te

d 
by

 th
e 

fa
ct

 th
at

 th
e 

ex
pe

nd
itu

re
 f

ig
ur

es
 m

ea
su

re
va

lu
e 

of
 w

or
k 

pu
t i

n 
pl

ac
e 

w
hi

le
 th

e 
nu

m
be

r 
fi

gu
re

s 
re

fe
r 

on
ly

to
 d

w
el

lin
g 

un
its

 s
ta

rt
ed

, b
ut

 th
is

 d
if

fe
re

nc
e 

is
 o

nl
y 

of
 s

lig
ht

si
gn

if
ic

an
ce

 f
or

 th
e 

fi
na

l c
al

cu
la

tio
n.

) 
T

he
 a

ve
ra

ge
 e

xp
en

di
-

tu
re

 o
n 

al
l n

ew
 d

w
el

lin
g 

un
its

 w
as

 th
en

 m
ul

tip
lie

d 
by

 s
he

 r
at

io
of

 th
e 

av
er

ag
e 

va
lu

at
io

n 
of

 m
ul

tif
am

ily
 u

st
its

(d
w

el
lin

gs
 o

f 
5 

or
m

or
e 

un
its

) 
to

 th
e 

av
er

ag
e 

va
lu

at
io

n 
of

 a
ll 

dw
el

lin
g 

un
its

 a
s

de
ri

ve
d 

fr
om

 d
at

a 
on

 u
rb

an
 b

ui
ld

in
g 

au
th

or
iz

ed
 (

T
ab

le
 1

3-
19

0,
co

t. 
6)

, t
o 

ob
ta

in
 a

ve
ra

ge
 e

xp
en

di
tu

re
s 

on
 m

ul
ti-

fa
m

ily
 u

ni
ts

w
hi

ch
 w

as
 tr

an
sl

at
ed

 in
to

 to
ta

l e
xp

en
di

tu
re

s 
(c

ol
. 3

 o
f 

th
is

ta
bl

e)
 b

y 
m

ul
tip

lic
at

io
n 

w
ith

 n
um

be
r 

fi
gu

re
s 

(T
ab

le
 1

3-
18

9,
co

l. 
6)

.
19

56
—

58
:

Sp
lit

 e
st

im
at

ed
 b

y 
si

m
pl

e 
ar

ith
m

et
ic

 a
ve

ra
ge

 o
f 

pe
rc

en
ta

ge
sp

lit
 in

 p
re

ce
di

ng
 3

 y
ea

rs
.

(4
) 

19
46

—
58

:
Sa

m
e 

so
ur

ce
s 

as
 c

ol
. I

.
(5

) 
19

46
—

58
:

Fe
de

ra
l R

es
er

ve
 B

oa
rd

 f
lo

w
-o

f-
fu

nd
s 

fi
gu

re
s(

fo
r 

19
46

—
53

 s
ee

B
oa

rd
 o

f 
G

ov
er

no
rs

 o
f 

th
e 

Fe
de

ra
l R

es
er

ve
 S

ys
te

m
, F

lo
w

 o
f

Fu
nd

s 
in

 th
e 

U
ni

te
d 

St
at

es
, 1

93
9—

19
53

, T
ab

le
 7

1)
. R

ep
re

se
nt

s
ne

t i
nv

es
tm

en
t (

or
 d

is
in

ve
st

m
en

t)
 d

ur
in

g 
th

e 
ye

ar
 b

y 
th

e
co

ns
tr

uc
tio

n 
in

du
st

ry
 in

 th
e 

in
ve

nt
or

y 
of

 w
or

k 
in

 p
ro

ce
ss

.
(6

) 
19

46
—

58
:

E
st

im
at

ed
 a

t 1
.5

 p
er

 c
en

t o
f 

co
l. 

2 
an

d 
1 

pe
r 

ce
nt

 o
f 

co
b.

 3
an

d 
4.

(7
) 

19
46

-5
8:

Sa
m

e 
so

ur
ce

s 
as

 c
ol

. 1
.

(8
) 

19
46

—
58

: F
ro

m
 T

ab
le

 B
-3

, c
al

. 5
(9

) 
19

46
—

58
: S

um
 o

fc
ol

s.
 l,

4t
o8

.
(1

0)
 1

95
6-

58
:

T
ab

le
 B

-4
, c

ol
. 4

, p
lu

s 
al

lo
w

an
ce

 o
f 

$3
5 

m
ill

io
n 

a 
ye

ar
 f

or
de

al
er

s'
 c

om
m

is
si

on
s 

on
 s

al
es

 o
fe

xi
st

in
g 

m
ul

tif
am

ily
st

ru
ct

ur
es

,
w

hi
ch

 im
pl

ie
s 

an
 a

ve
ra

ge
 tu

rn
ov

er
 r

at
io

 o
f 

su
ch

 p
ro

pe
rt

ie
s 

of
ab

ou
t 1

2 
pe

r 
ce

nt
, a

n 
av

er
ag

e 
co

m
m

is
si

on
 r

at
e 

of
 1

.5
 p

er
 c

en
t,

an
d 

av
er

ag
e 

va
lu

e 
of

 p
ro

pe
rt

ie
s 

of
 th

is
 ty

pe
 o

f 
ab

ou
t $

20
bi

lli
on

 in
 th

is
 p

er
io

d 
(c

f.
 R

ay
m

on
d 

W
. G

ol
ds

m
ith

, A
 S

tu
dy

 o
f

Sa
vi

ng
 in

 th
e 

U
ni

te
d 

St
al

es
 (

3 
vo

ls
., 

Pr
in

ce
to

n 
U

ni
ve

rs
ity

 P
re

ss
,

19
55

—
56

),
 V

ol
. I

II
, T

ab
le

 W
-l

 a
nd

 r
el

at
ed

 w
or

ks
he

et
s.

)
(1

1)
 1

94
6—

58
:

O
ne

-t
hi

rd
 o

f 
T

ab
le

 1
3-

4,
 c

ol
. 4

, o
n 

as
su

m
pt

io
n 

th
at

 a
ve

ra
ge

se
ttl

em
es

t c
os

ts
 o

f 
I-

 to
 4

-f
am

ily
 s

tr
uc

tu
re

s 
am

ou
nt

 to
 1

.5
 p

er
ce

nt
 c

om
pa

re
d 

to
 a

ve
ra

ge
 c

om
m

is
si

on
 o

f 
4.

5 
pe

r 
ce

nt
; p

lu
s

al
lo

w
an

ce
 o

f 
$1

8 
m

ill
io

n 
pe

r 
ye

ar
 f

or
 s

et
tle

m
en

t C
os

t o
f 

m
ul

ti-
fa

m
ily

 s
tr

uc
tu

re
s,

 w
hi

ch
 im

pl
ie

sa
ve

ra
ge

se
ttl

em
en

t c
os

t o
fO

.7
5

(1
2)

 1
94

6—
58

:
of

co
ls

. 9
, 1

0 
an

d 
II

.

E
X

PE
N

D
IT

U
R

E
S 

O
N

 P
R

IV
A

T
E

 N
O

N
FA

R
M

 R
E

SI
D

E
N

T
IA

L
 B

U
IL

D
IN

G
(m

ill
io

ns
 o

f 
do

lla
rs

)

"3

C
0N

IT
R

U
c'

rt
oN

 E
X

PE
N

D
IT

U
R

E
S

N
ew

D
w

el
lin

g 
U

ni
ts

1-
 s

o 
4-

N
on

ho
us

e-
Fa

m
ily

M
ul

tif
am

ily
ke

ep
in

g
(2

)
(3

)
(4

)

C
ha

ng
e 

in
V

al
ue

 o
f 

W
or

k
in

 P
la

ce
 o

n
U

nc
om

pl
et

ed
Pr

oj
ec

ts
(5

)

Se
ttl

em
en

t
C

os
ts

 o
n

N
ew

H
ou

si
ng

(6
)

E
xp

en
di

tu
re

s
on

 A
dd

iti
on

s
an

d 
A

lte
ra

tio
ns

(7
)

Sp
ec

ul
at

iv
e

B
ui

ld
er

s'
M

ar
gi

n
(8

)

T
ot

al
E

xp
en

di
tu

re
s

on
 N

ew
R

es
id

en
tia

l
St

ru
ct

ur
es

(9
)

T
ra

ns
ac

tio
ns

 in
 E

xi
st

in
g

St
ru

ct
ur

es

D
ea

le
rs

'
Se

ttl
em

en
t

C
om

m
is

si
on

s
C

os
ts

(1
0)

(1
1)

T
o
t
a
l
 
E
x
p
e
n
-

di
tu

re
 o

n 
N

ew
an

d 
E

xi
st

in
g

R
es

id
en

tia
l

St
ru

ct
ur

es
(1

2)
Y

E
A

R
T

ot
al

(1
)

19
46

19
47

1
9
4
8

19
49

1
9
5
0

1
9
5
1

1
9
5
2

1
9
5
3

1
9
5
4

1
9
5
5

1
9
5
6

1
9
5
7

1
9
5
8

3,
30

0
5,

45
0

7
,
5
0
0

7,
25

7
1
1
,
5
2
5

9
,
8
4
9

9
,
8
7
0

1
0
,
5
5
5

1
2
,
0
7
0

14
,9

90
1
3
,
5
3
5

1
2
,
6
1
5

1
3
,
4
0
5

3,
15

0
15

0
5,

12
4

3
2
6

6
,
9
0
0

60
0

6.
42

6
8
3
1

1
0
,
6
6
6

8
5
9

9
,
3
7
0

4
7
9

9
,
4
4
0

43
0

1
0
,
0
4
9

5
0
6

1
1
,
5
7
9

4
9
1

1
4
,
4
8
7

5
0
3

1
2
,
9
8
0

5
5
5

1
2
,
0
9
8

5
1
7

1
2
,
8
5
5

5
5
0

14
5

12
5

1
5
5

18
5

1
7
5

1
9
0

1
8
5

2
6
7

2
9
6

33
9

4
4
7

50
1

6
2
0

—
72

1
—

85
3

—
1
2

—
32

0
—
1
,
6
7
1

3
1
4

1
4
7

4
5
5

—
8
0
5

—
2
8
0

3
7
0

1
4
7

—
4
8
5

5
0

81
1
1
2

10
6

1
7
1

1
4
8

1
4
8

1
5
9

1
8
2

2
2
5

2
0
5

1
9
2

2
0
5

1,
30

7
1,

96
0

2
,
4
6
7

2,
20

0
2
,
4
1
0

2
,
4
9
0

2
,
7
8
7

2
,
9
5
5

3
,
0
1
3

3
.
3
7
6

3
,
6
9
5

3
,
9
0
3

3
,
8
5
9

24
6

40
9

56
9

47
2

8
0
0

7
1
7

7
3
6

7
9
9

9
3
8

1
,
1
9
5

1
,
0
9
0

1
,
0
7
9

1
,
1
6
6

4,
32

7
7,

17
2

1
0
,
7
8
5

9,
90

0
1
3
,
4
0
0

1
3
,
7
0
8

1
3
,
8
7
3

1
5
,
1
9
0

1
5
,
6
9
4

1
9
,
8
4
5

1
8
,
2
5
2

1
8
,
4
3
7

1
8
,
7
7
0

77
3

26
4

70
6

2
4
2

7
3
7

25
2

74
9

2
5
6

9
4
9

3
2
3

9
6
5

3
2
8

1
,
0
0
1

3
4
0

1,
08

2
3
6
7

1
,
1
1
9

3
7
9

1
,
2
5
2

4
2
4

1
2
5
8

4
2
6

1
,
1
6
6

3
9
5

1
,
0
5
5

3
5
8

5,
36

4
8,

72
0

1
1
,
7
7
4

10
,9

05
1
4
,
6
7
2

1
5
,
0
0
1

1
5
,
2
1
4

1
6
,
6
3
9

1
7
,
1
9
2

2
1
,
5
2
1

1
9
,
9
3
6

1
9
,
9
9
8

2
0
,
1
8
3

SO
U

R
C

E
, B

Y
C
o
t
u
s
n
o



APPENDIX B

TABLE B-2

EXPENDITURES ON PRIVATE NONPARM ONE- TO FOUR-FAMILY HOMES
(millions of dollars)

Change in Transactions in

New

Value of
Work in
Place on

Settlement
Costs on

Expendi-
tures on
Additions

Specula-
tive

Existing Structures

Dealers'
Dwelling Uncompleted New and Builders Commis- Settlement

Year Units Projects Housing Alterations Margin sions Costs Total
(1) (2) (3) (4) (5) (6) (7) (8)

1946 3,150 —659 47 1,268 246 738 246 5,036
1947 5,124 —785 77 1,998 409 671 224 7,718
1948 6,900 —11 104 563 702 234 10,885
1949 6,426 —276 96 2,134 472 714 238 9,804
1950 10,666 —1,524 160 2,328 800 914 305 13,649
1951 9,370 293 141 2,415 717 930 310 14,176
1952 9,440 138 142 2,703 736 966 322 14,447
1953 10,049 423 151 2,866 799 1,047 349 15,684
1954 11,579 —754 174 2,923 938 1,084 361 16,305
1955 14,497 —265 217 3,275 1,195 1,217 406 20,532
1956 12,980 343 195 3,584 1,166 1,223 408 19,823
1957 12,098 136 181 3,786 1,079 1,131 377 18,788
1958 12,855 —445 193 3,743 1,166 1,020 340 18,872

SOURCE, BY COLUMN
(1) From Table B-i, col. 2.
(2) B-i, col. 5 divided among 1. to 4-family, multifamily and nonhousekeeping

structures according to the share of each in total residential construction expendi-
tures (Table B-i, cols. 1 to 4).

(3) Estimated at per cent of col. 1.
(4) Roughly estimated at 97 per cent of Table B-i, col. 7.
(5) From Table B-i, col. 9.
(6) From Table B-4, col. 4.
(7) One-third of col. 6. See note to Table B-I, col. 11.
(8) Sum of cols. 1—7.
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TABLE B-3

SPECULATIVE BUILDERS' MARGIN ON ONE- TO FOUR-FAMILY NONFARM HOMES

1- to 4-Family Expenditures on Builders'
Home Homes Built Homes Built by Profit of Speculative

Construction by Speculative Speculative Total Builders'
Year Expenditures Builders Builders Expenditures Margin

(8 million) (per cent) ($ million) (per cent) (8 million)

(1) (2) (3) (4) (5)

1946 3,150 46 1,449 17 246
1947 5,124 47 2,408 17 409
1948 6,900 48 3,312 17 563
1949 6,426 49 3,149 15 472
1950 10,666 50 5,333 15 800
1951 9,370 51 4,779 15 717
1952 9,440 52 4,909 15 736
1953 10,049 53 5,326 15 799
1954 11,579 54 6,253 15 938
1955 14,487 55 7,968 15 1,195

1956 12,980 56 7,269 15 1,090
1957 12,615 57 7,191 15 1,079

1958 13,405 58 7,775 15 1,166

SOURCE, BY COLUMN
(1) From Table B-I, col. 2.
(2) Estimated on basis of data given in Structure of the Residential Building Industry in 1949,

Bureau of Labor Statistics, Bull. No. 1170, p. 21.
(3) Col. 1 multiplied by cot. 2.
(4) Based on Siskind's Estimates (New and Maintenance Construction, Construction in Size 1947

Interindustry Relations Study, Bureau of Labor Statistics, Report No. 2, pp. 39-40).
The figure includes builders' profit on land (beyond actual development expendi-
tures) which, on average, may amount to approximately one-third of total margin.
This profit is in the nature of a capital gain and its inclusion in builders' margin is
conceptually disputed.

(5) Col. 3 multiplied by col. 4.
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TABLE B-4

DEALERS' CoMMIssioNs ON SALES OF ONE- TO FOUR-FAMILY NONFARM HOMES

Index of

Year

Index of
Real Estate

Activity

(1)

Index of
Real Estate

Prices
(1947-49 = 100)

(2)

Value of
Real Estate

Activity

(3)

Dealers' Commissions

Total Depreciable
($ million)

(4) (5)

1946 128.9 81.8 105.4 738 606
1947 108.1 88.6 95.8 671 551
1948 100.8 99.5 100.3 702 577
1949 91.1 112.0 102.0 714 587
1950 114.1 114.4 130.5 914 750
1951 106.2 125.0 132.8 930 764
1952 106.1 130.1 138.0 966 794
1953 106.3 140.6 149.5 1,047 860
1954 105.3 147.0 154.8 1,084 890
1955 117.2 148.4 173.9 1,217 1,000
1956 111.2 157.1 174.7 1,223 1,005
1957 100.6 160.5 161.5 1,131 929
1958 90.5 161.0 145.7 1,020 838

SOURCE, BY COLUMN

(1) Real Estate Analyst, Jan. 1, 1955, as revised and brought up to date by Roy Wenzlick
& Co., p. 5. 1951—58: ibid., Feb. 28, 1958.

(2) Housing price index from A Study of Saving . . . , Vol. I, Table R-32, linked in 1947 to
index of average property valuation of existing homes as given in annual reports of
the Federal Housing Administration (Housing and Home Finance Agency, e.g., 7th
Annual Report, p. 240).

(3) Col. 1 multiplied by col. 2.
(4) Indexes of col. 3 applied to base value of $700 million derived as follows:

(1) Value in current prices of 1- to 4-family homes (including builders' profits,
alterations and additions, and land) at the end of 1948 (assumed to be roughly
equivalent to the average period 1947—49) computed from figures given in A
Study of Saving..., Vol. III, Table W-l and related worksheets.

(2) It was assumed that average value of real estate activity giving rise to dealers'
commissions in 1947—49 was equal to 8 per cent of average value of 1.. to 4-family
homes. This estimate was based, in addition to other scattered evidence, on findings
by the Survey of Consumer Finances that about one-half of homeowners sampled
had acquired their houses since Pearl Harbor, indicating a median turnover period
of a little over seven years (Federal Reserve Bulletin, 1949, p. 1041) and by Ernest M.
Fisher's tentative conclusion (Urban Real Estate Markets: Characteristics and Financing,
New York, NBER, 1951, p. 43) that "The average term of ownership is less than ten
years". Both figures may be somewhat lower than average market turnover period
involving commission to a real estate dealer in the postwar period as they include
acquisitions by means other than purchase and the first refers to a period of partic-
ularly high real estate activity.

(3) Finally, it was assumed on the basis of the standard commission rate of 5 per
cent that dealers' profits averaged 4.5 per cent of the total value of real estate
activity for any given year to allow for lower rate of commission on some transactions.

(5) Indexes in col. 3 applied to base value of $575 million, derived the same way as base
value for col. 4, except that estimated share of land in total real estate activity was
excluded since land is not considered a depreciable asset.
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TABLE B-S

NET INVESTMENT IN ONE- TO FOUR-FAMILY NONFARM HOMES
(millions of dollars)

Expenditures Depreciation Net Investment

Year
Original

Cost
(1)

1 947—49
Prices

(2)

Original
Cost
(3)

1947—49
Prices

(4)

Replacement
Cost
(5)

Original
Cost
(6)

1947—49
Prices

(7)

Replacement
Cost

(8)

1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958

4,860
7,461

10,718
9,635

13,430
13,955
14,224
15,435
16,147
20,242
19,532
18,519
18,629

6,311
8,006

10,227
9,437

12,471

11,938
12,732
13,340
16,337
15,095
14,052
14,007

1,736
1,832
1,974
2,130
2,304
2,508
2,718
2,939
3,176
3,445
3,741
4,028
4,310

4,450
4,539
4,651
4,779
4,918
5,073
5,218
5,366
5,526
5,710
5,907
6,091
6,286

3,426
4,231
4,874
4,880
5,297
5,884
6,215
6,503
6,649
7,074
7,644
8,028
8,360

3,124
5,629
8,744
7,505

11,126
11,447
11,500
12,469
12,871
16,797
15,791
14,491
14,319

1,861
3,467
5,576
4,658
7,553
6,962
6,721
7,362
7,814

10,627
9,188
7,961
7,721

1,434
3,230
5,844
4,755
8,133
8,071
8,003
8,932
9,398

13,168
11,888
10,491
10,269

SOURCE, BY COLUMN

(1) Depreciable expenditures. Sum of Table B-2, cols. 1 to 5, Table B-4, col. 5 and
estimate of settlement costs on existing 1- to 4-family homes (one-third of Table B-4,
col. 5).

(2) Cot. 1 divided by Table B-9, col. 1.
(3) Components of col. 1 depreciated on a straight-line basis assuming an average life of

eighty years for new structures (Table B-2, cots. 1 to 3), and speculative builders'
margin (Table B-2, col. 5) and forty years for additions and alterations (Table B-2,
col. 4) and dealers' commissions and settlement costs on existing homes (see notes to
col. 1). Expenditure figures for years before 1946, required for the calculation of
depreciation, obtained from A Stud) of Saving. . . , Vol. I, Tables R-25 to R-28, R-30
to R-32, and related worksheets.

(4) Same method as for col.3 but based on expenditure figures of col. 2. Expenditures
in 1947—49 prices for years before 1946 obtained by deflating expenditures in
original cost (see notes to col. 3) by price index derived by extrapolating Table B-9,
col. 1, from 1946 by index given in Saving, Vol. I, Table R-20, col. 1.

(5) Col. 4 multiplied by Table B-9, col. 1.
(6) Col. I minus cci. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.
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TABLE B-6

EXPENDITURES ON PRIVATE NONFARM MULTIFAMILY DWELLINGS
(millions of dollars)

Change in Transadions in

New

Value of
Work in
Place on

Settlement
Costs on

Expenditures
on Additions

Existing Structures

Dealers'
Dwelling Uncompleted New and Alter- Commis- Settlement

Year Units Projects Housing ations sions Costs Total
(1) (2) (3) (4) (5) (6) (7)

1946 150 —32 2 39 35 18 212
1947 326 —49 3 59 35 18 392

1948 600 —1 6 74 35 18 732

1949 831 —36 8 66 35 18 922

1950 859 —122 9 72 35 18 871

1951 479 15 5 75 35 18 627
1952 430 6 4 84 35 18 577
1953 506 21 5 89 35 18 674
1954 491 —32 5 90 35 18 607
1955 503 —9 5 101 35 18 653
1956 555 15 6 111 35 18 740
1957 517 6 5 117 35 18 698
1958 550 —20 6 116 35 18 705

SOURCE, BY COLUMN

(1) From Table B-I, col. 3.
(2) Table B-i, col. 5 respectively divided among one- to four-family, multifamily,

and nonhousekeeping structures according to the share of each in total
residential construction expenditures (Table B-i, cols. 1 to 4).

(3) Estimated at 1 per cent of col. 1.
(4) Roughly estimated at 3 per cent of Table B-i, col. 7.

(5 and 6) See notes to Table B-i, cols. 10 and ii.
(7) Sum of cols. 1—6.
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TABLE B-7

NET INVESTMENT IN MULTIFAMILY DWELLINGS
(millions of dollars)

Expenditures

Depreciation Net Investment

Original

.

1947—49
Replace-
ment Original 1947—49

Replace-

mentOriginal 1947—49

Year Cost Prices Cost Prices Cost Cost Prices Cost
(1) (2) (3) (4) (5) (6) (7) (8)

1946 204 262 178 419 327 26 —157 —123
1947 384 418 182 424 390 202 —6 —6
1948 724 699 193 431 446 531 268 278

1949 914 872 206 441 462 708 431 452

1950 863 788 220 453 497 643 335 366

1951 619 525 234 463 545 385 62 74

1952 569 467 243 469 572 326 —2 —3
1953 666 530 255 476 599 411 54 67
1954 599 472 265 482 611 334 —10 —12
1955 645 493 276 489 639 369 4 6

1956 732 534 289 495 678 443 39 54
1957 679 481 301 502 708 378 —21 —29
1958 711 495 314 509 730 397 —14 —19

SOURCE, BY COLUMN

(1) Depreciable expenditures. Sum of Table B-6, cols. 1 to 4 and estimate of depreciable
dealers' commissions and settlement costs on transactions in existing muttifamily
structures at $30 million a year and $15 million a year, respectively (see notes to
Table B-i, cois. 10 and ii).

(2) Col. 1 divided by Table B-9, col. 2.
(3) Components of col. 1 depreciated on a straight-line basis assuming an average life of

sixty-five years for new structures (Table B-6, cols. 1 to 3) and thirty-two years for
additions and alterations (Table B-6, col. 4) and dealers' commissions and settle-
ments costs on existing homes (see notes to col. 1). Expenditure figures for years
before 1946, required for the calculation of depreciation, obtained from A Study of
Saving . .. , Vol. I, Tables R-25 to R-28, R-30 to R-32, and related worksheets. In
the absence of data and in view of the small amounts involved, dealers' commissions
and settlements costs on existing structures were omitted for years before 1946.

(4) Same method as for col. 3, but based on expenditure figures of col. 2. Expenditures
in 1947-49 prices for years before 1946 obtained by deflating expenditures in original
cost (see notes to coi. 3) by price index derived by extrapolating Table B-9, cot. 2
from 1946 by index given in A Study of Saving..., Vol. 1, Table R-20, col. 2.

(5) Col. 4 multiplied by Table B-9, col. 2.
(6) Col. I minus coL 3.

(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.
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TABLE B-8

NET INVESTMENT IN NONHOUSEKEEPINC STRUCTURES
(millions of dollars)

Expenditures

Depreciation Net Investment

Original 1947-49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 116 149 108 238 186 8 —89 —70
1947 107 117 109 238 218 —2 —121 —111
1948 157 152 112 238 246 45 —86 —89
1949 179 171 115 238 249 64 —67 —70
1950 152 139 118 238 261 34 —99 —109
1951 198 168 121 238 281 77 —70 —83
1952 190 156 125 238 290 65 —82 —100
1953 281 223 130 238 299 151 —15 —18
1954 280 221 136 240 304 144 —19 —24
1955 336 257 142 242 316 194 15 20

1956 463 338 151 245 336 312 93 127

1957 512 363 162 249 351 350 114 161

1958 606 422 174 255 366 432 167 240

SOURCE, BY COLUMN

(1) Table B-i, cot. 4 plus portion of Table B-i, cols. 5 and 6. (See notes to Tables B-2
and B-6).

(2) Cot. 1 divided by Table B-9, col. 2.
(3) Col. 1, depreciated, assuming an average life of forty years. Expenditure figures

required for the calculation of depreciation for the period 1906—14 estimated to be 4
per cent of expenditures on new nonfarm dwelling units (A Study of Saving. .. , Vol. I,
Table R-27, col. 2), which is a rough average of the relationship of nonhousekeeping
expenditures to new nonfarm dwelling units in the 1920's and after World War II.
Expenditure figures for the period 1915—45 from Construction and Building Materials,
Statistical Supplement, Department of Commerce, May 1954, p. 6.

(4) Col. 2, depreciated, assuming an average life of forty years. Expenditures in 1947—49
prices for years before 1946 obtained by deflating expenditures in original cost (see
notes to cot. 3) by price index derived by extrapolating Table B-9, cot. 2 from 1946
by index given in Saving, Vol. I, Tabk R-20, cot. 2.

(5) Col. 4 multiplied by Table B-9, cot. 2.
(6) Col. 1 minus cot. 3.
(7) Cot. 2 minus col. 4.

(8) Cot. I minus col. 5.

NOTE: Nonhousekeeping structures include buildings containing nonhousekeeping

quarters, such as transient hotels, dormitories, clubhouses, and tourist courts and cabins.
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TABLE B-9
COST INDEXES op RESIDENTIAL CONSTRUCTION

(1947—49 = 100.0)

Annual Averages Year-End Figures

Year 1- to 4-Family
(1)

Multifamily and
1- to 4-Family

(3)

Multifamily and
Nonhousekeeping

(4)(2)
ping

1945 70.1 71.3 72.0 73.3
1946 77.0 78.0 83.6 83.6
1947 93.2 91.7 100.2 98.1
1948 104.8 103.5 105.2 106.4
1949 102.1 104.8 101.1 104.6
1950 107.7 109.6 113.3 115.0
1951 116.0 118.0 117.2 119.8
1952 119.1 122.0 120.0 123.7
1953 121.2 125.8 120.8 126.8
1954 120.3 126.8 121.3 127.8
1955 123.9 130.6 126.2 133.6
1956 129.4 137.0 130.4 139.1
1957 131.8 141.1 132.3 142.3
1958 133.0 143.5 134.9

SOURCE, BY COLUMN

(1 and 3) Boeckh's building cost index for residences. Annual average figures (col. 1)
Construction Volume and Costs, Department of Commerce, 1915—56, p. 28. Year-
end figures (col. 3; average of December of current year and January of
succeeding year) from ibid., pp. 30—31; Survey of Current Business, Statistical
Supplement, 1949, p. 36; and Construction Review, May 1959, p. 30.

(2 and 4) Boeckh's building cost index for apartments, hotels, and office buildings from
same sources used for cols. 1 and 3.

TABLE B-b
VALUE OF PRIVATE NONFARM HOUSEKEEPING UNETS, EXCLUDING LAND

(millions of dollars)

End
of

Original Cost 1947—49 Dollars Prices

1- to 4- Multi- 1- to 4- Multi- 1- to 4- Multi-
Year Total Family family Total Family family Total Family family

(1) (2) (3) (4) (5) (6) (7) (8) (9)

1945 80,046 72,849 7,197 190,149 174,237 15,912 137,114 125,451 11,663
1946 83,196 75,973 7,223 191,853 176,098 15,755 160,390 147,219 13,171
1947 89,004 81,602 7,425 195,314 179,565 15,749 195,370 179,924 15,446
1948 98,302 90,346 7,956 201,158 185,141 16,017 211,772 194,768 17,042
1949 106,515 97,851 8,664 206,246 189,799 16,448 209,090 191,886 17,204
1950 118,284 108,977 9,307 214,135 197,352 16,783 242,899 223,599 19,300
1951 130,113 120,424 9,692 221,154 204,309 16,845 259,629 239,449 20,180
1952 141,942 131,924 10,018 227,872 211,029 16,843 274,128 253,294 20,834
1953 154,849 144,420 10,429 235,292 218,395 16,897 285,246 263,821 21,425
1954 168,054 157,291 10,763 243,096 226,209 16,887 295,978 274,397 21,581
1955 185,220 174,088 11,132 253,727 236,836 16,891 321,454 298,887 22,567
1956 201,364 189,879 11,575 262,954 246,024 16,930 351,654 320,815 23,549
1957 216,310 204,370 11,940 270,890 253,985 16,905 359,151 335,095 24,056
1958 231,017 218,689 12,328 278,596 261,706 16,890 377,684 353,042 24,642

(Notes to Table B—i 0 on next page)
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SOURCE, BY COLUMN
(1) Sum of cols. 2 and 3.

(2 and 3) Derived by addition of cumulated net investment, original cost (Tables B-5
and B-7) to estimated value for 1945, obtained by cumulating expenditures
less depreciation for number of years preceding 1945 corresponding to the
assumed length of life of the component of construction involved.

(4) Sum of cols. 5 and 6.
(5 and 6) Same procedure as for cols. 2 and 3 but applied to expenditures in 1947-49

prices.
(7) Sum of cols. 8 and 9.

(8 and 9) Cumulated depreciated capital expenditures in 1947—49 prices multiplied by
year-end index from Table B-9, cols. 3 and 4.

TABLE B-il
RATIO OF AVERAGE VALUES OF LAND TO STRUCTURES

(amounts in dollars)

New Homes Existing Homes

Land as Per Land as Per
End Property Cent of Property Cent of

of Property Less Structure Property Less Structure
Year Value Land Land Value Value Land Land Value

(1) (2) (3) (4) (5) (6) (7) (8)

1940 5,199 4,537 662 15 5,179 4,231 948 22

1946 6,597 5,836 761 13 6,269 5,436 833 15
1947 7,817 6,924 893 13 7,190 6,275 915 15
1948 7,965 7,916 1,049 13 8,075 7,105 970 14
1949 8,753 8,735 1,018 13 9,093 7,995 1,098 14
1950 8,594 7,559 1,035 14 9,298 8,148 1,150 14
1951 9,307 8,215 1,092 13 10,147 8,925 1,222 14
1952 10,245 9,018 1,227 14 10,567 9,271 1,296 14
1953 10,357 9,066 1,291 14 11,419 9,958 1,461 15

1954 11,120 9,664 1,456 15 11,934 10,343 1,591 15

1955 12,118 10,492 1,626 15 12,047 10,340 1,707 17

1956 13,399 11,551 1,848 16 12,756 10,825 1,931 18
1957 14,464 12,316 2,148 17 13,028 10,987 2,041 19
1958 14,394 12,171 2,223 18 13,069 10,919 2,150 20

SOURCE: Housing and Home Finance Agency, Annual Reports, 1948, pp. 194, 202;
1951, pp. 264,272; 1953, pp. 228, 240; 1954, pp. 186, 196; 1955 from HousingandHome
Finance Agency. 1956—58 from Annual Reports of the Federal Housing Administration
e.g., 1957, p. 68; 1958, p. 66.
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TABLE B-12

VALUE OF PRIVATE NONFARM HOUSEKEEPING UNITS,
INCLUDING VALUE OF UNDERLYING LAND

(millions of dollars)

End
of

194 7—49 Prices Current Prices

l-to4- 1-to4—
Year Total Family Multifamily Total Family Multifamily

(1) (2) (3) (4) (5) (6)

1945 220,263 200,373 19,890 158,848 144,269 14,579
1946 222,357 202,663 19,694 185,766 169,302 16,464
1947 226,186 206,500 19,686 226,221 206,913 19,308
1948 232,933 212,912 20,021 245,286 223,983 21,303
1949 238,829 218,269 20,560 242,174 220,669 21,505
1950 247,934 226,955 20,979 281,264 257,139 24,125
1951 256,011 234,955 21,056 300,591 275,366 25,225
1952 263,737 242,683 21,054 317,331 291,288 26,043
1953 272,275 251,154 21,121 330,175 303,394 26,781
1954 281,249 260,140 21,109 342,533 315,557 26,976
1955 293,475 272,361 21,114 371,929 343,720 28,209
1956 304,091 282,928 21,163 398,373 368,937 29,436
1957 313,214 292,083 21,131 415,429 385,359 30,070
1958 322,075 300,962 21,113 436,801 405,998 30,803

SOURCE, BY COLUMN
(1) Sum of eels. 2 and 3.
(2) Table B-LU, col. 5, plus underlying land estimated to be 15 per cent of structure value

on basis of Housing and Home Finance Agency data given in Table B-li.
(3) Table B-b, col. 6 plus underlying land estimated on basis of data given in A Study

of Saving . . ., Vol. H, Table B-50.
(4) Sum of cols. 5 and 6.
(5) Table B-b, cob. 8 pIus underlying land (see notes to col. 2).
(6) Table B-b, cob. 9 plus underlying land (see notes to cob. 3).
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TABLE B-13

VALUE OF PRIVATE NONFARM NONHOUSEKEEPINO REAL ESTATE
(millions of dollars)

End
of

Nonhousekeeping Structures Nonhouselceeping Real Estate

1947—49 CurrentOriginal 1947—49 Current
Year Cost Prices Prices Prices Prices

(1) (2) (3) (4) (5)

1945 2,193 4,572 3,351 5,715 4,189
1946 2,201 4,483 3,748 5,604 4,685
1947 2,199 4,362 4,279 5,452 5,349
1948 2,244 4,276 4,550 5,345 5,688
1949 2,308 4,209 4,403 5,261 5,504
1950 2,342 4,110 4,726 5,138 5,908
1951 2,419 4,040 4,840 5,050 6,050
1952 2,484 3,958 4,896 4,948 6,120
1953 2,635 3,943 5,000 4,929 6,250
1954 2,779 3,924 5,015 4,905 6,269
1955 2,973 3,939 5,263 4,924 6,579
1956 3,285 4,032 5,609 5,040 7,011
1957 3,635 4,146 5,900 5,183 7,375
1958 4,067 4,313 6,293 5,391 7,866

SOURCE, BY COLUMN

(1) Derived by addition of cumulated net investment, original cost, (Table B-B,
col. 6) to estimated value for 1945, obtained by cumulating expenditures
less depreciation for forty years preceding 1945, the assumed length of life of
nonhousekeeping structures.

(2) Same procedure as for col. 1 but derived from Table B-8, col. 7.
(3) Col. 2 multiplied by Table B-9, col. 4.

(4 and 5) CoIs. 2 and 3, respectively, plus value of underlying land estimated on basis
of data given in A Study of Saving. .., Vol. II, Table B-50, col. 2.
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TABLE B-14

VALUE OF PRIVATE NONFARM RESIDENTIAL REAL ESTATE
(millions of dollars)

End
of

Residential Structures Residential Real Estate

Original 1947—49 Current 1947—49 Current
Year Cost

(1)
Prices

(2)
Prices

(3)
Prices

(4)
Prices

(5)

1945 82,239 194,721 140,465 225,978 163,037
1946 85,397 196,436 164,138 227,961 190,451
1947 91,226 199,676 199,649 231,638 231,570
1948 100,546 205,434 216,322 238,278 250,974
1949 108,823 210,456 213,493 244,090 247,678
1950 120,626 218,245 247,625 253,072 287,172
1951 132,535 225,194 264,469 261,061 306,641
1952 144,426 231,830 279,024 268,685 323,451
1953 157,484 239,235 290,246 277,204 336,425
1954 170,833 247,020 300,993 286,154 348,802
1955 188,193 257,666 326,717 298,399 378,940
1956 198,740 266,986 357,250 309,131 405,748
1957 205,089 275,036 365,051 318,397 422,804
1958 235,084 282,909 383,977 327,466 444,667

SOURCE, BY COLUMN
(1) Table B-b, cot. 1 plus Table B-13, cot. 1.
(2) Table B-b, col. 4 plus Table B-13, cot. 2.
(3) Table B-10, cot. 7 plus Table B-13, cot. 3.
(4) Table B-12, col. 1 plus Table B-13, cot. 4.
(5) Table B-12, col. 4 plus Table B-13, col. 5.

TABLE B-15
NET INVESTMENT BY INDIVIDUALS IN ONE- TO FOUR-FAMILY NONFARM HOMES

(millions of dollars)

Expenditures Depreciation Net Investment

Year
Original

Cost
(1)

1947-49
Prices

(2)

Original
Cost
(3)

1947—49
Prices

(4)

Replace-
ment Cost

(5)

OriginaL
Cost
(6)

1947—49
Prices

(7)

Replace-
ment Cost

(8)

1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958

4,763
7,312

10,504
9,442

13,161
13,677
13,934
15,127
15,726
19,837
19,141
18,148
18,257

6,186
7,846

10,025
9,247

12,220
11,791
11,699
12,481
13,073
16,011
14,792
13,769
13,726

1,704
1,798
1,935
2,088
2,259
2,459
2,665
2,882
3,112
3,376
3,666
3,949
4,225

4,372
4,457
4,568
4,693
4,829
4,979
5,121
5,266
5,423
5,603
5,796
5,976
6,153

3,366
4,153
4,788
4,792
5,200
5,777
6,100
6,382
6,524
6,942
7,500
7,876
8,184

3,059
5,514
8,569
7,354

10,902
11,218
11,269
12,245
12,614
16,461
15,475
14,199
14,032

1,814
3,389
5,455
4,554
7,391
6,812
6,578
7,215
7,650

10,408
8,996
7,793
7,573

1,397
3,159
5,716
4,650
7,961
7,900
7,834
8,745
9,202

12,895
11,641
10,272
10,073

SOURCE: Same procedure as for Table B-5. Expenditures by individuals on 1- to 4-
family homes determined by multiplying the components of Table B-5, Co1. 1, by per-
centages given in A Study of Saving. . . , Vol. I, Table R-29, cob. I (interpolating between
decadal percentages; 1900 figure carried through 1958).
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APPENDIX B

TABLE B-16
VALUE OF INDIVIDUALS' SHARE OF PRIVATE NONFARM HOUSEKEEPING UNITS, EXCLUDING LAND

(millions of dollars)

End
of

Original Cost 194 7—49 Prices Current Prices

1.. 4- Multi- 1- to 4- Multi- 1- to 4- Multi-
Year Total Family family Total Family family Total Family family

(1) (2) (3) (4) (5) (6) (7) (8) (9)

1945 75,737 71,415 4,322 180,763 170,910 9,853 130,276 123,054 7,222
1946 78,768 74,474 4,294 182,409 172,724 9,685 152,493 144,397 8,096
1947 84,326 79,988 4,338 185,678 176,103 9,581 185,854 176,455 9,399
1948 93,060 88,557 4,512 191,142 181,558 9,584 201,207 191,010 10,197
1949 100,667 95,911 4,756 195,774 186,122 9,652 198,265 188,169 10,096
1950 111,787 106,813 4,974 203,196 193,513 9,683 230,396 219,260 11,136
1951 123,121 118,031 5,090 209,932 200,325 9,607 246,290 234,781 11,509
1952 134,482 129,300 5,182 216,410 206,903 9,507 260,044 248,284 11,760
1953 146,852 141,543 5,309 223,549 214,118 9,431 270,613 258,654 11,959
1954 159,565 154,159 5,406 231,096 221,768 9,328 280,928 269,005 11,923
1955 176,137 170,620 5,517 241,413 232,176 9,237 305,347 293,006 12,341
1956 191,723 186,066 5,657 250,331 241,172 9,159 327,229 314,489 12,740
1957 206,049 200,276 5,773 258,023 248,965 9,058 342,271 329,381 12,890
1958 220,118 214,222 5,896 265,498 256,537 8,961 359,144 346,070 13,074

SOURCE, BY COLUMN
(1) Sum of cols. 2 and 3.

(2 and 3) Derived by addition of cumulated net investment, original cost (Tables B-iS
and B-52) to estimated for 1945, obtained by cumulating expenditures
less depreciation for number of years preceding 1945 corresponding to the
assumed length of life of the component of construction involved.

(4) Sum of cols. 5 and 6.
(5 and 6) Same procedure as for cols. 2 and 3 but applied to expenditures in 1947-49

prices.
(7) Sum of cols. 8 and 9.

(8 and 9) Cumulated depreciated capital expenditures in 1947—49 prices multiplied
by year-end index from Table B-9, cols. 3 and 4.

238



APPENDIX B

TABLE B-17

VALUE OF VACANT Lois

Aggregate Value
Number Average Value Current Prices 1947—49 Prices

Year (millions)
(1)

(dollars)
(2) (3)

($ billions)
(4)

1945 10.13 765 7.75 10.13
1946 10.22 775 7.90 10.22
1947 10.38 910 9.45 10.38
1948 10.71 1,070 11.45 10.71
1949 10.93 1,035 11.30 10.93
1950 11.23 1,055 11.85 11.23
1951 11.42 1,110 12.70 11.42

1952 11.78 1,250 14.70 11.78

1953 12.14 1,315 15.95 12.14

1954 12.46 1,480 18.45 12.46

1955 12.69 1,655 21.00 12.69

1956 12.96 1,880 24.35 12.96
1957 13.38 2,185 29.25 13.38
1958 13.66 2,400 32.80 13.66

SOURCE, BY COLUMN

(1) 1955: From "Real Estate Assessments in the United States" (Bureau of Census
Release, May 31, 1957), P. 9. Since the figures refer to early 1956 they have been
regarded as applicable to the end of 1955, rather than the end of 1956.
Other years: Based on 1955 figures and change in nonfarm population.

(2) 1955: Obtained by division of col. 3 by cot. 1.
Other years: Estimates based on changes in average value of land underlying new
one-family homes with insured mortgages (see Annual Reports of Federal Housing
Administration).

(3) 1955: Derived from ratio between market and assessed value of all vacant lots, as
determined by Bureau of Census (1957 Census of Governments, Vol. V., pp. 6, 27).
Other years: Obtained by multiplication of cols. 1 and 2, rounding to nearest $10
million.

(4) 1945—58: Obtained by multiplying col. 1 by 1947—49 average of cot. 2 ($1,000),
rounding to nearest $10 million.
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APPENDIX B

TABLE B-26

EXPENDITURES ON NEW PASSENGER CARS
(millions of dollars)

Consumers'
Expenditures on Total Expendi-
New Passenger Business tures on New
Cars Plus Net Expenditures Cars Plus Net Dealers' Expenditures
Purchases of on Passenger Purchases of Margin on on

Year Used Cars Cars Used Cars Used Cars New Cars
(1) (2) (3) (4) (5)

1946 2,436 995 3,431 800 2,631
1947 4,587 1,889 6,476 937 5,539
1948 5,724 2,167 7,891 1,094 6,797
1949 8,077 2,838 10,915 981 9,934
1950 10,729 3,221 13,950 1,232 12,718
1951 9,444 2,669 12,113 1,314 10,799
1952 8,872 2,314 11,186 1,673 9,513

1953 11,822 2,598 14,420 1,635 12,785

1954 11,347 2,383 13,730 1,540 12,190

1955 15,800 3,318 19,118 1,676 17,442

1956 13,260 2,785 16,045 1,563 14,479

1957 14,575 3,061 17,636 1,652 15,984

1958 12,046 2,530 14,576 1,674 12,902

SOURCE, BY COLUMN

(1) 1946—57, U.S. Income and Output, p. 150.
1954—58, Survey of Current Business, July 1959.

(2) 1946—54, U.S. Income and Output, p. 192 (cf. Table B-27, cols. 3 to 5).
1955—58, Estimated on the basis of col. 1.

(3) Sum of cols. 1 and 2.
(4) From Table B-28, col. 1.
(5) Col. 3 minus col. 4.
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APPENDIX B

TABLE B-27
EXPENDITURES ON NEW PASSENGER CARS, BY SECTOR

(millions of dollars)

Year
All

Sectors

Business
Individuals

Total
Unincor-
porated Corporate Total Nonfarm Farm

(1) (2) (3) (4) (5) (6) (7)

1946 2,631 315 210 105 2,316 2,153 163

1947 5,539 665 443 222 4,874 4,531 343

1948 6,797 816 544 272 5,981 5,325 656

1949 9,934 1,192 795 397 8,742 7,313 1,429

1950 12,718 1,526 1,017 509 11,192 10,301 891

1951 10,799 1,296 864 432 9,503 8,365 1,138

1952 9,513 1,142 761 381 8,371 7,807 564

1953 12,785 1,534 1,023 511 11,251 9,776 1,475

1954 12,190 1,463 975 488 10,727 9,717 1,010

1955 17,442 2,093 1,395 698 15,349 14,539 810
1956 14,479 1,737 1,158 579 12,742 12,112 630

1957 15,984 1,918 1,279 639 14,066 13,225 841

1958 12,092 1,548 1,032 516 11,354 10,665 689

SOURCE, BY COLUMN
(1) From Table B-26, cot. 5.
(2) Sum of cols. 3 and 4.

(3 to 5) 8, 4, and 88 per cent, respectively, of col. 1 on basis of data (from R. L. Polk
& Co.) on total passenger cars in use and Survey of Consumer Finances figures
on cars purchased by consumers. Thus, allocation to business (12 per cent) is
considerably lower than that assumed by the Department of Commerce (nearly
30 per cent, cf, Table B-26, col. 2), which is regarded as excessive.

(6) Col. 5 minus col. 7.
(7) Agricultural Marketing Service estimates.
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APPENDIX B

TABLE B-28

DEALERS' MARGIN ON USED CARS
(millions of dollars)

Year All Groups
(1)

Used Cars B
Farmers

(2)

ought by:
Business

(3)

Nonfarm
Consumers

(4)

1946 800 32 46 722
1947 937 45 54 838
1948 1,094 107 59 928
1949 981 81 54 846

1950 1,232 115 67 1,050

1951 1,314 85 74 1,155

1952 1,673 77 96 1,500

1953 1,635 108 92 1,435

1954 1,540 77 88 1,375

1955 1,676 117 94 1,465

1956 1,566 102 88 1,376

1957 1,652 112 92 1,448
1958 1,674 101 94 1,479

SOURCE, BY COLUMN

(1) 1946-49: A Study of Saving .. ., Vol. I, Table P-15, col. 10.
1950—58: Sum of cols. 2 to 4.

(2) 1946—58: Assumed at 20 per cent of gross expenditures on used cars by farmers.
(3) 1946-49: Estimated at 6 per cent of total margin on nonfarm purchases of used cars

(col. 1 minus col. 2) on assumption that business share in used cars is
about half as large as in new cars.

1950—58: Derived from col. 4, assuming that col. 3 is 6 per cent of the sum of cols. 3
and 4.

(4) 1946—49: Col. 1 minus sum of cols. 2 and 3.
1950—58: From Table B-29, col. 4.
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TABLE B-29
DEALERS' MARGIN ON USED CARS SOLD TO HOUSEHOLDS

Used Cars Average Price Margin Aggregate
Purchased Per Used Car Per Car Dealers' Margin

Year (millions) (dollars) (S millions)
(1) (2) (3) (4.)

1946 3.5 630 126 440

1947 4.5 780 156 700

1948 5.6 880 176 985

1949 6.9 760 152 1,050

1950 7.5 700 140

1951 7.3 790 158 1,155

1952 7.9 950 190 1,500

1953 7.8 920 184 1,435
1954 8.6 800 160 1,375
1955 9.3 780 156 1,465

1956 8.9 800 160 1,375

1957 8.0 905 181 1,450

1958 8.7 850 170 1,480

SOURCE, BY COLUMN

(1) 1946—50: Survey of Consumer Finances data as shown in Automobile Facts and Figures,
Automobile Manufacturers Association, 1954, P. 14.

1951—58: Federal Reserve Bulletin, various issues, e.g. 1957, p. 641.
(2) 1946—49: Ibid, 1951, p. 761.

(3)
1950—58:

1946—58:

Ibid, 1952, P. 863, July 1958, p. 775.

Assumed to be 20 per cent of col. 2, the ratio employed in A study of

Saving... , Vol. I, Table P-15, for the period before 1946.
(4) 1946—58: Col. 1 multiplied by col. 3 and rounded.

TABLE B-30
CONSUMER PURCHASES PASSENGER CAR ACCESSORIES

(millions of dollars)

Tires,
Tires, Tubes, Batteries,

Tubes, Parts, and Other Replacement Parts and Accessories,
Year and Accessories Items Original Equipment

(1) (2) (3)

1946 1,492 1,044 448
1947 1,674 1,172 502

1948 • 1,669 1,168 501

1949 1,684 1,179 505
1950 2,223 1,556 667
1951 2,106 1,474 632
1952 2,161 1,513 648
1953 2,205 1,544 661
1954 2,027 1,419 608
1955 2,454 1,718 736
1956 2,368 1,658 710
1957 2,528 1,770 758

1958 2,054 1,438 616

SOURCE, BY COLUMN

(1) 1946—57: From U.S. Income and Output, pp. 150—151.
1958: Estimated using ratio of accessories to passenger car expenditures

in preceding years.

(2 and 3) 70 and 30 per cent, respectively, of col. 1. Ratios based on data from 1947
Census of Manufactures.
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APPENDIX B

TABLE B-31

LIFE EXPECTANCY OF CONSUMER DURABLE GOODS

Expected Useful Life
Commodity (years)

1. Furniture 15
2. Household appliances 12

3. China, glassware, tableware, and utensils 10
4. Other durable household furnishings 10
5. Radio and TV receivers, records, and musical

instruments 10
6. Books and maps 6
7. Passenger cars 15
8. Passenger car accessories 5
9. Jewelry and watches 15

10. Ophthalmic products and orthopedic appliances 4
11. Miscellaneous (wheel goods, durable toys, sport

equipment, boats, and pleasure aircraft) 10

SOURCE, BY COLUMN

(1) Based on Reavis Cox and R. F. Breyer, The Economic Implications of Consumer
Plant and Equipment, Retail Credit Institute of America, 1944, pp. 56—58.

(2 to 4) Based on J. Frederick Dewhurst and Associates, America's Needs and Resources,
Twentieth Century Fund, 1955, p. 198.

(5 and 6) From Lenore A. Epstein, "Consumers' Tangible Assets," Studies in Income and
Wealth, Vol. 12 (New York, NBER, 1950), p. 442.

(7) New passenger cars, because of availability of information on pattern of
depreciation, were not subject to straight-line depreciation used for all other
commodities (except, also, passenger car accessories), but on the basis of data
given in Automobile Facts and Figures, Automobile Manufacturers Association,
1954, p. 33, assumed to depreciate as follows:

15-Year Life 15-Year Life
Year of Service (per cent) Year of Service (per cent)

1st 10 9th 4.25
2nd 16 10th 3.5
3rd 14 11th 3

4th 12 12th 2.5
5th 10 13th 2
6th 8 14th 1.5
7th 6.5 15th 1

8th 5.25 16th 0.5

(8) Based on data in Bulletin F of Department of Treasury, Bureau of Internal
Revenue.

(9) Based on Cox and Breyer, op. cit., and Epstein, op. cit., estimates.
(10) Epstein, op. cit.
(1 1) Based on data in Bulletin F.
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TABLE B-37

CALCULATION 01? DEALERS' MARGIN ON USED PURCHASED BY NONFARM CONSUMERS
(millions of dollars)

End
of

Year
Original Cost

(1)
1947-49 Prices

(2)
Current Prices

(3)

1945 1,190 1,836 1,326
1946 1,392 1,983 1,733
1947 1,626 2,036 2,095
1948 1,859 2,055 2,088
1949 1,946 2,106 1,906
1950 2,174 2,402 2,219
1951 2,413 2,576 2,777
1952 2,860 2,770 3,210
1953 3,104 2,886 3,076
1954 3,215 3,069 3,008
1955 3,359 3,298 2,975
1956 3,376 3,343 3,574
1957 3,442 3,359 3,651
1958 3,507 3,317 3,990

SOURCE, BY COLUMN
(1) Derived by addition of cumulated net investment, original cost, to estimated value

for 1945, obtained by cumulating dealers' margin less depreciation for nine years,
the assumed life span of dealers' margin. See Table B-32.

(2) Same procedure as for col. 1 but applied to expenditures in 1947—49 prices. See
Table B-32, col. 7.

(3) Col. 2 multiplied by Table B-33, col. 12, year-end index.
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APPENDIX B

TABLE B-39

NET INVESTMENT BY NONPROFIT NONFINANCrAL INSTITUTIONS
SOCIAL AND RECREATIONAL BUILDINGS

(millions of dollars)

Expenditures

Depreciation Net Investment

Original 1947—49
Replace.

mentOriginal 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 41 60 25 67 46 16 —5
1947 33 36 26 67 61 7 —31 —28
1948 74 71 27 67 70 47 4 4

1949 88 84 28 68 71 60 16 17

1950 83 78 30 68 72 53 10 11

1951 54 48 31 69 78 23 —21 —24
1952 41 35 32 68 80 9 —33 —39
1953 55 45 33 68 83 22 —23 —28
1954 76 60 34 68 85 42 —8 —9
1955 79 61 36 68 88 43 —7 —9
1956 92 68 37 68 92 55 0 0

1957 103 73 39 68 96 64 15 7

1958 142 97 42 69 100 100 28 41

SOURCE, sv COLUMN

(1) From Table B-46, col. 5; (2) Col. 1 divided by Table B-105, col. 9; (3 and

4) One-third of Table B-105, cols. 3 arid 4, respectively; (5) Col. 4 multiplied by
Table B-lOS, col. 9; (6) Col. 1 minus col. 3; (7) Col. 2 minus col. 4; (8) Col. 1
minus cot. 5.
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APPENDIX B

TABLE B-41

VALUE OF NONPROFIT NONFINANCIAL INSTITUTIONAL REAL ESTATE.
EXCLUDING SOCIAL AND RECREATIONAL BUILDINGS

(millions of dollars)

End
Buildings Land Real Estate

of Original 1947—49 Current 1947—49 Current 1947—49 •Current
Year Cost Prices Prices Prices Prices Prices Prices

(1) (2) (3) (4) (5) (6) (7)

1945 3,917 10,106 6,074 2,527 1,518 12,633 7,592
1946 4,053 10,077 8,062 2,519 2,016 12,596 10,078
1947 4,309 10,080 10,080 2,520 2,520 12,600 12,600
1948 4,776 10,237 10,923 2,559 2,731 12,796 13,654
1949 5,431 10,580 10,908 2,645 2,727 13,225 13,635
1950 6,285 11,102 12,290 2,776 3,072 13,878 15,362
1951 7,287 11,704 13,460 2,926 3,365 14,630 16,825
1952 8,196 12,194 14,730 3,048 3,682 15,242 18,412
1953 9,154 12,693 15,790 3,173 3,948 15,866 19,738
1954 10,331 13,351 16,982 3,338 4,246 16,689 21,228
1955 11,598 14,053 18,550 3,513 4,638 17,566 23,188
1956 12,890 14,728 20,324 3,682 5,081 18,410 25,405
1957 14,435 15,541 22,239 3,885 5,560 18,426 27,799
1958 16,062 16,383 24,149 4,096 6,037 20,479 30,186

SOURCE, BY COLUMN

(1) Derived by addition of cumulated net investment, original cost, to estimated
value for 1945, obtained by cumulating expenditures less depreciation for
fifty years preceding 1945, corresponding to the assumed length of life of
institutional buildings (see Table B-38, col. 6).

(2) Same procedure as for col. 1, but applied to expenditures in 1947—49 prices
(see Table B-38, col. 2).

(3) Col. 2 multiplied by December—January average of construction cost index
(see Table B-38, note to coi. 3).

(4 and 5) Estimated at 25 per cent of value of institutional construction (see A Studj of
Saving..., Vol. III, Table W-25).

(6) Col. 2 plus col. 4.
(7) Col. 3 plus col. 5.
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TABLE B-42

VALUE OF SOCIAL AND RECREATIONAL BuILDINGs OWNED BY
NONPROFIT NONFINANCIAL INSTITUTIONS

(millions of dollars)

End Buildings Land Real Estate
1947—49 Currentof Original 1947—49 Current 1947—49 Current

Year Cost Prices Prices Prices Prices Prices Prices

(1) (2) (3) (4) (5) (6) (7)

1945 620 1,498 900 999 601 2,497 1,501

1946 636 1,491 1,193 999 796 2,485 1,989

1947 643 1,460 1,460 974 974 2,434 2,434
1948 690 1,464 1,562 976 1,043 2,440 2,605
1949 750 1,480 1,526 987 1,019 2,467 2,545
1950 803 1,490 1,649 994 1,100 2,484 2,749
1951 826 1,469 1,689 980 1,127 2,449 2,816

1952 835 1,436 1,735 958 1,158 2,394 2,893

1953 857 1,413 1,758 942 1,173 2,355 2,931

1954 899 1,405 1,787 937 2,343 2,990
1955 942 1,398 1,845 932 1,233 2,330 3,078

1956 997 1,398 1,928 932 1,288 2,330 3,216

1957 1,062 1,384 1,980 923 1,321 2,307 3,301
1958 1,161 1,412 2,082 942 1,388 2,354 3,470

SOURCE: Cols. 1 to 7, same procedure as for Table B-41 • but based on figures of Table
B-39. Land estimates revised to maintain constant proportion (66.7%) of structures.

TABLE B-43
VALUE OF NONPROFIT NONFINANCIAL INSTITUTIONAL EQUIPMENT

(millions of dollars)

End of
Year Original Cost 1947—49 Prices Current Prices

(1) (2) (3)

1945 111 171 132

1946 147 209 182

1947 204 260 253

1948 297 341 353

1949 420 446 477
1950 572 575 649

1951 741 705 833

1952 879 808 965

1953 1,014 907 1,097

1954 1,177 1,029 1,267

1955 1,339 1,145 1,472

1956 1,487 1,235 1,687

1957 1,663 1,331 1,899

1958 1,883 1,416 2,065

SOURCE, BY COLUMN

(1) Derived by addition of cumulated net investment, original cost, to estimated value
for 1945, obtained by cumulating expenditures less depreciation for twelve years
preceding 1945, corresponding to the assumed length of life of institutional equip-
ment (see Table B-40, Col. 6).

(2) Same procedure as for col. 1, but applied to expenditures in 1947—49 prices (see
Table B-40, Col. 7).

(3) Col. 2 multiplied by year-end average of price deflator. See Table B-40, col. 9. For
1945—57, year-end index obtained by averaging deflator for current year and
succeeding year. Year-end 1958 is average of 4th quarter 1958 and 1st quarter 1959.
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TABLE B-45
UNINCORPORATED BUSINESS EXPENDITURES FOR

NONRESIDENTIAL CONSTRUCTION, CONSTANT (1947—49) PRICES
(millions of dollars)

Petroleum
Commercial Industrial Miscellaneous and Gas Well Mining

Year Structures Structures Nonresidential Drilling Development
(I) (2) (3) (4) (5)

1946 637 107 64 147 8
1947 370 91 33 148 10
1948 483 67 45 182 10
1949 396 48 52 183 8
1950 492 50 50 210 9
1951 492 90 101 222 8
1952 396 96 98 242 7

1953 599 90 92 260 6
1954 714 85 102 293 7

1955 1,011 98 55 326 7
1956 1,092 115 58 315 8

1957 1,028 125 58 285 7
1958 992 86 70 292 7

SOURCE, BY COLUMN

(1) Table B-44, col. 5, divided by component weighted average of indexes in Table
B-106, cols. 2 and 3.

(2) Table B-44, col. 8 divided by Table B-106, col. 1.
(3) Table B-44, col. 11 divided by Table B-106, col. 3.
(4) Table B-44, col. 15 divided by Table B-106, cot. 1.
(5) Table B-44, col. 18 divided by Table B-106, col. 1.

TABLE B-46
EXPENDITURES ON SOCIAL AND RECREATIONAL BUILDINGS,

BY MAJOR OWNERSHIP GROUP
(millions of dollars)

Business Expenditures
Total Institutional

Year Expenditures Total Corporate Noncorporate Expenditures
(1) (2) (3) (4) (5)

1946 125 84 42 42 41
1947 99 66 33 33 33
1948 224 150 75 75 74
1949 262 174 87 87 88
1950 247 164 82 82 83
1951 164 110 55 55 54
1952 125 84 42 42 41
1953 163 108 54 54 55
1954 228 152 76 76 76
1955 239 160 80 80 79
1956 274 182 91 91 92
1957 311 208 104 104 103
1958 424 282 141 141 142

SOURCE, BY COLUMN

(1) Constrtwtion Volume and Costs, 1915—56, Department of Commerce, p. 2; Survey
of Current Business, July1959, p. 29.

(2) Sum of cols. 3 and 4.
(3 to 5) Rough division, one-third of col. 1 being allocated to each group.
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APPENDIX B

TABLE B-49

NET INVESTMENT BY UNINCORPORATED BUSINESS THROUGH
PURCHASE OF EQUIPMENT, EXCLUDING PASSENGER CARS

(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

merit Original 1947—49
Replace-

mentOriginal 1947—49

Year Cost Prices Cost Prices Cost Cost Prices Cost
(1) (2) (3) (4) (5) (6) (7) (8)

1946 1,335 1,648 514 792 642 821 856 693

1947 1,972 2,114 608 889 829 1,364 1,225 1,143

1948 2,167 2,146 734 1,012 1,022 1,316 1,134 1,145

1949 1,786 1,690 851 1,113 1,176 829 577 610

1950 1,978 1,830 957 1,196 1,293 1,021 634 685

1951 2,376 2,020 1,077 1,279 1,504 1,299 741 872

1952 2,425 2,046 1,204 1,357 1,608 1,221 689 817

1953 2,564 2,131 1,339 1,444 1,737 1,225 687 827

1954 2,414 1,987 1,476 1,534 1,864 938 453 550

1955 2,603 2,087 1,608 1,612 2,010 995 475 593

1956 3,343 2,525 1,761 1,694 2,243 1,582 831 1,100

1957 3,498 2,486 1,946 1,798 2,530 1,552 688 968

1958 2,682 1,855 2,116 1,892 2,736 566 —37 —54

SOURCE, BY COLUMN
(1) Table B-44, col. 21.

(2) Col. 1 divided by implicit price deflator of producer durable goods, shown in Table
B-40, col. 9.

(3) Col. 1 depreciated assuming an average life of fifteen years, which is approximately

the weighted average of lengths of life used in computing depreciation on various
types of producer durable goods (see notes to Table B- 112). Expenditures for years

before 1946 obtained by same procedure as figures for later years (see col. 1).
(4) Col. 2 depreciated assuming an average life of fifteen years. Expenditures in 1947—49

prices for years before 1946, obtained by deflating expenditures in original cost (see
cot. 3) by index derived from same source as Table B-40, cot. 9.

(5) Col. 4 multiplied by Table B-40, cot. 9.
(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. I minus col. 5.
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APPENDIX B

TABLE B-50

NET IN VESTMENT BY UNINCORPORATED BUSINESS THROUGH PURCHASE
OF PASSENGER CARS
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947-49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 210 252 83 124 103 127 128 107
1947 443 477 100 125 116 343 352 327
1948 544 536 161 175 178 383 361 366

1949 795 752. 269 278 293 526 474 502

1950 1,017 959 418 418 443 599 541 574

1951 864 780 574 561 621 290 219 243

1952 761 652 691 659 769 70 —7 —8
1953 1,023 897 785 727 829 238 170 194

1954 975 871 870 790 884 105 81 91

1955 1,395 1,197 956 855 996 439 342 399

1956 1,158 967 1,017 893 1,070 141 74 88

1957 1,279 1,014 1,064 913 1,151 215 101 128

1958 1,032 793 1,121 944 1,228 —89 —151 —196

SOURCE COLUMN

(1) From Table B-27, col. 3.
(2) 1946—56, col. 1 divided by Table B-I 18, Co1. 14; 1957—58, by 126.0 and 130.0,

respectively.
(3) Col. 1 depreciated assuming an average life of six years. Expenditures for years

before 1946 from A Study of Saving. .., Vol. I, Table P-13, col. 1.
(4) Same method as for col. 3, but expenditures figures of col. 2 used. Expenditures in

1947—49 prices for years before 1946, obtained by deflating expenditures in original
cost (see col. 3) by index derived by extrapolating Table B- 118, col. 14, from 1946
by A Study of Saving.. ., Vol. I, Table P-lU, col. 12.

(5) 1946—56, col. 4 multiplied by Table B-i 18, col. 14; 1957—58, by 126.0 and 130.0,
respectively.

(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. I minus coi. 5.
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APPENDIX B

TABLE B-51

BUSINESS SAVING THROUGH DEALERS' MARGIN ON USED CARS
(millions of dollars)

Dealers' Margin
Depreciation Saving

Original 1947—49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 46 55 30 41 34 16 14 12
1947 54 58 39 48 45 15 10 9
1948 59 58 48 54 55 11 4 4
1949 54 51 54 56 59 — —5 —5
1950 67 63 58 57 60 9 6 7

1951 74 67 63 59 65 11 8 9
1952 96 82 72 66 77 24 16 19
1953 92 81 83 74 84 9 7 8
1954 88 79 90 79 88 —2 —
1955 94 81 92 81 94 2 —
1956 88 73 91 79 95 —3 —6 —7
1957 92 73 91 77 97 1 -'—4 —5
1958 94 72 91 74 96 3 —2 —2

SOURCE, BY COLUMN
(1) From Table B-28, cot. 3.
(2) 1946—56, col. 1 divided by Table B-l 18, col. 14; 1957—58, by 126.0 and 130.0,

respectively.
(3) Col. 1 depreciated assuming an average life of three years. Expenditures for years

before 1946 from A Study of Saving .. ., Vol. I, Table P-16, col. 3.
(4) Same method as for col. 3 except expenditure figures of col. 2 used. Expenditures

in 1947—49 prices for years before 1946 obtained by deflating expenditures in
original cost (col. 3) by index derived by extrapolating Table B-118, col. 14, back
from 1946 by A Study of Saving..., Vol. I, Table P-l0, cal. 12.

(5) 1946—56, col. 4 multiplied by Table B-i 18, col. 14; 1957—58, by 126.0 and 130.0,
respectively.

(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.
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TABLE B-52

NET INVESTMENT IN MULTIFAMILY DWELLINGS:
UNINCORPORATED BUSINESS

(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Prices Cost Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 83 107 111 275 214 —28 —168 —131
1947 157 171 113 275 253 44 —104 —95
1948 290 280 116 277 287 174 3 3

1949 365 348 121 280 294 244 68 71

1950 345 314 127 283 310 218 31 35

1951 248 209 132 285 337 116 —76 —89
1952 228 181 136 287 350 92 —100 —122
1953 267 212 140 288 363 127 —76 —96
1954 240 189 143 290 367 97 —101 —127
1955 258 198 147 291 381 111 —93 —123
1956 292 213 152 291 399 140 —78 —107
1957 272 193 156 294 414 116 —101 —142
1958 284 198 161 295 424 123 —97 —140

SOURCE: Same procedure as for Table B-7. Expenditures by individuals on multi-
family dwellings, determined by multiplying the components of Table B-7, col. 1, by
percentages given in A Study of Saving..., Vol. I, Table R-29, col. 2. (interpolating
between decadal percentages; 1948 figure carried through 1958).

TABLE B-53
NET INVESTMENT BY UNINCORPORATED BUSINESS IN NONHOUSEKEEPING

STIWCTURES
(millions of dollars)

Expenditures
Depreciation Net Investment

Original
Cost

1947—49
Prices

Replace-

ment
Cost

Original
Cost

1947—49
Prices

Replace-

ment
CostYear

Original
Cost

1947—49
Prices

(1) (2) (3) (4) (5) (6) (7) (8)

1946 48 62 65 149 116 —17 —87 —68
1947 44 48 66 148 136 —22 —100 —92
1948 63 61 66 146 151 —3 —85 —88
1949 72 69 67 145 152 5 —76 —80
1950 61 56 68 143 157 —7 —87 —96
1951 79 67 69 141 166 10 —74 —87
1952 76 62 70 140. 171 6 —78 —95
1953 112 89 71 139 175 41 —50 —63
1954 112 88 73 138 175 39 —50 —63
1955 134 103 76 137 179 58 —34 —45
1956 185 135 79 137 188 106 —2 —3
1957 205 145 82 137 193 123 8 12

1958 242 169 87 138 198 155 31 44

SOURCE: Same procedure as for Table B-8. Expenditures by unincorporated business
on nonhousekeeping units determined by multiplying Table B-8, col. 1, by percentages

given in A Study of Saving. . . , Vol. I, Table R-29, col. 2 (interpolating between decadal
percentages; 1948 figure carried through 1958).
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TABLE B-54
VALUE OF UNINCORPORATED BUSINESS SHARE OF
PRIVATE NONFARM HOUSEKEEPING REAL ESTATE

(millions of dollars)

End
of

Nonhousekeeping Structures Nonhousekeeping Real Estate

Original 1947—49 Current 1947—49 Current
Year Cost Prices Prices Prices Prices

(1) (2) (3) (4) (5)

1945 1,257 2,669 1,956 3,336 2,445
1946 1,240 2,582 2,159 3,228 2,699
1947 1,218 2,482 2,435 3,103 3,044
1948 1,215 2,397 2,550 2,996 3,188
1949 1,220 2,321 2,428 2,901 3,035
1950 1,213 2,234 2,569 2,792 3,211
1951 1,223 2,160 2,588 2,700 3,235
1952 1,229 2,082 2,575 2,602 3,219
1953 1,270 2,032 2,577 2,540 3,221
1954 1,309 1,982 2,533 2,478 3,166
1955 1,367 1,948 2,603 2,435 3,254
1956 1,473 1,946 2,707 2,409 3,350
1957 1,596 1,954 2,781 2,443 3,476
1958 1,751 1,985 2,896 2,481 3,622

SOURCE, BY COLUMN

(1) Derived by addition of cumulated net investment, original cost (Table B-53,
col. 6), to estimated value for 1945, obtained by cumulating expenditures less
depreciation for forty years preceding 1945, the assumed length of life of
nonhousekeeping structures.

(2)
(3)

Same procedure as for col. 1, but derived from Table B-53, col. 7.
' Col. 2 multiplied by Table B-9, col. 4.

(4 and 5) Cols. 2 and 3, respectively, plus value of underlying land, estimated on basis
of data given in A Study of Saving .. . , Vol. II, Table B-50, col. 2.

TABLE B-55
VALUE OF UNINCORPORATED BUSINESS STRUCTURES, CURRENT PRICES

(millions of dollars)

End of Miscellaneous
Year Total Industrial Commercial Nonresidential

(1) (2) (3) (4)

1945 6,473 882 5,233 358
1946 13,256 1,113 7,112 503
1947 16,135 1,287 8,527 632
1948 11,011 1,341 8,981 689
1949 10,618 1,260 8,670 688
1950 11,295 1,356 9,181 758
1951 11,940 1,477 9,597 866
1952 12,399 1,519 9,894 986
1953 12,987 1,542 10,361 1,084
1954 13,738 1,524 11,026 1,188
1955 15,067 1,639 12,177 1,251
1956 16,524 1,762 13,433 1,329
1957 17,968 1,992 14,575 1,401
1958 19,192 2,018 15,693 1,481

SOURCE, BY COLUMN

(1) Sum of cols. 2, 3, and 4; (2 to 4) Cumulated depreciated capital expenditures
in 1947—49 prices, multiplied by appropriate price deflator from Table B-106 (year-end
figures used).
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APPENDIX B

TABLE B-55A

VALUE OF UNINCORPORATED BUSENESS STRUCTURES,
CONSTANT (1947-49) PRICES

(millions of dollars)

End of
Year Total

(1)
Industrial

(2)
Commercial

(3)

Miscellaneous
Nonresidential

(4)

1945 10,334 1,271 8,468 595
1946 10,548 1,288 8,631 629
1947 10,451 1,292 8,527 632
1948 10,458 1,275 8,537 646
1949 10,367 1,241 8,459 667
1950 10,374 1,212 8,477 685
1951 10,471 1,225 8,493 753
1952 10,474 1,245 8,413 816
1953 10,666 1,260 8,535 871
1954 10,971 1,272 8,765 934
1955 11,526 1,297 9,281 948
1956 12,166 1,339 9,863 964
1957 12,736 1,391 10,366 979
1958 13,224 1,404 10,815 1,005

SOURCE, BY COLUMN
(1) Sum of cols. 2, 3, and 4. (2 to 4) Same procedure as for Table B-12l, cols.

2 to 5, but applied to expenditures in 1947—49 prices (see Table B-47).

TABLE B-55B

VALUE OF UNINCORPORATED BUSINESS STRUCTURES, ORIGINAL COST
(millions of dollars)

End of
Year Total

(1)
Industrial

(2)
Commercial

(3)

Miscellaneous
Nonresidential

(4)

1945 4,667 565 3,839 263
1946 5,001 614 4,093 294
1947 5,204 664 4,229 311
1948 5,558 698 4,516 344
1949 5,797 710 4,704 383
1950 6,133 726 4,987 420
1951 6,602 794 5,292 516
1952 6,974 870 5,494 610
1953 7,584 939 5,946 699
1954 8,349 998 6,550 801
1955 9,447 1,073 7,531 843
1956 10,684 1,179 8,645 890
1957 11,945 1,305 9,701 939
1958 13,100 1,373 10,722 1,005

SOURCE, BY COLUMN
(1) Sum of cols. 2, 3, and 4. (2 to 4) Derived by addition of cumulated net in.

vestment, original cost, to estimated value for 1945, obtained by cumulating expenditures
less depreciation for number of years preceding 1945 corresponding to the assumed length
of life of asset involved (see Tables B-lOl to B-104, and B-47).
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APPENDIX B

TABLE B-57

VALUE OF DEALERS' MARGIN ON USED CARS PURCHASED BY BUSINESS
(millions of dollars)

End of Year Original Cost
(1)

1947—49 Prices
(2)

Current Prices
(3)

1945 42 60 46

1946 58 74 65

1947 73 84 82
1948 84 88 91

1949 84 83 88

1950 93 89 96

1951 104 97 110

1952 128 1.13 130

1953 137 120 136

1954 135 120 137

1955 137 120 142

1956 134 114 140
1957 135 110 141

1958 138 108 146

SOURCE, BY COLUMN

(1) Derived by addition of cumulated net investment, original cost, to estimated value
for 1945, obtained by cumulating dealers' margin less expenditures for three years,
the assumed life span of dealers' margin.

(2) Same procedure as for col. 1, but applied to expenditures in 1947—49 prices (see
Table B-Si, cols. 2 and 4).

(3) Cumulated depreciated capital expenditures in 1947—49 prices, multiplied by price

index (see Table B-58, note to col. 6).

279



APPENDIX B

TABLE B-58

VALUE OF UNINCORPORATED BUSINESS SHARE OF EQUIPMENT AND CARS
(millions of dollars)

Business Equipment Passenger Cars

End of
Year

Original
Cost
(1)

1947—49
Prices

(2)

Current
Prices

(3)

Original
Cost
(4)

1947—49
Prices

(5)

Current
Prices

(6)

1945

1946

1947

1948

1949

1950

1951

1952

1953

1954

1955

1956

1957

1958

4,425

5,246

6,610

7,926

8,755

9,776

11,075

12,296

13,521

14,459

15,454

17,036

18,588

19,154

6,667

7,523

8,748

9,882

10,459

11,093

11,834

12,523

13,210

13,663

14,218

15,049

15,737

15,710

5,134

6,561

8,503

10,218

11,181

12,524

13,976

14,952

15,971

16,819

18,284

20,557

22,457

22,934

105

232

575

958

1,484

2,083

2,373

2,443

2,681

2,786

3,225

3,366

3,581

3,492

163

291

643

1,004

1,478

2,019

2,238

2,231

2,401

2,482

2,824

2,898

2,999

2,848

125

256

625

1,040

1,565

2,189

2,545

2,572

2,713

2,834

3,338

3,565

3,839

3,862

SOURCE, BY COLUMN

(1) Derived by addition of cumulated net investment, original cost, to estimated value
for 1945 (see Table B-49).

(2) Same procedure as for col. 1, but applied to expenditures in 1947—49 prices.

(3) Col. 2 multiplied by year-end index for producers' durable equipment obtained by
averaging yearly index for successive years (see Table B-40, Col. 9).

(4) Same procedure as for col. 1, using figures in Table B-50.

(5) Same as for col. 2.

(6) Col. 5 multiplied by year-end index for passenger cars derived by averaging succes-

sive years of index in Table B-l 18. col. 14. 1957 and 1958 extrapolated by using
passenger car index from Table B-33, part B, col. 11.
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APPENDIX B

TABLE B-60

FARMERS' NET INVESTMENT IN DWELLINGS
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

mentOriginal 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 409 538 148 423 321 261 115 88
1947 683 711 156 429 412 527 282 271
1948 738 710 167 437 454 571 273 284
1949 695 695 178 444 444 517 251 251
1950 763 748 189 451 460 574 297 303
1951 863 768 202 457 514 661 311 354
1952 890 783 215 464 527 675 319 363
1953 809 707 228 471 539 581 236 270
1954 769 675 240 477 544 529 198 225
1955 750 644 251 482 56! 499 162 189
1956 730 607 263 487 585 467 120 145
1957 744 606 274 49! 603 470 115 141
1958 750 605 285 495 613 465 110 137

SOURCE, BY COLUMN

(1) 1946—57, U.S. Income and Output, Dept. of Commerce, p. 190.
1958 estimated on basis of average proportion of dwellings to total farm construction
for 1955—57.

(2) Col. I divided by Table B-79, col. 1.
(3) Col. 1 depreciated assuming an average life of sixty years. Expenditure figures for

years before 1946 obtained by raising the figures given in A Study ofSaving. . . ,Vol.I,
Table A-7, col. 3 and related worksheets by 50 per cent. This step-up, which is
based upon A Study of Saving..., Vol. II, Table B-62, was not applied to expendi-
tures after 1945, as the Agricultural Marketing Service (formerly the Bureau of
Agricultural Economics) raised fairly substantially the level of its figures for 1946
and later years in order to bring them into line with postwar surveys of farm con-
struction activity.

(4) Col. 2 depreciated assuming an average life of sixty years. Expenditure figures in
1947—49 prices for years before 1946 obtained by deflating expenditures in original
cost, as derived by the procedure described in col. 3 above, by price index obtained
for the period 19 10—45 from same source as index for later years (see Table B-79, col.
1; for years before 1910, index extrapolated by A Study of Saving . . . ,Vol.I, Table
A-30, col. 1).

(5) Col. 4 multiplied by Table B-79, col. 1.
(6) Col. 1 minus col. 3.
(7) Cot. 2 minus col. 4.
(8) Col. 1 minus col. 5.
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APPENDIX B

TABLE B-61

FARMERS' NET INVESTMENT IN SERVICE BUILDINGS
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947-49
Replace-

mentOriginal 1947-49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 447 575 202 466 362 445 109 85
1947 714 753 213 471 447 501 282 267
1948 806 779 227 478 494 579 301 312
1949 793 780 242 485 493 551 295 300
1950 872 843 258 493 510 614 350 362
1951 983 882 275 502 580 708 380 403
1952 1,015 860 295 511 603 720 349 412
1953 922 778 313 519 615 609 259 307
1954 876 742 330 524 618 546 218 258
1955 850 707 345 528 635 505 179 215
1956 830 663 360 530 663 470 133 167
1957 846 653 374 531 688 472 122 158
1958 850 646 389 532 700 461 114 150

SOURCE: Derived from same source and by same procedure as Table 13-60, except
expenditures depreciated assuming an average life of forty-five years. Construction cost
index from Table 13-79, col. 2.
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APPENDIX B

TABLE B-64
FARMERS' NET INVESTMENT IN FARM MACHINERY

(millions of dollars)

Expenditures Depreciation Net Investment

Original 1947—49 Original 1947—49 Replace- Original 1947-49 Replace-

Year Cost Prices Cost Prices ment Cost Cost Prices ment Cost
(1) (2) (3) (4) (5) (6) (7) (8)

1946 444 582 293 429 327 151 153 117
1947 795 921 355 471 406 440 450 389
1948 1,159 1,152 432 536 539 727 616 620

1949 1,256 1,110 509 605 684 747 506 572

1950 1,279 1,110 585 666 767 694 444 512

1951 1,383 1,112 660 720 896 723 392 487

1952 1,368 1,060 734 766 989 634 294 379

1953 1,225 940 805 807 1,052 420 133 173

1954 1,120 857 868 843 1,102 252 14 18

1955 1,099 841 922 876 1,145 177 —35 —46
1956 998 731 963 898 1,227 235 —167 229

1957 976 681 999 901 1,291 —23 —220 —315
1958 1,308 874 1,041 911 1,363 267 —37 —55

SOURCE, BY COLUMN

(1) The Farm Income Situation, Agricultural Marketing Service, various issues, e.g., FIS- 159,
p. 36, and unpublished figures for later years.

(2) Col. 1 divided by Table B-79, col. 3.
(3) Col. 1 depreciated assuming an average life of fifteen years. Expenditures for years

before 1946 from same source as figures for later years (see col. 1).
(4) Same method as for col. 3, but based on expenditure figures of col. 2. Expenditures

in 1947—49 prices for years before 1946 obtained by deflating expenditures in original
cost (see notes to col. 3) by price index derived from same source as index for later years
(see Table B-79, col. 3).

(5) Col. 4 multiplied by Table B-79, col. 3.
(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.
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APPENDIX B

TABLE B-65

FARMERS' NET INVESTMENT IN
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

mentOriginal 1947—49
Replace.

mentOriginal 1947-49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 241 315 174 267 204 67 48 37
1947 449 501 195 290 260 254 211 189
1948 661 658 230 326 327 431 332 334
1949 769 696 275 367 404 491 329 362
1950 769 692 320 403 448 449 289 321

1951 807 675 363 433 517 444 242 290

1952 755 638 402 456 539 353 182 216

1953 722 623 439 479 555 283 144 167

1954 570 487 472 501 587 98 —14 —17
1955 689 577 502 517 618 187 60 79

1956 525 422 526 525 655 —1 —103 —128
1957 522 390 542 522 699 —20 —132 —177
1958 675 483 567 526 738 108 —43 —63

SOURCE, BY COLUMN

(1) The Farm Income Situation, Agricultural Marketing Service, various issues, e.g.,
FIS- 159, p. 36, unpublished figures for later years.

(2) Col. 1 divided by Table B-79, col. 4.
(3) Col. I depreciated assuming an average life of fifteen years. Expenditures for years

before 1946 from same source as figures for later years (see cal. 1).
(4) Same method as for col. 3, but based on expenditure figures of col. 2. Expenditures

in 1947—49 prices for years before 1946 obtained by deflating expenditures in

original cost (see notes to col. 3) by cost index derived for period 1935-45 from
same source as Table B-79, col. 4, for period before 1935, index extrapolated on
basis of A Study of Saving..., Vol. I, Table A-30, col. 4.

(5) Go!. 4 by Table B-79, col. 4.
(6) Cal. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus coi. 5.
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APPENDIX B

TABLE B-66

FARMERS' NET INVESTMENT IN USED PASSENGER CARS
(millions of dollars)

Expenditures
Depreciation Ne£ Investment

Original 1947—49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 97 120 82 125 101 15 —5 —4
1947 142 149 87 127 121 55 22 21

1948 112 100 92 125 140 20 —25 —28
1949 —218 —235 88 63 58 —130 —298 —276
1950 375 427 80 72 63 295 355 362

1951 75 71 96 130 137 —21 —59 —62
1952 223 186 109 125 150 114 61 73

1953 122 100 122 134 163 0 —34 —41
1954 106 87 123 120 147 17 —33 —41
1955 364 295 135 144 177 229 151 187

1956 335 265 168 188 237 167 77 98

1957 315 232 201 205 279 114 27 36

1958 325 229 212 216 306 113 13 19

SOURCE, BY COLUMN

(1) Agricultural Marketing Service estimates (unpublished). Figures represent net
purchases of used cars, i.e., gross purchases less value of all cars traded in by farmers.
(In determining farmers' expenditures for used cars, Agricultural Marketing
Service in its recent estimates subtracts only trade-ins for purchases of used cars;
trade-ins for purchases of new cars are subtracted from its series on farmers' pur-
chases of new cars. In col. 1 all of these trade-ins have been netted against purchases
of used cars.)

(2) Cal. 1 deflated by Table B-79, col. 6.

(3) Col. 1 depreciated assuming the following pattern:

Year of Service 9-Year Life
1st 16.0
2nd 27.0

3rd 18.0

4th 13.0

5th 9.0

6th 6.5

7th 4.5

8th 3.0

9th 2.0

10th 1.0

See Table B-32, col. 3, for basis of estimate of depreciation pattern. Expenditures
for years before 1946 from same source as figures for later years (see cal. 1).

(4) Same method as for cal. 3 but based on expenditure figures of col. 2. Expenditures

in 1947—49 prices for years before 1946 obtained by deflating expenditures in
original cost (see col. 3) by cost index derived by extrapolating from the 1946 value
of Table B-79, col. 6, by A Study ofSaving. . . , Vol. I, Table A-30, col. 6.

(5) Col. 4 multiplied by Table B-79, col. 6.
(6) Col. 1 minus col. 3.

(7) Col. 2 minus cal. 4.
(8) Col. I minus col. 5.
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TABLE B-67
FARMERS' NET INVESTMENT IN NEW TRUCKS

(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 135 163 42 64 53 93 99 82
1947 330 357 59 79 73 271 278 257
1948 369 361 89 106 108 280 255 261
1949 390 370 123 136 143 267 234 247
1950 404 385 157 166 174 247 219 230
1951 348 311 188 190 213 160 121 135

1952 245 208 213 209 246 132 —1 —1
1953 320 272 240 231 272 80 41 48
1954 327 277 271 257 304 56 20 23
1955 225 189 298 280 333 —73 —91 —108
1956 224 183 314 290 354 —90 —107 —130
1957 281 214 316 284 373 —35 —70 —92
1958 349 255 312 272 373 37 —17 —24

SOURCE, BY COLUMN

(1) Agricultural Marketing Service (unpublished) estimates. Figures represent gross
purchases of new trucks, i.e., before deduction of old trucks traded in.

(2) Col. 1 deflated by Table B-79, col. 7.
(3) Col. 1 depreciated assuming an average life of ten years. Expenditures for years

before 1946 from same source as figures for later years (see coi. 1).
(4) Col. 2 depreciated assuming an average life of ten years. Expenditures in 1947-49

prices for years before 1946 obtained by deflating expenditures in original cost (see
col. 3) by cost index derived by extrapolating from the 1946 value of Table B-79,
col. 7, by A Study of Saving..., Vol. I, Table A-30, col. 7.

(5) Col. 4 multiplied by Table B-79, col. 7.
(6) Col. 1 minus cal. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.

TABLE B-68
FARMERS' NET INVESTMENT IN USED TRUCKS

(millions of dollars)

Expenditures
Depreciation Net Investment

Original
Cost

1947—49
Prices

Replace-
ment
Cost

Original
Cost

1947—49
Prices

Replace-
ment
CostYear

Original
Cost

1947—49
Prices

(1) (2) (3), (4) (5) (6) (7) (8)

1946 81 98 93 102 84 —12 —4 —3
1947 133 144 102 110 102 31 34 31

1948 166 162 111 119 122 55 43 44
1949 150 142 117 126 133 33 16 17

1950 116 111 126 130 136 —10 —19 —20
1951 133 119 133 134 150 0 —15 —17
1952 151 128 130 134 158 21 —16 —7
1953 117 99 126 126 148 —9 —27 —31
1954 125 106 126 116 137 —1 -—10 —12
1955 181 152 127 117 139 —46 45 —58
1956 208 170 99 126 154 109 44 —54
1957 207 158 71 134 176 136 54 —31
1958 182 133 44 140 192 138 —7 —10

(Notes to Table B-68 on next page)
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Notes to Table B-68

SOURCE, BY COLUMN

(1) Agricultural Marketing Service (unpublished) estimates. Figures represent net
purchases of used trucks, i.e., gross purchases less value of all trucks traded-in (see
note to Table B-67, col. 1). The sum of farmers' expenditures for new and used
trucks is published in The Farm Income Situation, Agricultural Marketing Service, e.g.,
FIS-155, p. 56.

(2) Col. I deflated by Table B-79, Co1. 7.
(3) Col. 1 depreciated assuming an average life of five years. Expenditures for years

before 1946 from same source as figures for later years (see cal. 1).
(4) Col. 2 depreciated assuming an average life of five years. Expenditures in 1947-49

prices for years before 1946 obtained by deflating expenditures in original cost (see
coL 3) by cost index derived by extrapolating from the 1946 value of Table B-.79,
col. 7, by A Study of Saving.. ., Vol. I, Table A-30, col. 8.

(5) Col. 4 multiplied by Table B-79, col. 7.
(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Co1. I minus col. 5.

TABLE B-69
FARM CAPITAL EXPENDITURES CHARGED TO CURRENT EXPENSE

(millions of dollars)

Expenditures

Depreciation NCt Investment

Original 1947—49

Replace-
ment Original 1947—49

Replace-
mentOriginal 1947—49

Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 72 82 65 91 80 7 —9 —8
1947 79 84 68 91 86 11 —7 —7
1948 78 78 71 91 92 7 —13 —14
1949 76 73 73 90 94 3 —17 —18
1950 73 69 76 89 94 —3 —20 —21
1951 73 65 78 88 99 —5 —23 —26
1952 67 56 79 85 101 —12 —29 —34
1953 71 61 79 82 96 —8 —21 —25
1954 71 63 77 78 88 —6 —15 —17
1955 72 65 75 73 81 —3 —8 —9
1956. 73 66 73 70 78 0 —4 —5
1957 73 65 73 68 76 0 —3 —3
1958 75 67 72 66 74 3 1 1

SOURCE, BY COLUMN

(1) 1946—55 U.S. Income and Output, pp. 226—227; 195q—58 Survey of Current Business,July
1959, p. 41.

(2) CoL 1 deflated by Table B-79, col. 8.

(3) Col.. 1 depreciated assuming an average life of ten years. Expenditures for years

before 1946 from same source as figures for later years (see col. 1).
(4) Col. 2 depreciated assuming an average life of ten years. Expenditures in 1947—49

prices for years before 1946 obtained by dividing expenditures in original cost (see
col,. 3) by price index derived from same source as Table B-79, col. 8.

(5) Cot. 4 multiplied by Table B-79, col. 8.
(6) Co1. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.
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TABLE B-70

FARMERS' SHARE IN DISPOSABLE INCOME
(amounts in millions of dollars)

Net Income of Farmers' Personal Farmers' Share in
Farm Population Direct Disposable Disposable Personal Disposable

Year from All Sources
(1)

Taxes
(2)

Income
(3)

Income
(4)

Income
(5)

1946 21,400 1,083 20,317 160,569 12.7%
1947 22,400 1,462 20,938 170,113 12.3
1948 24,900 1,073 23,827 189,300 12.6
1949 19,900 940 18,911 189,654 10.0
1950 21,000 985 19,774 207,665 9.5
1951 23,700 1,315 22,385 227,481 9.8
1952 23,400 1,501 21,899 238,714 9.2
1953 21,100 1,559 19,641 252,474 7.8
1954 20,200 1,239 18,961 256,885 7.4
1955 19,800 1,232 18,568 274,448 6.8
1956 20,100 1,262 18,838 290,454 6.5
1957 19,700 1,166 18,534 305,149 6.1
1958 21,400 1,420 19,980 310,500 6.4

SOURCE, BY COLUMN

(1) 1946—58: Economic Report of the President, Jan. 1959, p. 212.

(2) Covers only motor vehicle license and permit taxes paid (Agricultural
Finance Review, Department of Agriculture, Sept. 1960, p. 160, as revised

and brought up to date by Department of Agriculture) and income
taxes (Department of Agriculture estimates). Taxes on farm property
have already been deducted in calculation of net income of farm
operators. No annual estimates exist of other taxes—e.g., estate and gift
taxes—paid by farmers, but the amounts are undoubtedly small. Retail
sales taxes paid by farmers are disregarded, since they are also excluded
from cot. 4.

(3) 1946—58: Col. I minus col. 2.
(4) 1946—57: U.S. Income and Output, p. 145.

1958: Economic Report of The President, Jan. [959, p. 154.

(5) 1946—58; Col. 3 divided by col. 4.
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APPENDIX B

TABLE B-79
PRICE INDEXES OF AGRICULTURAL DURABLE GooDs

(1947-49 = 100.0)

Construct ion

Farm
Machinery

(3)
Tractors

(4)

Automobiles

New Used
(5) (6)

Trucks
(7)

.

Farm
Supplies

(8)
Year Dwellings

(1)

S&vice
Buildings

(2)

1946 76.0 77.7 76.3 76.5 77.4• 80.6 82.6 87.8
1947 96.0 94.8 86.3 89.6 89.3 95.3 92.3 94.6
1948 104.0 103.4 100.6 100.4 100.7 112.2 102.2 100.6
1949 100.0 101.7 113.1 110.0 110.0 92.6 105.4 104.8
1950 102.0 103.4 115.2 111.2 110.9 87.8 104.9 105.3
1951 112.4 115.5 124.4 119.5 117.1 105.2 112.0 112.5.
1952 113.6 118.0 129.1 118.3 129.6 120.0 117.9 119.3
1953 114.4 118.5 130.3 115.9 131.5 122.0 117.6 116.7
1954 114.0 118.0 130.7 117.1 131.4 122.2 118.2 112.5
1955 116.4 120.2 130.7 119.5 132.5 123.2 119.1 110.4
1956 120.2 125.1 136.6 124.4 135.8 126.3 122.1 110.8
1957 122.8 129.6 143.3 133.9 146.1 135.9 131.4 111.6
1958 123.9 131.5 149.6 139.7 152.4 141.7 137.1 112.5

SOURCE, BY COLUMN

(1 and 2) 1946—58: Agricultural Marketing Service, Department of Agriculture,
index (unpublished) of farm construction cost.

(3) 1946—58: Agricultural Prices, Agricultural Marketing Service, Jan.,3 1, 1956,
p. 44; March 1959; June 1959 (index converted to 1947—49
base).

(4) 1946—55: Index constructed from average prices paid by farmers given in
Agricultural Prices, Nov. 30, 1955, p. 18; Jan. 31, 1956. p. 43.

1956: From ibid., Jan. 15, 1957, p. 37.
1957—58: Extrapolated by motor vehicles index.

(5 to 7) 1946—54: Derived from Agricultural Marketing Service (unpublished)
estimates of current and deflated expenditures.

1955: from 1954 by index of prices paid by farmers for
motor vehicles given in Agricultural Prices, Jan. 1956, p. 44.

1956—58.: Same method as for 1955 using index in ibid., Jan. 15, 1957,
p. 38, and unpublished figures.

(8) 1946—58: Same source as for col. 3.
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TABLE B-81

VALUE OF FARM MACHINERY AND TRACTORS
(millions of dollars)

End
of

Farm Machinery Tractors

Original 1947—49 Current Original 1947—49 Current
Year Cost Prices Prices Cost Prices Prices

(1) (2) (3) (4) (5) (6)

1945 2,911 4,195 3,146 1,626 2,478 1,829
1946 3,062 4,348 3,535 1,693 2,526 2,097
1947 3,502 4,798 4,481 1,947 2,737 2,600
1948 4,229 5,414 5,782 2,378 3,069 3,229
1949 4,976 5,920 6,761 2,869 3,398 3,758
1950 5,660 6,364 7,624 3,320 3,687 4,255
1951 6,393 6,756 8,567 3,764 3,929 4,672
1952 7,027 7,050 9,144 4,117 4,111 4,814
1953 7,447 7,183 9,243 4,400 4,255 4,957
1954 7,699 7,197 9,406 4,498 4,241 5,017
1955 7,876 7,162 9,576 4,685 4,301 5,247
1956 9,911 6,995 9,793 4,684 4,198 5,424
1957 7,888 6,775 9,925 4,664 4,066 5,562
1958 8,155 6,738 10,275 4,772 4,023 5,730

SOURCE, flY COLUMN

(1 and 4) Derived by addition of cumulated net investment, original cost, to estimated
value for 1945, obtained by cumulating expenditures less depreciation for
number of years preceding 1945 corresponding to the assumed length of life
of asset involved (see Tables B-64 and B-65).

(2 and 5) Same procedure as for cols. 1 and 4, but expenditures in 1947—49 prices used.
(3 and 6) Cumulated depreciated capital expenditures in 1947—49 prices multiplied by

appropriate price index from Table B-79 (figures averaged to obtain year-end
index).

TABLE B-82
VALUE OF FARM TRUCKS AND PASSENGER CARS

(millions of dollars)

End
of

Trucks (new and used) Passenger Cars (new and used)

Original 1947—49 Current Original 1947—49 Current
Year Cost Prices Prices Cost Prices Prices

(1) (2) (3) (4) (5) (6)

1945 385 469 399 554 875 676
1946 466 564 493 635 917 778
1947 768 876 852 908 1,137 1,108
1948 1,103 1,174 1,219 1,389 1,517 1,590
1949 1,413 1,424 1,498 2,332 2,135 2,359
1950 1,640 1,624 1,760 3,060 2,830 3,166
1951 1,803 1,730 1,990 3,644 3,189 3,904
1952 1,853 1,723 2,030 3,667 3,079 3,988
1953 1,924 1,717 2,048 4,408 3,520 4,596
1954 1,979 1,747 2,074 4,594 3,545 4,654
1955 1,860 1,701 2,051 4,765 3,592 4,780
1956 1,879 1,638 2,077 4,713 3,445 4,807
1957 1,980 1,622 2,179 4,828 3,383 4,992
1958 2,155 1,598 2,237 5,085 3,395 5,247

SOURCE; Same procedure as for Table B-81, using basic figures from Tables B-66,
B-67, B-68, B-76, B-77, and B-78.
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APPENDIX B

TABLE B-83

VALUE OF FARM CAPITAL EXPENDITURES CHARGED TO CURRENT EXPENSE
(millions of dollars)

End of
Year

Original
Cost
(1)

1947—49
Prices

(2)

Current
Prices

(3)•

1945 368 479 419
1946 375 470 429
1947 386 463 452
1948 393 450 462
1949 396 433 455
1950 393 413 450
1951 388 390 452
1952 376 361 426
1953 368 340 390
1954 362 325 362
1955 359 317 351
1956 359 313 348
1957 359 310 348
1958 362 311 351

SOURCE, BY COLUMN

(1) Derived by addition of cumulated net investment, original cost, to estimated value
for 1945 (see Table B-69).

(2) Same procedure as for col. 1, but applied to expenditures in 1947—49 prices.
(3) Col. 2 .multiplied by year-end index of farm supplies, obtained by averaging succes-

sive years from Table B-79, col. 8.
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APPENDIX B

TABLE B-91

VALUE OF FARM LAND AND BUILDINGS
(millions of dollars)

Land and Buildings

Buildings
(3)

Land
(4)

Year March 1
(1)

December 31
(2)

1945
1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959

53,854
60,980
68,373
73,581
76,566
75,256
87,231
97,235
97,235
94,747
98,774

102,675
109,469
116,268
125,086

59,790
67,138
72,711
76,068
75,475
85,231
95,564
97,235
95,162
98,101

102,024
108,334
115,133
123,613

—

16,320
19,329
22,938
24,143
24,571
26,836
29,254
30,341
30,946
31,689
33,012
34,368
35,190
36,031

—

43,470
47,809
49,773
51,925
50,904
58,395
66,310
66,894
64,216
66,412
69,012
73,966
79,943
87,582

SOURCE, BY COLUMN

(1) 1945—56: Department of Agriculture estimates.
1957—59: From "Balance Sheet of Agriculture," Federal Reserve Bulletin, e.g., Aug.

1958, p. 894.
(2) Straight-line interpolation of figures in col. 1 (83.3% of first differences).
(3) Table B-63, col. 11, plus Table B-80, col. 7.
(4) Col. 2 minus col. 3.
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APPENDIX B

TABLE B-96

CbRN AND WHEAT INVENTORIES

QUANTITY ANNUAL AVERAGE PRICE
Stored on Farms Under

Commodity Credit

END

OF

Stored on Farms Corporation Loans

Corn WheatCorn WheatCorn Wheat
YEAR (thousand bushels) (dollars per bushel)

(1) (2) (3) (4) (5) (6)

1945 1,847,153 360,959 271 18,784 1.27 1.50
1946 2,112,113 366,003 292 9,823 1.56 1.91
1947 1,486,221 427,821 12 10,089 2.16 2.29
1948 2,479,619 387,450 84,968 53,619 1.30 1.99
1949 2,285,795 317,621 463,941 77,126 1,25 1.88
1950 2,106,698 335,748 200,755 59,219 1.53 2.00
1951 1,892,173 334,518 45,517 61,439 1.66 2.11
1952 2,154,757 401,110 86,622 72,384 1.53 2.09
1953 2,144,305 423,068 230,761 154,685 1.48 2.04
1954 2,093,235 321,321 166,152 119,603 1.51 2.12
1955 2,191,409 320,800 175,301 82,660 1.31 1.98
1956 2,330,920 292,804 201,616 66,883 1.32 1.98

SOURCE, BY COLUMN

(1) Same source as for Table B-92, col. 3.
(2) Same source as for Table B-92, col. 5.

(3 and 4) Estimates of the Commodity Credit Corporation.
(5 and 6) "Prices Received by Farmers," Crops and Markets, Agricultural Marketing

Se;vice, 1955 ed., p. 68. United States 1908—55, June 1956, pp. 3 and 6; Crop
Values, (1956 preliminary), Dec. 1956, p. 3.
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TABLE B-97
LIVESTOCK AND INVENTORIES: VALUE ON FAIUls

(millions of dollars)

End of
Year

Current Prices 1947—4 9 Prices

Total Livestock Crops Total Livestock Crops
(1) (2) (3) (4) (5) (6)

1945 15,678 9,717 5,961 22,747 14,884 7,863
1946 19,097 11,916 7,181 22,566 14,253 8,313
1947 22,501 13,257 9,244 20,705 13,586 7,119
1948 22,197 14,426 7,771 22,300 13,420 8,880
1949 18,936 12,892 6,044 21,073 13,608 7,465
1950 24,366 17,099 7,267 21,896 14,041 7,855
1951 28,136 19,527 8,609 22,575 14,564 8,011
1952 23,144 14,778 8,366 23,017 14,750 8,267
1953 18,907 11,745 7,162 22,431 14,628 7,803
1954 18,750 11,210 7,540 23,022 14,839 8,183
1955 17,383 10,702 6,681 23,359 14,969 8,390
1956 18,234 11,132 7,102 22,821 14,573 8,248
1957 20,570 14,070 6,500 23,292 14,342 8,950
1958 26,155 18,111 8,044 25,545 14,895 10,650

SOURCE, BY COLUMN
(1) Sum of cols. 2 and 3.
(2) From Table B-89, col. 1.
(3) 1945—56 from Table B-94, col. 1; 1957 and 1958 estimated by applying 1955—56 ratios

of adjusted totals to Balance Sheet of Agriculture figures, e.g., 1958, p. 14.
(4) Sum of cols. 5 and 6.
(5) From Table B-90, col. 1.
(6) 1945—56 Table B-95, col. 1; 1957 and 1 958 derived by applying 1956 ratio in

1947—49 prices to 1940 prices as shown in Balance Sheet of Agriculture, e.g., 1958, p. 27.

TABLE B-98
BUSINESS EXPENDITURES ON PLANT CoNsTRucrIoN

(millions of dollars)

Commercial

Warehouse,
Office, and Stores, Miscellaneous Other

Loft Restaurants, Public Nonresidential Private
Year Total Industrial Buildings and Garages Utilities Buildings Buildings

(1) (2) (3) (4) (5) (6) (7)

1946 4,358 1,689 331 801 1,374 111 52
1947 5,040 1,702 237 619 2,338 75 69
1948 5,875 1,397 352 901 3,043 117 65
1949 5,536 972 321 706 3,323 136 78
1950 5,925 1,062 402 886 3,330 133 112
1951 7,565 2,117 544 827 3,729 284 64
1952 7,833 2,320 515 622 4,003 288 85
1953 8,838 2,229 739 1,052 4,416 282 120
1954 8,968 2,030 958 1,254 4,284 321 121
1955 10,499 2,399 1,311 1,907 4,543 178 161
1956 12,143 3,084 1,684 1,947 5,113 195 120
1957 13,149 3,557 1,893 1,671 5,624 206 199
1958 11,999 2,443 1,986 1,575 5,554 252 189

SOURCE, BY COLUMN
(1) Sum of cols. 2 to 7.

(2 to 7) Departments of Commerce and Labor, Construction Volume and Costs, 19 15—1956,
pp. 2—5; various issues of Construction Review, e.g., June 1956, p. 14,
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APPENDIX B

TABLE B-Wi
NET INVESTMENT IN INDUSTRIAL STRUCTURES

(millions of dollars)

Expenditures
Depreciation Ne t Investment

Original 1947—49
Replace-

merit Original 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 1,689 2,152 426 1,002 787 1,263 1,150 902
1947 1,702 1,814 461 1,021 958 1,241 793 744
1948 1,397 1,342 492 1,033 1,075 905 309 322
1949 972 952 516 1,037 1,059 456 —85 —87
1950 1,062 1,008 535 1,036 1,092 527 —28 —30
1951 2,117 1,796 569 1,047 1,234 1,548 749 883
1952 2,320 1,919 618 1,069 1,292 1,702 850 1,028
1953 2,229 1,806 667 1,086 1,340 1562 720 889
1954 2,030 1,690 714 1,102 1,324 1,316 588 706
1955 2,399 1,952 763 1,126 1,384 1,636 826 1,015
1956 3,084 2,304 826 1,106 1,481 2,258 1,198 1,603
1957 3,557 2,506 901 1,279 1,815 2,656 1,227 1,742
1958 2,443 1,721 966 1,372 1,948 1,477 349 495

SOURCE, BY COLUMN
(1) Table B-98, col. 2.
(2) Col. 1 divided by Table B-106, col. 1.
(3) Col. 1 depreciated assuming an average life of forty years. Expenditure for

years before 1946 from A Study of Saving. . . , worksheets, and Construction and Building
Materials, Statistical Supplement, Department of Commerce, May 1954, p. 6.

(4) Col. 2 depreciated assuming an average life of forty years. Expenditures in 1947—49
prices for years before 1946 obtained by deflating expenditures in original cost (see
col. 3) by index of industrial construction cost (for period 1915-45, index from same
source as the later years; for years before 1915, extrapolated by index given in A
Study of Saving.. ., Vol. I, Table R-20, col. 3).

(5) Col. 4 multiplied by Table B-106, col. 1.
(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.
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APPENDIX B

TABLE B.102
NET INVESTMENT IN COMMERCIAL STRUCTURES

(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace.

ment Original 1947—49
Replace..

mentOriginal 1.947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 1,132 1,593 409 952 677 723 641 455
1947 856 926 429 962 889 427 —36 —33
1948 1,253 1,208 450 969 1,005 803 239 248
1949 1,027 990 475 979 1,015 552 11 12
1950 1,288 1,230 500 990 1,037 788 240 251
1951 1,371 1,231 529 1,004 1,118 842 227 253
1952 1,137 989 556 1,015 1,167 581 —26 —30
1953 1,791 1,498 587 1,026 1,227 1,204 472 564
1954 2,212 1,786 633 1,047 1,297 1,579 739 915
1955 3,218 2,531 697 1,085 1,381 2,521 1,446 1,837
1956 3,631 2,736 777 1,132 1,506 2,854 1,604 2,125
1957 3,564 2,573 861 1,177 1,632 2,703 1,396 1,932
1958 3,561 2,485 945 1,227 1,761 2,616 1,258 1,800

SOURCE, BY COLUMN

(1) From Table B-98, cols. 3 and 4.
(2) Components of col. 1 deflated by indexes given in Table B.106, cols. 2 and 3.
(3) Col. I depreciated assuming an average life of forty years. Expenditures for period

1920—45 from Construction and Building Materials, Statistical Supplement, Department of
Commerce, May 1954, p. 40. Expenditures for years before 1920 obtained: (1) by
deducting from A Study of Saving. . . estimates of commercial construction (see Vol. I,
Table R-lO, col. 1) expenditures for nonhousekeeping units (derived according to
procedure described in Table R-lO); and (2) by multiplying that residual by 80 per
cent, the ratio estimated on the basis of the post-1920 relationship.

(4) Col. 2 depreciated assuming an average life of forty years. Expenditures in 1947—49
prices obtaired by deflating expenditures in original cost (col. 3) by index derived
for period 1920—45 from same source as for later years (see col. 2); for years before
1920, extrapolated by index given in A Study of Saving. . . , Vol. I, Table R-20, col. 3.

(5) Col. 4 multiplied by indexes described in col. 2, Table B-102.
(6) CoL 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Cot. I minus col. 5.
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APPENDIX B

TABLE B-103

NET IN MISCELLANEOUS NONRESIDENTIAL STRUCTURES
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 111 162 26 64 44 85 98 67
1947 75 82 29 66 60 46 16 15

1948 117 112 31 67 70 86 45 47
1949 136 130 34 69 72 102 61 64
1950 133 125 37 71 76 96 54 57
1951 284 251 42 75 85 242 176 199
1952 288 245 49 80 94 239 165 194
1953 282 230 56 85 104 226 145 178
1954 321 255 63 90 113 258 165 208
1955 178 138 69 94 122 237 44 56
1956 195 144 73 97 131 290 47 64
1957 206 146 78 99 140 128 47 66
1958 252 174 84 102 148 168 72 104

SOURCE, BY COLUMN
(1) From Table B.98, coL 6.
(2) Col. 1 deflated by Table B-106, col. 3, the index used by the Department of Com-

merce in its deflation of this category (see Construaion and Building Materials,
Statistical Supplement, May 1954, p. 82).

(3) Col. I depreciated assuming an average life of forty years. Expenditures for period
1920—45 from ibid., p. 40. Expenditures for years before 1920 obtained: (I) by
deducting from A Study of Saving. . . estimates of commercial construction (see Vol. I,
Table R- 10, col. 1) expenditures for nonhousekeeping units (derived according to
procedure described in Table R-10); and (2) by multiplying that residual by 4 per
cent, the ratio estimated on basis of the post-1920 relationship.

(4) Col. 2 depreciated assuming an average life of forty years. Expenditures in 1947—49
prices obtained: by deflating expenditures in original cost (col. 3) by index for
period 1915-45, derived from same source as for later years (see col. 2); for years
before 1915 extrapolated by figures given in A Study ofSaving. . . , Vol. I, Table R-20,
Col. 3.

(5) Col. 4 multiplied by Table B-106, col. 3.
(6) Col. I minus cot. 3.
(7) Col. 2 minus cot. 4.
(8) Col. 1 minus col. 5.
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APPENDIX B

TABLE B-104

NET INVESTMENT IN PUBLIC UTILITY CONSTRUCTION
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

mentOriginal 1947-49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 1,426 1,797 831 1,819 1,444 595 —22 —18
1947 2,407 2,571 860 1,829 1,712 1,547 742 695

1948 3,108 3,030 905 1,848 1,896 2,203 1,182 1,212

1949 3,401 3,225 961 1,877 1,980 2,440 1,348 1,421

1950 3,442 3,102 1,018 1,902 2,111 2,424 1,200 1,331

1951 3,793 3,110 1,077 1,918 2,340 2,716 1,192 1,453

1952 4,088 3,263 1,141 1,933 2,422 2,947 1,330 1,666

1953 4,536 3,454 1,213 1,954 2,566 3,323 1,500 1,970
1954 4,405 3,256 1,291 1,954 2,684 3,114 1,272 1,721
1955 4,704 3,370 1,370 2,013 2,810 3,334 1,357 1,894
1956 5,233 3,462 1,455 2,036 3,078 3,778 1,426 2,155
1957 5,823 3,618 1,548 2,054 3,305 4,275 1,564 2,518
1958 5,743 3,457 1,647 2,075 3,447 4,096 1,382 2,296

SOURCE, BY COLUMN

(1) Table B-98, col. 5 plus col. 7.

(2) From Construction Volume and Costs, 1915—1956, Department of Commerce, p. 41; and
Construction Review, various issues, e.g., Feb. 1957, p. 15.

(3) Col. 1 depreciated assuming an average life of fifty years. Expenditures for period
1915—45 from Construction Volume . . ., be. cit. Expenditures for years before 1915
obtained from A Study of Saving.. ., Vol. I, Table R-16, col. 1.

(4) Col. 2 depreciated assuming an average life of fifty years. Expenditures for period
1915-45 from Construction Volume . . ., bc. cit. Expenditures for years before 1915
obtained by deflating original cost figures (col. 3) by index derived by linking A
Study of Saving.. . , Vol. I, Table R-20, col. 4, 1915, to the index described in Table
R-15, col. 4 of that study.

(5) Col. 4 multiplied by Table B-106, cot. 4.
(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Cot. 1 minus col. 5.
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APPENDIX B

TABLE B-107

NET INVESTMENT THROUGH CAPITAL EXPENDITURES FOR PETROLEUM AND
NATURAL GAS WELL DRILLING, BASED ON DEPARTMENT OF COMMERCE

EXPENDITURE ESTIMATES

(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

mentOriginal 1947—49
Replace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 653 832 272 556 436 381 276 217

1947 773 824 285 556 522 488 268 251

1948 1,059 1,017 308 564 591 751 453 468

1949 1,054 1,032 337 575 587 717 457 467
1950 1,261 1,196 370 591 623 891 605 638

1951 1,491 1,265 417 619 730 1,074 646 761

1952 1,683 1,392 474 653 789 1,209 739 894

1953 1,864 1,511 538 692 854 1,326 819 1,010

1954 2.043 1,701 610 738 886 1,433 963 1,157

1955 2,321 1,889 688 792 973 1,633 1,097 1,348

1956 2,445 1,826 773 840 1,125 1,672 986 1,320

1957 2,345 1,653 854 878 1,246 1,491 775 1,099

1958 2,400 1,690 934 911 1,294 1,466 779 1,106

SOURCE, BY COLUMN

(1) 1946—1957: U.S. Income and Output, p. 190. 1958: Estimated.
(2) Col. 1 deflated by Table B-106, col. 1.

(3) Col. 1 depreciated assuming a twenty-year life for expenditures during period 192 1—
29, and twenty-five year life for expenditures during 1930—58. Expenditures
estimated for years before 1946 from A Study of Saving. . . , Vol. I, R- 14, col. 1.

(4) Same method as for col. 3, but expenditure figures of col. 2 used. Expenditure
estimates in 1947-49 prices for years before 1946 obtained by deflating expenditures
in original cost (see col. 3) by index of industrial construction cost (see Table B- 101,
col. 4).

(5). Col. 4 multiplied by Table B-l06, col. 1.
(6) Col. 1 minus col. 3.
(7) Col. 2 minus cot. 4.
(8) Col. 1 minus col. 5.
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.APPENDIX B

TABLE B-108

NET INVESTMENT THROUGH CAPITAL EXPENDITURES FOR PETROLEUM AND
NATURAL GAS WELL DRILLING, BASED ON ADJUSTED DEPARTMENT

OF COMMERCE AND OTHER EXPENDITURE ESTIMATES
(millions of dollars)

Expenditures
Depreciation Ne t Investme.nt

Original 1947—49

Replace-

ment Original 1947—49

Replace-

mentOriginal 1947—49

Year Cost Prices Cost Prices Cost Cost Prices Cost
(1) (2) (3) (4) (5) (6) (7) (8)

1946 914 1,164 277 563 442 637 601 472
1947

1948

1,076

1,458

1,147

1,401

301

339

576

598

540

623

775

1,119

571

803

536

835

1949 1,434 1,405 383 624 637 1,051 781 797

1950 1,697 1,610 433 655 690 1,264 955 1,007

1951 1,985 1,684 498 700 825 1,487 984 1,160

1952 2,213 1,830 575 752 909 1,638 1,078 1,304

1953 2,423 1,964 662 808 997 1,761 1,156 1,426

1954 2,656 2,211 757 874 1,050 1,899 1,337 1,606

1955 3,017 2,455 861 945 1,161 2,156 1,510 1,856

1956 3,179 2,374 974 1,015 1,359 2,205 1,359 1,820

1957 3,049 2,149 1,085 1,074 1,524 1,964 1,075 1,525
1958 3,120 2,197 1,192 1,128 1,602 1,928 1,069 1,518

SOURCE, BY COLUMN

(1) Department of Commerce figures; 1946—57, U.S. Income and Output, p. 190; 1958;

Survey of Current Business, July 1959, p. 29, multiplied by step-up ratio obtained by
interpolating between the 1947 and 1953 ratio of the Commerce estimates to the
figures of col. 1 (1946 ratio taken at 1.4; 1954—58 ratios carried as 1.3).

(2) Cot. 1 deflated by Table B-106, cot. 1,
(3) Cot. 1 depreciated assuming a twenty-year life for expenditures during period 1921—

29 and twenty-five-year life for expenditures during 1930—58. Expenditure estimates
for years before 1946 from A Study of Saving. . . , Vol. I, Table R- 14, col. 1.

(4) Same method as col. 3, but expenditure figures of col. 2 used. Expenditure estimates

in 1947—49 prices for years before 1946 obfained by deflating expenditures in

original cost (see cot. 3) by index of industrial construction cost (see Table B-101,
col. 4).

(5) Col. 4 multiplied by Table B-LOG, col. 1.
(6) Col. 1 minus cot. 3.
(7) Col. 2 minus col. 4.
(8) Cot. 1 minus col. 5.
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APPENDIX B

TABLE B-109

NET INVESTMENT THROUGH EXPENDITURES FOR MINING DEVELOPMENT
(millions of dollars)

Expenditures Depreciation Net Investment

Replace- Replace-
Original 1947—49 Original 1947—49 ment Original 1947—49 ment

Year Cost Prices Cost Prices Cost Cost Prices Cost
(1) (2) (3) (4) (5) (6) (7) (8)

1946 122 155 74 174 137 48 —19 —15
1947 178 190 76 174 163 102 16 15

1948 208 200 80 175 182 128 25 26
1949 154 151 84 176 180 70 —25 —26
1950 182 173 87 176 186 95 —3 —4
1951 202 171 91 176 208 111 —5 —6
1952 184 152 95 176 213 89 —24 —29
1953 186 151 98 175 216 88 —24 —30
1954 155 129 101 174 209 54 —45 —54
1955 185 151 104 173 213 81 —22 —28
1956 200 149 108 171 229 92 —22 —29
1957 209 147 110 168 238 99 —21 —29
1958 207 146 113 165 234 94 —19 —27

SOURCE, BY COLUMN
(1) From Table B-i 10, col. 5.
(2) Col. I divided by Table B-106, col. 1.
(3) Cot. I depreciated assuming an average life of forty years. Expenditure estimates

for years before 1946 from A Study of Saving. . ., Vol. I, Table R-15, col. 1.
(4) Cot. 2 depreciated assuming an average life of forty years. Expenditure estimates

in 1947—49 prices for years before 1946 obtained by deflating expenditures in
original cost (see cot. 3) by index of industrial construction cost (see Table B-101,
col. 4).

(5) Col. 4 multiplied by Table B-106, col. 1.
(6) Col. 1 minus cot. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.
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APPENDIX B
TABLE B-itO

EXPENDITURES ON MINING DEVELOPMENT
(millions of dollars)

Value of Output

Total
(4)

Development
Expenditures

(5)
Year

Metallic
Minerals

(1)

Bituminous
Coal
(2)

Anthracite
Coal
(3)

OLD BASIS

1946
1947
1948

1,825
2,909
3,510

1,836
2,623
2,941

413
413
467

4,074
5,945
6,918

122
178
208

NEW BASIS

1946
1947
1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958

729
1,084
1,219
1,101
1,351
1,671
1,617
1,811
1,518
2,055
2,358
2,129
2,000

1,830
2,615
2,983
2,126
2,489
2,614
2,276
2,233
1,769
2,092
2,412
2,504
2,600

413
413
467
358
392
406
380
299
248
206
237
228
220

2,972
4,112
4,669
3,585
4,232
4,691
4,273
4,343
3,535
4,353
5,007
4,861
4,820

122
178
208
154
182
202
184
186
155
185
200
209
207

SOURCE, BY COLUMN

(1 to 3) 1946—57: Statistical Abstract, various issues: e.g., 1952, pp. 687—689; 1955,
pp. 735—737. The 1946 figure in col. 2 (new basis) derived by
extrapolation by means of the rate of change in output and price.

1958: Estimated.
(4) 1946—58: Sum of cols. 1 to 3.
(5) 1946—48: Estimated at 3 per cent of total value of output on old basis (see

A Study of Saving.. . , Vol. I, Table R-15).
1949—58: Estimated at 4.3 per cent of col. 4, on the basis of the average

relationship of 1946—48 development expenditures to the value of
output on new basis.
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TABLE B-112
DEPRECIATION ON NONFARM PRODUCERS' HOLDINGS OF DURABLE GooDs, ORIGINAL COST

(millions of dollars)

Industrial
Furniture Cutlery Machinery Office and Trucks,

and and and Store Electric Buses,
Year Total Fixtures Hand Tools Equipment Machines Machinery Trailers

(1) (2) (3) (4) (5) (6) (7)

1946 3,937 254 163 1,563 190 333 494
1947 4,540 261 209 1,722 236 381 674

1948 5,468 272 248 1,946 295 440 1,978
1949 6,468 283 288 2,149 352 492 1,313

1950 7,488 397 322 2,342 410 541 1,635

1951 8,616 323 348 2,600 485 598 1,986

1952 9,648 360 362 2,917 577 662 2,238

1953 10,525 398 371 3,275 686 730 2,300

1954 11,253 439 373 3,637 791 796 2,225

Passenger Ships and Railroad Miscellaneous
Year Cars Aircraft Boats Equipment Instruments Equipment

(8) (9) (10) (11) (12) (13)

1946 125 23 99 337 81 275

1947 150 49 103 325 103 327

1948 242 70 105 332 131 409

1949 404 88 104 350 159 486

1950 627 103 103 369 186 553

1951 861 101 102 384 216 612

1952 1,037 97 104 398 248 648

1953 1,178 107 109 413 286 672

1954 1,305 121 116 423 329 698

SOURCE, BY COLUMN

(1) 1946—54: Sum of cols. 2 to 13. Subsequent years: 1955, 12,297; 1956,
13,031; 1957, 13,804; 1958, 14,496. These figures were derived by
extending depreciation on items in Table B-99, col. 2 to 20, and estimating
depreciation on aggregate producers' durables expenditures for 1955—58, as
shown in Table B-99, except for passenger car depreciation, which is for 1955,
1,434; 1956, 1,526; 1957, 1,596; and 1958, 1,681.

(2 to 13) Table B-99, cols. 2 to 20, depreciated on basis of following average length of
life:

Years

Furniture and fixtures 20

Cutlery and hand tools 5
Industrial machinery and equipment

(sum of cols. 4 to. 10, and 12) 20
Office and store machines 8
Electric machinery 30
Trucks, buses, trailers 6
Passenger cars 6
Aircraft 5
Ships and boats 30
Railroad equipment 28
Instruments 10
Miscellaneous equipment 5

These estimates are based on data in Department of Treasury, Bureau of
Internal Revenue, Bulletin F. Expenditures for years before 1946, required for
the calculation of depreciation, for the period 1929—45 from National Income
Supplement to Survey of Current Business, 1954, Table 32. For years before 1929,
figures from A Study of Saving . .., Vol. I, Tables P-5, P-13 and P-14, and
related work sheets.



APPENDIX B

TABLE B-113

DEPRECIATION ON NONFARM PRODUCERS' HOLDINGs OF Gooos,
CONSTANT (1947—49) PRICES

(millions of dollars)

Industrial
Furniture Cutlery Machinery Office and Trucks,

and and and Store Electric Buses,
Year Total Fixtures Hand Tools Equipment Furniture Machinery Trailers

(1) (2) (3) (4). (5) (6) (7)

1946 5,733 361 215 2,389 2U 446 712
1947 6,221 367 253 2,530 257 495 853
1948 6,939 370 298 2,709 313 553 1,043
1949 7,785 372 325 2,850 367 602 1,358
1950 8,611 378 340 2,974 422 649 1,645
1951 8,917 394 339 2,612 492 698 1,927
1952 9,589 420 325 2,834 576 751 2,079
1953 10,130 447 313 3,090 676 807 2,056
1954 10,554 476 298 3,340 770 860 1,929

Passenger Ships and Railroad Miscellaneous
Year Cars Aircraft Boats Equipment Instruments Equipment

(8) (9) (10) (11) (12) (13)

1946 187 30 157 535 102 388
1947 188 58 158 514 124 424
1948 263 80 158 515 150 487
1949 418 97 156 524 541
1950 627 111 153 532 199 581
1951 842 103 151 530 225 604
1952 9$9 89 150 523 246 607
1953 1,091 91 151 520 278 610
1954 1,185 98 154 512 313 619

SOURCE, BY COLUMN

(1) 1946—54: Sum of cois. 2 to 13. Subsequent years: 1955, 11,831; 1956,
11,996; 1957, 12,095; 1958, 12,111—derived as in Table B-112, using
aggregate producer durables expenditures given in Table B—ill.

(2 to 13) Same method as in Table B-I 12, but expenditure figures given in Table B-Ill
used. Expenditures in 1947—49 prices for years before 1946, obtained by
deflating expenditures in original cost (see Table B- 112) by implicit price
deflators given in Survey of Current Business, Nov. 1953, p. 19. Before 1929,
figures extrapolated by indexes given in A Study of Saving.. . , Vol. I, Table
P-10. Passenger car depreciation figures for subsequent years are: 1955,
1,283; 1956, 1,339; 1957, 1,370; 1958, 1,416.
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APPENDIX B

TABLE B-114

DEPRECIATION ON NONFARM PRODUCERS' HOLDINGS OF DURABLE GooDs, REPLACEMENT COST
(millions of dollars)

Industrial
Furniture Cutlery Machinery Office and Trucks,

and and and Store Electric Buses,
Year Total Fixtures Hand Tools Equipment Machines Machinery Trailers

(1) (2) (3) (4) (5) (6) (7)

1946 4,727 288 174 1,922 195 364 590
1947 5,883 348 232 2,388 255 480 795
1948 7,016 376 300 2,733 314 559 1,056
1949 8,167 386 350 3,024 368 614 1,435
1950 9,242 410 395 3,265 430 683 1,717
1951 10,418 482 423 3,205 523 817 2,179
1952 11,305 509 407 3,506 602 858 2,406
1953 12,098 549 416 3,930 714 935 2,356
1954 12,718 592 415 4,329 807 1,026 2,184

Passenger Ships and Railroad Miscellaneous
Year Cars Aircraft Boats Equipment Instruments Equipment

(8) (9) (10) (11) (12) (13)

1946 155 24 134 478 88 315
1947 174 54 148 492 118 399
1948 267 80 161 519 153 498
1949 441 103 164 543 179 560
1950 665 123 165 559 207 623
1951 932 124 177 595 254 707
1952 1,154 111 183 600 276 693
1953 1,244 119 195 621 320 699
1954 1,326 134 204 617 370 714

SouRcE, COLUMN

(1) 1946—54: Sum of cots. 2 to 13. Subsequent years: 1955, 14,648; 1956,
15,716; 1957, 16,817; 1958, 17,253—obtained by multiplying depreciation
figures for these years as shown in Table B- 113 by indexes used in Table B-ill,
except for passenger cars.

(2 to 13) Table B-i 13, cols. 2 to 13, multiplied by respective price indexes from Table
B-i 18. Index for col. 4 is a weighted average of Table B-i 18, cols. 3 to 9, and
ii, the weights being estimates of expenditures given in Table B-99, cols. 4 to
10, and 12. For passenger cars figures are: 1955, 1,495; 1956, 1,606; 1957,
1,727; and 1958, 1,842.
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APPENDIX B

TABLE B-115

NET INVESTMENT IN PRODUCER DURABLE GooDs, ORIGINAL COST
(millions of dollars)

Industrial
Furniture Cutlery Machinery Office and Trucks,

and and and Store Electric Buses,
Year Total Fixtures I-land Tools Equipment Machines Machinery Trailers

(1) (.2) (3) (4) (5) (6) (7)

1946 5,332 246 190 2,365 253 796 747

1947 9,353 429 139 3,909 352 1,680 1,279

1948 9,921 369 122 4,588 385 1,455 1,245
1949 6,798 300 48 2,916 270 1,139 400
1950 7,431 338 26 3,383 274 1,295 612
1951 8,763 570 77 4,150 319 1,419 1,852
1952 7,889 526 55 4,380 379 1,585 —169
1953 8,345 458 20 4,750 509 1,572 —306
1954 6,593 582 —42 4,065 370 1,486 —520

Passenger Ships and Railroad Miscellaneous
Year Cars Aircraft Boats Equipment Instruments Equipment

(8) (9) (10) (11) (12) (13)

1946 190 133 75 22 145 170
1947 515 96 133 306 232 283
1948 574 5 15 672 229 262

1949 788 15 —2 680 169 75

1950 899 —43 —8 387 170 98

1951 435 —15 51 688 143 74

1952 105 77 103 555 114 79

1953 356 40 149 456 217 124

1954 158 52 167 118 161 —4

SOURCE, BY COLUMN

(1) 1946—54: Sum of cols. 2 to 13. Subsequent years: 1955, 7,464; 1956, 11,316;
1957, 11,8 19; 1958, 5,342—derived from expenditures as shown in Table

13-99, minus depreciation from Table B-i 12.

(2 to 13) Table B-99, cols. 2 to 20, minus Table B-I 12, cols. 2 to 13, respectively.

Table B-i 12, col. 4, covers Table B-99, cols. 4 to 10, and 12. Passenger car

net investment for 1955, 659; 1956, 210; 1957, 322; 1958, —333.
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APPENDIX B

TABLE B-116

NET INVESTMENT IN PRODUCER DURABLE GooDs, CONSTANT (1947—49) PRICES
(millions of dollars)

Industrial
Furniture Cutlery Machinery Office and Trucks,

and and and Store Electric Buses,
Year Total Fixtures Hand Tools Equipment Machines Machinery Trailers

(1) (2) (3) (4) (5) (6) (7)

1946 5,549 265 220 2,487 269 936 787
1947 8,444 360 126 3,434 336 1,630 1,242
1948 8,287 262 69 3,764 364 1,323 1,155
1949 4,879 190 —13 1,923 253 997 263
1950 5,307 207 —40 2;241 249 1,095 509
1951 5,870 336 1 2,888 265 1,024 581
1952 5,209 312 8 3,065 338 1,215 —204
1953 5,544 250 —19 3,217 456 1,179 —314
1954 4,090 345 —60 2,601 338 1,053 —420

Passenger Ships and Railroad Miscellaneous
Year Cars Aircraft Boats Equipment Instruments Equipment

(8) (9) (10) (11) (12) (13)

1946 191 161 46 133 159 161

1947 528 98 94 145 227 224
1948 541 —5 —40 482 202 170

1949 710 0 —59 469 145 1

1950 812 —57 —65 187 143 26

1951 328 —32 —20 425 92 —18
1952 —11 51 20 308 77 30

1953 254 21 49 207 159 85
1954 122 29 60 —63 102 —17

SOURCE, BY COLUMN

(1) 1946—54: Sum of cols. 2 to 13. Subsequent years: 1955, 3,947; 1956, 6,290;
1957, 6,002; 1958, 1,605—representing expenditures shown in Table B-i 11,
less depreciation from Table B-113.

(2 to 13) Table B-ill, cols. 2 to 20, minus Table B-1l3, cots. 2 to 13, respectively.
Table B-113, col. 4, covers Table B-i 11, cols. 4 to 10, and 12. Net investment
in passengercars for 1955 is 513; 1956, 111; 1957, 151; 1958, —226.
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APPENDIX B

TABLE B-117

NET INVESTMENT IN PRODUCER DURABLE Goons, REPLACEMENT COST
(millions of dollars)

Industrial
Furniture Cutlery Machinery Office and Trucks,

and and and Store Electric Buses,
Year Total Fixtures Hand Tools Equipment Machines Machinery Trailers

(1) (2) (3) (4) (5) (6) (7)

1946 4,542 212 179 2,006 248 765 651
1947 8,010 342 116 3,243 333 1,581 1,158
1948 8,373 265 70 3,801 366 1,336 1,167
1949 5,099 197 —14 2,041 254 1,017 278
1950 5,677 225 —47 2,460 254 1,153 530
1951 6,961 411 2 3,545 281 1,200 659
1952 6,232 377 10 3,791 354 1,389 —237
1953 6,772 307 —25 4,095 481 1,367 —362
1954 5,128 429 —84 3,373 354 1,256 —479

Passenger Ships and Railroad Miscellaneous
Year Cars Aircraft Boats Equipment Instruments Equipment

(8) (9) (10) (11) (12) (13)

1946 160 132 40 —119 138 130
1947 491 91 88 139 217 211
1948 549 —5 —41 485 207 173
1949 751 0 —62 487 149 1

1950 861 —63 —70 197 149 28
1951 364 —38 —24 477 105 —21
1952 —12 63 24 353 86 34
1953 290 28 63 248 183 97
1954 137 39 79 —76 120 —20

SOURCE, BY COLUMN

(1) 1946—54: Sum of cols. 2 to 13. Subsequept years: 1955, 5,113; 1956, 8,632;
1957, 8,806; 1958, 2,585—derived from original cost expenditures shown in
Table B-99, less replacement cost depreciation from Table B-Il 4.

(2 to 13) Table B-99, cols. 2 to 20, minus Table B-i 14, cols. 2 to 13, respectively.
Table B-I 14, col. 4, covers Table B-99, cols. 4 to 10, and 12. Net investment
in passenger cars for 1955 is 602; 1956, 131; 1957, 191; 1958, 294.
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APPENDIX B

TABLE B-121

VALUE OF BusINEss STRUCTURES, ORIGINAL COST
(millions of dollars)

End of
Year

Miscellaneous Public
Total Industrial Commercial Nonresidential Utility

(1) (2) (3) (4) (5)

1945 38,707 8,380 8,211 580 21,536
1946 41,373 9,643 8,934 665 22,131
1947 44,634 10,884 9,361 711 23,678
1948 48,631 11,789 10,164 797 25,881

1949 52,181 12,245 10,716 899 28,321
1950 56,016 12,772 11,504 995 30,745
1951 61,364 14,320 12,346 1,237 33,461
1952 66,833 16,022 12,927 1,476 36,408

1953 73,148 17,584 14,131 1,702 39,731

1954 79,415 18,900 15,710 1,960 42,845

1955 87,143 20,536 18,231 2,197 46,179

1956 96,323 22,794 21,085 2,487 49,957
1957 106,085 25,450 23,788 2,615 54,232

1958 114,442 26,927 26,404 2,783 58,328

(1)

SOURCE, BY COLUMN
Sum of cols. 2 to 5.

(2 to 5) Derived by addition of cumulated net investment, original cost, to estimated
value for 1945, obtained by cumulating expenditures, less depreciation for
number of years preceding 1945 corresponding to the assumed length of life of
asset involved (see Tables B-l01 to B-104).

TABLE B-122
VALUE OF BUSINESS STRUCTURES, CONSTANT (1947—49) PRICES

(millions of dollars)

End of Miscellaneous Public
Year Total Industrial Commercial Nonresidential Utility

(1) (2) (3) (4) (5)

1945 78,571 18,056 17,998 1,326 41,191

1946 80,438 19,206 18,639 1,424 41,169

1947 81,953 19,999 18,603 1,440 41,911

1948 83,728 20,308 18,842 1,485 43,093

1949 85,063 20,223 18,853 1,546 44,441

1950 86,529 20,195 19,093 1,600 45,641

88,873 20,944 19,320 1,776 46,833
1952 91,192 21,794 19,294 1,941 48,163
1953 94,029 22,514 19,766 2,086 49,663
1954 96,843 23,102 20,505 2,251 50,935
1955 100,466 23,928 21,951 2,295 52,292
1956 104,111 24,496 23,555 2,342 53,718
1957 108,345 25,723 24,951 2,389 55,282

1958 111,406 26,072 26,209 2,461 56,664

SOURCE, BY COLUMN
(I) Sum of cols. 2 to 5.

(2 to 5) Same procedure as for Table B-121, cots. 2 to 5, but applied to expenditures in
1947—49 prices.
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APPENDIX B

TABLE B-123

VALUE OF BUSINESS STRUCTURES, CURRENT PRICES
(millions of dollars)

End of
Year Total

(1)
Industrial

(2)
Commercial

(3)

Miscellaneous
Nonresidential

(4)

Public
Utility

(5)

1945 54,191 12,531 11,123 797 29,740
1946 68,909 16,594 15,359 1,139 35,817
1947 80,448 19,919 18,603 1,440 40,486
1948 88,362 21,364 19,822 1,584 45,592
1949 88,551 20,526 19,324 1,594 47,107
1950 99,405 22,598 20,678 1,771 54,358
1951 106,456 25,258 21,832 2,042 57,324
1952 112,791 26,589 22,690 2,345 61,167
1953 120,299 27,557 23,996 2,595 66,151
1954 125,756 27,676 25,795 2,863 69,424
1955 135,701 30,245 28,800 3,029 73,627
1956 146,622 32,237 32,082 3,230 79,073
1957 166,163 36,835 35,081 3,419 90,828
1958 175,111 37,465 38,029 3,628 95,989

SOURCE, by column: (1) Sum of cols. 2 to 5. (2 to 5) Cumulated depreciated capital
expenditures in 1947-49 prices, multiplied by appropriate price deflator from Table
B- 106 figures used).
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APPENDIX B

TABLE B-125

VALUE SOCIAL AND RECREATIONAL REAL ESTATE
(millions of dollars)

End
of

Structures Land
.

Structures and Land

1947—49 Current 1947—49 CurrentOriginal 1947—49 Current
Year Cost Prices Prices Prices Prices Prices Prices

(1) (2) (3) (4) (5) (6) (7)

1945 1,861 4,494 2,701 2,997 1,802 7,491 4,503
1946 1,910 4,474 3,579 2,984 2,387 7,458 5,966
1947 1,931 4,381 4,381 2,922 2,922 7,303 7,303
1948 2,074 4,395 4,689 '2,931 3,128 7,326 7,817
1949 2,251 4,443 4,581 2,963 3,056 7,406 7,637
1950 2,408 4,470 4,948 2,981 3,300 7,451 8,248
1951 2,478 4,409 5,070 2,941 3,382 7,350 8,452
1952 2,506 4,311 5,208 2,875 3,474 7,186 8,682
1953 2,570 4,241 5,276 2,829 3,519 7,070 8,795
1954 2,695 4,219 5,367 2,814 3,580 7,033 8,947
1955 2,827 4,201 5,545 2,802 3,699 7,003 9,244
1956 2,992 4,200 5,792 2,801 3,863 7,001 9,655
1957 3,185 4,215 6,032 2,811 4,023 7,026 10,055
1958 3,484 4,300 6,338 2,868 4,227 7,168 10,565

SOURCE, BY COLUMN

(1) Derived by addition of cumulated net investment, original cost, to estimated
value for 1945, obtained by cumulating expenditures less depreciation for
forty-five years, the assumed length of life of social and recreational buildings.

(2) Same procedure as for col. 1, but applied to expenditures in 1947—49 prices
(see Table B-105, cols. 2 and 4).

(3) Cumulated depreciated capital expenditures in 1947—49 prices, multiplied by
price index (year-end figures used; derived from same source as Table B-105,
col. 9).

(4 and 5) Same procedure as for Table B-124, cols. 3 and 9.
(6) Sum of cols. 2 and 4.
(7) Sum of cols. 3 7.
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APPENDIX B

TABLE B-127
VALUE OF STOCK OF PRODUCER DURABLE GOODS, ORIGINAL COST

(millions of dollars)

Industrial
Furniture Cutlery Machinery Office Trucks,

End of and and and and Store Electric Buses,
Year Total Fixtures Hand Tools Equipment Machines Machinery Trailers

(1) (2) (3) (4) (5) (6) (7)

1945 33,901 2,282 379 16,977 717 5,488 1,313
1946 39,233 2,528 569 19,342 970 6,284 2,060
1947 48,586 2,957 708 23,251 1,322 7,964 3,339
1948 58,506 3,326 830 27,839 1,707 9,419 4,583
1949 65,305 3,626 878 30,755 1,977 10,558 4,984
1950 72,736 3,964 904 34,138 2,251 11,853 5,196
1951 81,499 4,534 981 38,288 13,272 6,448
1952 89,388 5,060 1,036 42,668 2,949 14,857 6,379
1953 97,733 5,518 1,056 47,418 3,458 16,429 6,073
1954 104,326 6,100 1,014 51,483 3,828 17,915 5,553

End of Passenger Ships and Railroad Miscellaneous
Year Cars Aircraft Boats Equipment Instruments Equipment

(8) (9) (10) (11) (12) (13)

1945 159 16 1,590 3,915 413 652

1946 349 149 1,665 3,937 558 822

1947 864 245 1,798 4,243 790 1,105
1948 1,438 250 1,813 4,915 1,019 1,367
1949 2,226 265 1,811 5,595 1,188 1,442
1950 3,125 222 1,803 5,982 1,358 1,540
1951 3,560 207 1,854 6,670 1,501 1,614
1952 3,665 284 1,957 7,225 1,615 1,693

1953 4,021 324 2,106 7,681 1,832 1,867
1954 4,179 376 2,273 7,799 1,993 1,813

SOURCE, BY COLUMN

(1) 1945—54: Sum of cols. 2 to 13. Subsequent years: 1955, 111,790; 1956,

123,107; 1957, 134,926; 1958, 140,268—obtained by adding net investment
from col. 1, Table B-i 15.

(2 to 13) Derived by addition of cumulated net investment, original cost, to estimated
value for 1945, obtained by cumulating expenditures less depreciation for
number of years preceding 1945 corresponding to the assumed length of life
of asset (see Table B- 112). Passenger car values for subsequent years: 1955,
4,83&; 1956, 5,049; 1957, 5,371; 1958, 5,238.
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APPENDIX B

TABLE B-128
VALUE OF STOCK oi PRODUCER DURABLE GooDs, CONSTANT (1947—49) PRICES

(millions of dollars)

Industrial

End
Year

of
Total

(1)

Furniture
and

Fixtures
(2)

Cutlery
and

Hand Tools
(3)

Machinery Office Buses,
and and Store Electric Trucks,

Equipment Machines Machinery Trailers
(4) (5) (6) (7)

1945 49,450 3,282 507 25,101 796 7,585 1,854
1946 54,999 3,547 727 27,588 1,065 8,521 2,641
1947 63,443 3,907 853 31,022 1,401 10,151 3,883
1948 71,730 4,169 922 34,786 1,765 11,474 5,038
1949 76,609 4,359 909 36,709 2,018 12,471 5,301
1950 81,916 4,566 869 38,950 2,267 13,566 5,810
1951 87,734 4,902 870 41,838 2,532 14,590 6,391
1952 93,245 5,214 878 44,903 2,870 15,805 6,487
1953 98,539 5,464 859 48,120 3,326 16,984 5,873
1954 102,629 5,809 799 50,721 3,664 18,037 5,453

End of Passenger Ships and Railroad Miscellaneous
Year Cars Aircraft Boats Equipment Instruments Equipment

(8) (10) (11) (12) (13)

1945 246 23 2,529 6,087 517 923
1946 437 184 2,575 5,954 676 1,084
1947 965 282 2,669 6,099 903 1,308
1948 1,506 277 2,629 6,581 1,105 1,478
1949 2,216 277 2,570 7,050 1,250 1,479
1950 3,028 220 2,505 7,237 1,393 1,505
1951 3,356 188 2,485 7,662 1,485 1,487
1952 3,345 239 2,505 7,970 1,562 1,517
1953 3,599 260 2,554 8,177 1,721 1,602
1954 3,721 289 2,614 8,114 1,823 1,585

SOURCE, BY COLUMN

(1) 1946—54: Sum of cols. 2 to 13. Subsequent years: 1955, 106,576; 1956,
112,866; 1957, 118,868; and 1958, 120,473—obtained by adding net
investment from Table B-116 to 1954 stock.

(2 to 13) Same procedure as for Table B-127, cols. 2 to 13, but applied to expenditures
in 1947—49 prices. Passenger cars stock for 1955—58, respectively: 4,234,4,344,
4,495, and 4,269.
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APPENDiX B

TABLE B-129

VALUE or PRODUCER DURABLE GooDs, CURRENT PRICES
(millions of dollars)

End of
Year Total

(1)

Furniture
and

Fixtures
(2)

Cutlery
and

Hand Tools
(3)

Industrial
Machinery Office Trucks,

and and Store Electric Buses,
Equipment Machines Machinery Trailers

(4) (5) (6) (7)

1945
1946
1947
1948
1949
1950
1951
1952
1953
1954

39,296
48,732
62,169
73,806
81,420
92,776

104,573
111,860
120,104
128,312

2,537
3,100
3,837
4,277
4,625
5,274
5,971
6,361
6,759
7,331

396
628
821
961

1,016
1,047
1,088
1,133
1,167
1,150

19,428 720 5,863 1,469
24,112 1,020 7,619 2,323
30,308 1,398 10,050 3,774
36,004 1,772 11,647 5,206
39,646 2,042 12,933 5,564
45,260 2,360 15,087 6,320
51,544 2,669 16,896 7,302
55,904 3,016 18,193 7,106
61,786 3,499 18,816 6,660
66,292 3,891 21,177 6,182

End of
Year

Passenger
Cars
(6)

Aircraft
(9)

Ships and
Boats
(10)

Railroad Miscellaneous
Equipment Instruments Equipment

(11) (12) (13)

1945
1946
1947
1948
1949
1950
1951

1952
1953
1954

189
384
938

1,560
2,347
3,283
3,816
3,856
4,067
4,249

18

161
273
286
301
255
230
305
348
403

2,438
2,307
2,605
2,716
2,737
2,821
2,970
3,144
3,341
3,505

5,095 430 713
5,513 615 950
5,989 892 1,284
6,726 1,130 1,521
7,360 1,290 1,559
7,867 1,513 1,689
8,696 1,672 1,719
9,333 1,774 1,735
9,812 2,007 1,842

10,094 2,193 1,845

SOURCE, BY COLUMN

(1) 1946—54: Sum ofcols.2 to 13; 1955—58 values: 135,798; 154,560; 169,420;
175,213, respectively.

(2 to 13) Accumulated constant stock of producer durables from Table B-128 multi-
plied by year-end index of producer durables equipment obtained by con-
verting 1954 price indexes to 1947—49 base and averaging fourth quarter and
first quarter of succeeding year (from Survey of Current Business, July 1959,
p. 40, and earlier and later issues). Passenger car values for subsequent years:
1955, 5,005; 1956, 5,344; 1957, 5,754; 1958, 5,789.
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APPENDIX B

TABLE B-130

NONFARM BUSINESS INVENTORIES, BOOK VALUES
(millions of dollars)

Book Value (end of year) Change in Book Value

Unincorporated Unincorporated
Year Total Corporations Business TotaL Corporations Business

(1) (2) (3) (4) (5) (6)

1945 34,288 26,316 7,972 75 —463 538
1946 47,606 37,546 10,060 13,318 11,230 2,088

1947 56,274 44,685 11,589 8,668 7,139 1,529
1948 61,812 48,890 12,922 5,538 4,205 1,333
1949 57,284 45,313 11,971 —4,528 —3,577 —951
1950 69,343 55,101 14,242 12,059 9,788 2,271
1951 79,926 64,852 15,074 10,583 9,751 832
1952 80,890 66,102 14,788 964 1,250 —286
1953 83,123 67,911 15,212 2,233 1,809 424
1954 81,361 66,302 15,059 —1,762 —1,609 —153
1955 88,781 72,965 15,816 7,420 6,663 757
1956 97,051 80,542 16,509 8,270 7,577 693
1957 100,094 83,274 16,820 3,043 2,732 311
1958 95,648 78,843 16,805 —4,446 —4,431 —15

Inventory Valuation Adjustment Adjusted Change in Value of Inventories

Unincorporated Unincorporated
Year Total Corporations Business Total Corporations Business

(7) (8) (9) (10) (11) (12)

1945 —670 —564 —106 —595 —1,027 432

1946 —6,968 —5,263 —1,705 6,350 5,967 383

1947 —7,370 —5,899 —1,471 1,298 1,240 58

1948 —2,562 —2,152 —410 2,976 2,053 923

1949 2,319 1,856 463 —2,209 —1,721 —488
1950 —6,059 —4,965 —1,094 6,000 4,823 1,177
1951 —1,523 —1,196 —327 9,060 8,555 505

1952 1,182 981 201 2,146 2,231 —85
1953 —1,165 —997 —168 1,068 812 256

1954 —367 —318 —49 —2,129 —1,927 —202
1955 —1,934 —1,736 —198 5,486 4,927 559

1956 —3,195 —2,693 —502 5,075 4,884 191

1957 —1,829 —1,532 —297 1,214 1,200 14

1958 —451 —408 —43 —4,897 —4,839 —58

SOURCE, BY COLUMN

(ito 3) 1945—49: Derived by cumulating backward cols. 4 to 6, respectively, from

1950 value.
1950: National Income Supplement to Survey of Current Business, 1954, p. 136.

1951—58: Derived by cumulating forward cols. 4 to 6, respectively, from
1950 value.

(4 to 12) 1945: National Income Supplement to Survey of Current Business, 1954, p. 211.

1946—55: U.S. Income and Output, p. 193.

1956—58: Survey of Current Business, July 1958, p. 30.
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TABLE B-131

NONFARM BUSINESS INvENToRIEs, CONSTANT (1947—49) PlucEs
(millions of dollars)

Value (end ofyear) Change in Value

Year Total
(1)

Corporations
(2)

Unincorporated
Business

(3)
Total

(4)
Corporations

(5)

Unincorporated
Business

(6)

1945
1946
1947
1948
1949
1950
1951

1952
1953
1954
1955
1956
1957
1958

47,822
55,292
56,785
58,645
57,227
61,969
69,743
71,647
72,533
70,934
74,356
78,141
79,503
75,432

36,703
43,607
45,091
46,385
45,268
49,241
56,590
58,549
59,259
57,805
61,110
64,849
66,143
62,179

11,119
11,684
11,694
12,260
11,959
12,727
13,154
13,098
13,274
13,129
13,246
13,292
13,360
13,253

—
7,470
1,493
1,860

—1,418
4,742
7,774
1,904

886
—1,599

3,422
3,785
1,362

—4,071

6,904
1,484
1,294

—1,117
3,973
7,349
1,959

710
—1,454

3,305
3,739
1,294

—3,964

—
565

10
566

—310
768
427

—56
176

—145
117
46
68

—107

SOURCE, BY COLUMN: (1 to 3) Table B-130, cots. 1 to 3, divided by fourth quarter
average of Bureau of Labor Statistics monthly index of wholesale prices for commodities
other than farm products and foods (Federal Reserve Bulletin, various issues, e.g., March
1952, p. 311); (4 to 6) First differences of cols. 1 to 3, respectively.

TABLE B-132

VALUE OF PRIVATE NONFARM FOREST LAND
(amounts in billions of dollars)

Total Index of
Stumpage Prices
National F'orests

Corporate Holdings

End Current 1947—49 Current 1947-49
of Values Prices (1947—49 = 100) Values Prices

Year (1) (2) (3) (4) (5)

1945 3.09 6.40 48 2.30 4.80
1946 3.80 6.44 59 2.85 4.85
1947 6.09 6.48 94 4.55 4.85
1948 7.57 6.52 116 5.70 4.90
1949 8.33 6.56 127 6.25 4.90
1950 11.87 6.60 180 8.90 4.95
1951 14.31 6.64 216 10.75 5.00
1952 13.29 6.68 199 9.95 5.00
1953 11.95 6.72 178 8.95 5.05
1954 12.61 6.76 187 9.45 5.05
1955 15.02 6.80 221 11.25 5.10
1956 14.69 6.84 215 11.00 5.15
1957 15.03 6.88 219 11.25 5.15
1958 13.73 6.92 199 10.30 5.20

SOURCE, BY COLUMN

(1) 1946: Estimate of U.S. Forest Service, Studies in Income and Wealth, Vol. 12,
p. 233.
Other years: Obtained by applying to 1946 value the changes in stumpage
prices of lumber in national forests as shown in col. 3, after adjusting for an
estimated 0.6 per cent annual increase in timber stands, derived from
Stoddard, Journal of Forestry, July 1958.



(2) 1946: c0r. 1 divided by col. 3.
Other years: Obtained on assumption of a 0.6 per cent annual increase in
timber stands.

(3) Derived by converting stumpage prices for Douglas fir, southern pine, and
ponderosa pine to 1947-49 = 100 base; averaging successive years for year-
end values (Statistical Abstract, 1959, p. 700, and earlier issues). 1957 and 1958
values extrapolated in ratio of U.S. Forest Service estimated stumpage prices.

(4 and 5) Estimated at three-fourths of cols. I and 2, respectively, on basis of data on
distribution of ownership in Timber Resource Review, Department of Agriculture,
Forest Service, Chapter IV.D, 1955, p. 20 (figures rounded to nearest $50
million). This estimate is based on assumption that almost all for.est industry
holdings and other (nonfarm) private holdings of over 500 acres represent
corporate holdings, and the likelihood that the average value per acre of large
holdings is above that of small holdings (cf. ibid., Chapter IX, p. 102).

TABLE B-133

VALUE OF SUBSOIL ASSETS
(billions of dollars)

Current Prices 1947—49 Prices

Oil Oil
End of and Other and Other
Year Total Gas Coal Minerals Total Gas Coal Minerals

(1) (2) (3) (4) (5) (6) (7) 1(8)

1945 6.2 3.0 1.1 2.1 9.7 4.7 1.7 3.3
1946 7,1 3.4 1.3 2.4 10.0 4.9 1.7 3.4
1947 9.4 4.7 1.5 3.2 10.2 5.0 1.7 3.5
1948 12.8 6.8 1.6 4.4 10.9 5.5 1.7 3.7
1949 11.9 6.2 1.6 4.1 11.4 5.8 1.7 3.9
1950 12.5 6.6 1.6 4.3 11.7 6.0 1.7 4.0
1951 14.3 7.8 1.6 4.9 12.6 6.6 1.7 4.3
1952 14.7 8.1 1.6 5.0 12.8 6.7 1.7 4.4
1953 16.3 9..l 1.6 5.6 13.4 7.1 1.7 4.6
1954 16.9 9.5 1.6 5.8 13.6 7.2 1.7 4.7
1955 17.9 10.2 1.6 6.1 13.7 7.2 1.7 4.8
1956 19.0 10.9 1.6 6.5 14.0 7.4 1.7 4.9
1957 20.7 12.0 1.6 7.1 14.1 7.4 1.7 5.0
1958 19.9 11.5 1.6 6.8 14.2 7.5 1.7 5.0

SOURCE, BY COLUMN
(1) Sum of.cols. 2 to 4.
(2) From Table B-134, col. 8.
(3)' Derived by adjusting Bain's estimate (H. Foster Bain, et al., "Subsoil Wealth,"

Studies in Income and Wealth, Vol. 12, NBER p. 270) for changes in average price of
coal mined (Statistical Abstract, various issues, e.g., 1955, p. 743).

(4) Estimated at 52 per cent of sum of cots. 2 and 3, the 1946 relation indicated by Bai.n's
figures.

(5) Sum of cols. 6 to 8.
(6) Value for 1946 obtained by adjusting cot. 2 for change in crude oil price (Business

Statistics, various issues, e.g., 1955, p. 169) for increase between end of 1946 and
1947-49 average. Figures for other years obtained by multiplying 1946 values by
index of proved reserves, derived from Petroleum Facts and Figures, 1959 ed., p. 63.

(7) Value for 1946 derived in same way as cot. 6. Figures for other years assumed equal
to 1946 since small discoveries may be regarded as offset by depletion.

(8) Estimated at 52 per cent of sum of cols. 6 and 7.

361



(1
 to

 3
)

St
at

is
tic

al
 A

bs
tr

ac
t o

f 
th

e 
U

ni
te

d 
St

at
ic

s,
 v

ar
io

us
is

su
es

, e
.g

;
19

59
, P

P.
 7

30
/3

1.
(4

 to
 6

)
C

ol
s.

 1
 a

nd
 2

 m
ul

tip
lie

d 
by

 1
.7

5,
 a

nd
 c

ol
. 3

 m
ul

tip
lie

d 
by

3.
90

, f
ol

lo
w

in
g 

B
ai

ns
' p

ro
ce

du
re

 (
St

ud
ie

s 
in

 I
nc

om
e 

an
d

W
ea

lth
, V

ol
. 1

2,
 p

p.
 2

65
—

26
6)

.
(7

)
Su

m
 o

f 
co

ls
. 4

 to
 6

.
(8

)
T

ot
al

 A
: E

st
im

at
ed

 a
t 6

0 
pe

r 
ce

nt
 o

f 
co

l. 
7 

an
d 

ro
un

de
d 

to
ne

ar
es

t 8
50

 m
ill

io
n,

 th
e 

ra
tio

 in
 1

94
6.

 T
hi

s 
m

et
ho

d 
im

pl
ie

s
th

at
 B

ai
n'

s 
as

su
m

pt
io

ns
 r

eg
ar

di
ng

 r
oy

al
ty

 r
at

es
 (

12
.5

 p
er

ce
nt

 f
or

 o
il 

an
d 

10
 p

er
 c

en
t f

or
 g

as
),

 r
es

er
ve

s 
(1

4 
tim

es
pr

od
uc

tio
n 

in
 1

94
6 

fo
r 

oi
l a

nd
 3

9 
tim

es
 f

or
 g

as
),

an
d

di
sc

ou
nt

in
g 

fa
ct

or
 (

8 
pe

r 
ce

nt
 r

et
ur

n 
on

 in
ve

st
ed

 c
ap

ita
l w

ith
si

nk
in

g 
fu

nd
 o

f 
3 

pe
r 

ce
nt

) 
ar

e 
ap

pl
ic

ab
le

 th
ro

ug
ho

ut
 th

e
de

ca
de

.
(9

)
T

ot
al

 B
: E

st
im

at
ed

 to
 r

is
e 

fr
om

 6
0 

pe
r 

ce
nt

 o
f 

co
l. 

7 
by

 I
pe

rc
en

ta
ge

 p
oi

nt
 a

 y
ea

r 
be

gi
nn

in
g 

w
ith

 1
94

7,
 to

 r
ef

le
ct

 p
ro

ba
bl

e
de

cl
in

e 
in

 d
is

co
un

tin
g 

fa
ct

or
.

Fi
gu

re
s 

ro
un

de
d 

to
 n

ea
re

st
$5

0 
m

ill
io

n.
 T

he
 1

95
8 

es
tim

at
es

 a
re

 e
qu

iv
al

en
t t

o 
a 

va
lu

at
io

n
pe

r 
av

er
ag

e 
ba

rr
el

 o
f 

pr
ov

ed
 r

es
er

ve
s 

of
 $

0.
31

 a
nd

 $
0.

37
,

re
sp

ec
tiv

el
y,

 r
at

he
r 

lo
w

 f
ig

ur
es

 (
Pe

tr
ol

ew
n 

Fa
ct

s 
an

d 
Fi

gu
re

s,
19

59
 e

d.
, p

. 6
3)

.

T
A

B
L

E
 B

.1
34

V
A

L
U

E
 O

F 
O

IL
 A

N
D

 G
A

S 
R

E
SE

R
V

E
S

V
A

L
U

E
 O

F
U

N
D

E
R

G
R

O
U

N
D

R
E

SE
R

V
E

S

D
is

co
un

ie
d

V
A

L
U

E
 O

F 
PR

O
D

U
C

FI
O

N
U

nd
is

co
un

te
d

T
ot

al
E

N
D

 O
F

C
ru

de
N

at
ur

al
N

at
ur

al
C

ru
de

N
at

ur
al

N
at

ur
al

Y
E

A
R

O
il

G
as

ol
in

e
(8

 m
ill

io
n)

G
as

O
il

G
as

ol
in

e
G

as (8
 b

ill
io

n)
T

ot
al

A
B

(1
)

(2
)

(3
)

(4
)

(5
)

(6
)

(7
)

(8
)

(9
)

19
45

2,
09

4
21

0
22

0
3.

66
0.

37
0.

86
4.

89
2.

95
2.

95
19

46
2,

44
3

21
0

23
5

4.
28

0.
37

0.
92

5.
57

3.
35

3.
35

19
47

3,
57

8
29

5
27

5
6.

26
0.

52
1.

07
7.

85
4.

70
4.

80
19

48
5,

24
5

45
9

33
3

9.
18

0.
80

1.
30

11
.2

8
6.

75
7.

00
19

49
4,

67
4

40
2

34
4

8.
18

0.
70

1.
34

10
.2

2
6.

15
6.

45
19

50
4,

96
3

42
0

40
9

8.
69

0.
73

1.
60

11
.0

2
6.

60
7.

05
19

51
5,

69
0

50
8

54
3

9.
96

0.
89

2.
12

12
.9

7
7.

80
8.

45
19

52
5,

78
5

53
3

62
4

10
.1

2
0.

93
2.

43
13

.4
8

8.
10

8.
90

19
53

6,
31

7
59

8
77

5
11

.0
5

1.
05

3.
02

15
.1

2
9.

10
10

.1
5

19
54

6,
42

7
58

1
88

2
11

.2
5

1.
02

3.
44

15
.7

1
9.

45
10

.7
0

19
55

6,
87

0
61

9
97

8
12

.0
2

1.
08

3.
81

16
.9

1
10

.1
5

11
.6

5
19

56
7,

26
3

69
7

1,
08

4
12

.7
!

1.
22

4.
24

18
.1

7
10

.9
0

12
.7

0
19

57
8,

07
9

67
9

1,
20

2
14

.1
3

1.
19

4.
69

20
.0

1
12

.0
0

14
.2

0
19

58
7,

37
9

69
0

1,
27

8
12

.9
1

1.
21

4.
98

19
.1

0
11

.4
5

13
.7

5

SO
U

R
C

E
, B

Y
 C

O
L

U
M

N



APPENDIX B

TABLE B-135

OF OWNERSHIP OF SuBsoiL ASSETS
(billions of dollars)

End
of

Year
Current Prices

Corporations Other
(1) (2)

1947—49 Prices
Corporations

(3)
Other

(4)

1945 5.6 0.6 8.7 1.0
1946 6.4 0.7 9.0 1.0
1947 8.4 1.0 9.1 Li
1948 11.5 1.3 9.8 1.1

1949 10.7 1.2 10.2 1.2
1950 11.2 1.3 10.5 1.2
1951 12.8 1.5 11.3 1.3
1952 13.2 1.5 11.5 1.3
1953 14.5 12.0 1.4
1954 15.1 1.8 12.2 1.4
1955 16.0 1.9 12.3 1.4
1956 17.0 2.0 12.5 1.5
1957 18.5 2.2 12.6 1.5
1958 17.8 2.1 12.7 1.5

SOURCE: Obtained by allocating 85 per cent of ownership of oil and gas wells and 95
per cent of that of coal and other minerals to corporations (Table B- 133). This alloca-
tion is based primarily, in the case of oil and gas wells, on the proportion of total
depletion allowances claimed by corporations, and for other minerals, on the share of
corporations in the value of mining output (see A Study of Saving . .. , Vol. I, Table C-16,
p. 929).
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TABLE B-136

CAPITAL OUTLAY OF STATE GOVERNMENTS
(millions of dollars)

Total

Construction

Equipment

Purchases of
Land and
Existing

StructuresTotal Highway Other
(1) (2) (3) (4) (5) (6)

FISCAL YEAR

1946 368 292 232 60 42 33
1947 975 832 599 233 91 52
1948 1,456 1,268 904 364 117 71

1949 1,901 1,669 1,205 464 131 101

1950 2,237 1,966 1,314 652 141 131

1951 2,483 2,196 1,548 648 148 142
1952 2,658 2,323 1,696 627 158 178
1953 2,847 2,472 1,863 609 157 218
1954 3,347 2,831 2,204 627 173 342
1955 3,992 3,404 2,729 675 177 412
1956 4,564 3,872' 3,107 765 203 489
1957 5,158 4,313 3,391 922 251 593
1958 5,924 5,000 3,874 1,126 271 653
1959 (5,796) (4,900) (3,828) (1,072) (268) (628)

CALENDAR YEAR

1946 672 562 416 146 67 43
1947 1,216 1,050 752 298 104 62
1948 1,678 1,468 1,054 414 124 86
1949 2,069 1,817 1,259 558' 136 116
1950 2,362 2,081 1,431 650 145 136
1951 2,572 2,359 1,622 637 153 160
1952 2,753 2,398 1,780 618 157 198
1953 3,097 2,652 2,034 618 165 280
1954 3,670 3,118 2,467 651 175 377
1955 4,278 3,638 2,918 720 190 450
1956 4,861 4,093 3,249 844 227 541
1957 5,541 4,657 3,633 1,024 261 623
1958 (5,859) (4,950) (3,851) (1,099) (269) (641)

SOURCE, BY COLUMN
Fiscal Year
(1) 1946, 1948, 1950: Revised Summary of State Government Finances, 1942—1950, Bureau of

the Census, p. 5.
1947, 1949: Since Census Bureau's revision of data was limited to even

numbered years for period 1942—50, probable revised figures for
1947 and 1949 were estimated by increasing the unrevised figures
as given in Compendium of State Government Finances in 1950, Census,
p. 6, by ratio of the unrevised to revised figures in adjoining years.

1951—55: Summary of State Government Finances in 1955, p. 7.
1956—58: Ibid., in 1958, p. 7.

(2) 1946, 1948: Revised Summary of State Government Finances, 1942—1950, p. 5.
1947, 1949: Sum of cols. 3 and 4.

1950—55: Summary of State Government Finances in 1955, p. 7.
1956—58: Ibid., in 1958, p. 7.
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APPENDIX B

(3) 1946—50: Compendium of State Government Finances, various issues, (e.g., 1946,
p. 23; 1947—50, p. 26). The Census Bureau constructed only
total figures and did not develop construction figures by
function. If it had, the figures shown in this table for highway
construction, 1946—50, would have been slightly changed.

1951: Estimated at 90 per cent of capital outlay on highways (ibid.,
1951, p. 27) on basis of the 1946—50 relation of construction
expenditures to capital outlay on highways (ibid., various issues,
e.g., 1950, pp. 26 and 27).

1952: Summary of Government Finances in 1952, Bureau of the Census, p.31.
1953: Ibid., in 1953, p. 27.
1954: Ibid., in 1954, p. 32.

1955—56: Estimated by applying to figures of capital outlays on highways
(Summary of State Government Finances in 1955, p. 14) the 1954 ratio
of highway construction to highway capital outlays (ibid., in 1954,
p. 14; ibid., in 1956, p. 14).

1957—58: Ibid., in 1957, Table 2, p. 9. Ibid., in 1958, Table 2, p. 8.
(4) 1946, 1948: Col. 2 minus col. 3.

1947, 1949: Col. 1 minus sum of cols. 3, 5, and 6.
1950—58: Col. 2 minus col. 3.

(5) 1946, 1948: Revised Summary of State Government Finances, 1942—1950, p. 5.
1947, 1949: Compendium of State Government Finances in 1947, p. 26 and ibid., in

1949, p. 26.
1950—58: Summary of State Government Finances, various issues, e.g., p. 7.

(6) 1946, 1948: Revised Summary of State Government Finances, 1942—1950, p. 5.
1947, 1949: Obtained by straight-line interpolation between the 1946 and

1948, and the 1948 and 1950 figures, respectively.
1950—58: Summary of State Government Finances, various issues, e.g., in 1955,

p.7.
Calendar Year

Figures for 1946—57 obtained by averaging fiscal year totals. Fiscal years of state
governments, with a few exceptions, are for the twelve months ended June 30 (see Revised
Summary of State Government Finances, 1942—1950, Table 2).

Calendar year figures for 1958 and fiscal year for 1959 estimated on basis of Department
of Commerce figures (see Tables B- 156 and B- 140).
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TABLE B-137
NET INVESTMENT THROUGH OUTLAYs FOR CONSTRUCTION BY

STATE GOVERNMENTS
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947-49
Cost Prices Cost Prices Cost Cost Prices Cost
(1) (2) (3) (4) (5) (6) (7) (8)

FISCAL YEAR

1946 292 396 450 793 592 —158 —397 —300
1947 832 969 466 811 705 366 158 127

1948 1,268 1,277 497 843 836 771 434 432
1949 1,669 1,569 539 883 940 1,130 686 729
1950 1,966 2,013 590 933 900 1,376 1,080 1,066
1951 2,196 2,105 646 988 1,023 1,550 1,117 1,173
1952 2,323 2,088 706 1,042 1,155 1,617 1,046 1,168
1953 2,472 2,149 769 1,094 1,255 1,703 1,055 1,217
1954 2,831 2,554 838 1,153 1,275 1,993 1,401 1,556
1955 3,404 3,140 921 1,225 1,332 2,483 1,915 2,072
1956 3,872 3,427 1,021 1,310 1,483 2,851 2,117 2,389
1957 4,313 3,571 1,134 1,402 1,692 3,179 2,169 2,621
1958 5,000 4,078 1,261 1,499 1,831 3,739 2,579 3,169
1959 (4,900) 4,045 1,395 1,600 1,935 3,505 2,445 2,965

CALENDAR YEAR

1946 562 682 458 802 648 104 —120 —86
1947 1,050 1,123 482 827 770 568 296 280
1948 1,423 518 863 888 951 560 581
1949 1,817 1,791 564 908 920 1,253 883 897
1950 2,081 2,059 618 960 962 1,463 1,099 1,119
1951 2,259 2,096 676 1,015 1,089 1,583 1,081 1,170
1952 2,398 2,118 738 1,068 1,205 1,660 1,050 1,193
1953 2,652 2,352 804 1,124 1,265 1,848 1,228 1,387
1954 3,118 2,847 880 1,189 1,304 2,238 1,658 1,814
1955 3,638 3,284 971 1,268 1,408 2,667 2,016 2,231
1956 4,093 3,499 1,078 1,356 1,588 3,015 2,143 2,505
1957 4,657 3,825 1,198 1,450 1,762 3,459 2,374 2,895
1958 (4,950) 4,062 1,328 1,550 1,883 3,622 2,512 3,067

SOURCE, BY COLUMN
Fiscal Year
(1) From Table B-136, col. 2; 1959 rough estimate (see Table B-136).
(2) Obtained by dividing the components of col. I (Table B-l36, cols. 3 and 4) as derived

from Department of Commerce figures (see Tables B-156 and B-140).
(3) Components of col. 1 depreciated assuming an average life of thirty years for

highway construction arid fifty years for other construction. Expenditures for years
before 1946 from A Study of Saving . . . , Vol. I, Table G-15, cols. 2 and 3. Col. 3
divided between other capital outlay and equipment in the ratio of 80:20 on the
basis of the 1952—54 relationship.

(4) Same procedure as for col. 3, except expenditure figures from col. 2. Expenditures in
1947—49 prices for years before 1946 obtained by deflating expenditures in original
cost (see cot. 3) by appropriate price indexes. Indexes for period 1915—45 from same
sources as the later figures; for years before 1915 indexes extrapolated by public
construction index given in A Study of Saving. . ., Vol. I, Table R-20, col. 8.

(5) Components of col. 4 multiplied by appropriate price indexes from Table B-143.
(6) Col. I minus col. 3.
(7) Cot. 2 minus col. 4.
(8) Col. 1 minus col. 5.

Calendar Year
Figures, all columns, obtained by averaging fiscal year figures for current and succeeding

year.
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APPENDIX B

TABLE B-139
NET INVESTMENT THROUGH OUTLAYS FOR EQUIPMENT BY

STATE GOVERNMENTS
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947—49
Cost Prices Cost Prices Cost Cost Prices Cost
(1) (2) (3) (4) (5) (6) (7) (8)

FISCAL YEAR

1946 42 54 26 41 32 16 13 10
1947 91 104 29 44 38 62 60 53
1948 117 120 35 49 48 82 71 69
1949 131 127 43 55 57 88 72 74
1950 141 132 53 63 67 88 69 74
1951 148 131 62 69 78 86 62 70
1952 158 134 71 75 88 87 59 70
1953 157 132 82 82 97 75 50 60
1954 173 145 94 90 108 79 55 65
1955 177 144 107 100 123 70 44 54
1956 203 158 121 111 143 82 47 60
1957 251 184 139 123 168 112 61 83
1958 271 190 159 136 194 112 54 77
1959 (268) 184 176 145 211 92 39 57

CALENDAR YEAR

1946 67. 79 28 42 35 39 37 32
1947 104 112 32 47 43 72 65 61
1948 124 124 39 52 52 85 72 72
1949 136 129 48 59 62 88 70 74
1950 145 132 58 66 73 87 66 72
1951 153 133 67 72 83 86 61 70
1952 157 133 76 79 92 81 54 65
1953 165 138 88 86 102 77 52 63
1954 175 145 100 95 115 75 51 60
1955 190 151 114 105 133 76 46 57
1956 227 171 130 117 155 97 54 72
1957 261 187 149 129 181 112 58 80
1958 (269) 187 167 140 202 102 47 67

SOURCE, BY COLUMN
Fiscal Year
(1) From Table B-136, col. 6; 1959 rough estimate derived from 1958 calendar year

figure.
(2) Col. 1 divided by implicit price deflator of producer durable goods, U.S. Income and

Output, pp. 220—221, as brought up to date from Survey of Current Business, July 1959,

p. 41; index averaged to apply to fiscal years.
(3) Col. 1 depreciated assuming an average life of twelve years. Expenditures for years

before 1946 obtained according to procedure described in Table B. 137.
(4) Same procedure as for col. 3, but applied to figures of Co1. 2.
(5) Col. 4 multiplied by price deflator (see col. 1).
(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus coL 5.
Calendar Year

Figures, all cols., obtained by averaging fiscal year figures for current and succeeding year.
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TABLE B-140

CAPITAL OUTLAY OP LOCAL GOVERNMENTS
(millions of dollars)

Year Total

Construction•

Equipment

Purchases of
Land and
Existing
StructuresTotal Highway Other

(1) (2) (3) (4) (5) (6)

1946 937 678 140 538 147 112
1947 1,600 1,245 240 1,005 222 133

1948 2,269 1,817 340 1,477 298 154

1949 3,370 2,841 505 2,336 310 219

1950 3,810 3,203 570 2,633 323 284
1951 4,035 3,374 605 2,769 374 287

1052 4,778 4,063 651 3,412 426 289

1953 5,058 4,291 743 3,548 455 312

1954 5,778 4,907 778 4,129 527 344
1955 6,713 5,644 918 4,726 557 512

1956 6,843 5,482 874 4,608 649 712
1957 7,481 6,086 993 5,093 781 615
1958 8,009 6,651 1,132 5,519 754 604

SOURCE, BY COLUMN

Fiscal year taken as ending December 31 on basis of information given in Historical
Statistics on State and Local Government Finances, 1902—1953, Bureau of the Census, p. 9.

(1) 1946, 1948, 1950: Ibid., p. 21.
1947, 1949: Since Bureau of Census' revised data are limited to even
numbered years for the period 1942—50, figures for 1947 and 1949 were
obtained by interpolating between the 1946 and 1948, and the 1948 and 1950
figures, respectively, on the basis of unrevised data for cities having more than
25,000 inhabitants given in Summary of City Government Finances in 1950,
Bureau of the Census, p. 4.
1951: Estimated by applying, to the revised data of capital outlay of cities of
over 250,000 inhabitants, the average of the ratios of capital outlay of cities of
over 250,000 inhabitants to capital outlay of all local governments in 1950
and 1952. Data from Census Publications: Compendium of City Government
Finances in 1954, p. 6; and Historical Statistics on State and Local Government
Finances, 1902—1953, p. 21.
1952—54: Summary of Governmental Finances in 1954, Bureau of the Census, p. 31;
1956, ibid., in 1956, p. 30.
1955—58: Summary of Governmental Finances, various issues, e.g., in 1957, p. 31;
in 1958, p. 17.

(2) 1946, 1948, 1950: Historical Statistics on State and Local Government Finances,
1902—1953, p. 21.

1947, 1949, 1951: Sum of cots. 3 and 4.
1952—58: Summary of Governmental Finances, various issues, e.g., in 1951, p. 31;

in 1955, p. 29, in 1956, p. 30; in 1957, p. 31.
(3) 1946—51: Estimated at 15 per cent of col. 1, since this is the approximate

relationship prevailing for both the cities of over 250,000 inhabitants and
local government data in years for which the amount is known.
1952—58: Summary of Governmental Finances, various issues, e.g., in 1954, p. 32.

(4) 1946, 1948, 1950: Col. 2 minus col. 3.
Other Years: Summary of Governmental Finances, various issues.

(5 and 6) 1946, 1948, 1950: Historical Statistics on State and Local Government Finances,
1902—1953, p. 21.

1947, 1949: Straight-line interpolation between adjoining year values.
1952—58: Summary of Governmental Finances, various issues, e.g., in 1954, p. 31.
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TABLE B-141

NET INVESTMENT THROUGH OUTLAYS FOR CONSTRUCTION BY LOCAL GOVERNMENTS
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947—49
Repi ace-

mentOriginal 1947—49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 678 954 792 1,750 1,283 —114 —796 —605
1947 1,245 1,354 802 1,744 1,609 443 —390 —364
1948 1,817 1,740 826 1,751 1,830 991 —11 —13
1949 2,841 2,739 865 1,773 1,832 1,976 966 1,009
1950 3,203 3,071 915 1,806 1,860 2,288 1,265 1,343
1951 3,374 3,015 967 1,837 2,041 2,407 1,178 1,333
1952 4,063 3,476 1,026 1,868 2,171 3,037 1,608 1,892
1953 4,291 3,560 1,098 1,908 2,277 3,193 1,652 2,014
1954 4,907 4,026 1,179 1,954 2,338 3,728 2,072 2,569
1955 5,644 4,520 1,273 2,006 2,462 4.371 2,514 3,182
1956 5,482 4,182 1,372 2,058 2,657 4,110 2,124 2,825
1957 6,086 4,446 1,474 2,105 2,842 4,612 2,341 3,247
1958 6,651 4,754 1,589 2,154 2,979 5,062 2,600 3,672

SOURCE, BY COLUMN
(1) From Table B-140, col. 2.
(2) Obtained by dividing the components of col. 1 (Table B-140, cols. 3 and 4) by

appropriate price indexes from Table B-143.
(3) Components of col. 1 depreciated assuming an average life of thirty years for highway

construction and fifty years for other Construction. Expenditures for years before
1946 from A Study of Saving. .., Vol. I, Table G-6, cols. 2 and 6.

(4) Same procedure as for col. 3, except expenditure figures from col. 2. Expenditures
in 1947—49 prices for years before 1946 obtained by deflating expenditures in
original cost (see col. 3) by appropriate price indexes (indexes for period 1915-45
from same source as the later figures; for years 1915, extrapolated by public con-
struction index, given in A Study of Saving. .

.
Vol. I, Table R-20, col: 8).

(5) Components of col. 4 multiplied by appropriate price indexes from Table B-143.
(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.
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TABLE B-142

NET INVESTMENT THROUGH OUTLAYS FOR EQUIPMENT BY LOCAL GOVERNMENTS
(millions of dollars)

Expenditures
Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947-49
Replace-

mentOriginal 1947-49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 147 180 71 113 92 76 67 55
1947 222 238 82 123 115 140 115 107
1948 298 295 99 136 137 199 159 161
1949 310 293 118 149 158 192 144 152
1950 323 299 138 162 175 185 137 148
1951 374 319 159 175 205 215 144 169
1952 426 361 183 188 222 243 173 204
1953 455 382 210 204 243 245 178 212
1954 527 439 245 230 276 282 209 251
1955 557 447 287 261 325 270 186 232
1956 649 490 334 297 393 315 193 256
1957 781 555 391 337 474 390 218 307
1958 754 521 448 372 538 306 149 216

SouRcE, BY COLUMN
(1) From Table B-140, col. 5.
(2) Col. 1, divided by implicit price deflator of producer durable goods (U.S. Income

and Output, pp. 220—221) as brought up-to-date from Survey of Current Business, July
1959, p. 41.

(3) Col. 1 assuming an average life of twelve years. Expenditures for years
before 1946 obtained from A Study of Saving.. . , Vol. 1, Table G-6, col. 5.

(4) Col. 2 depreciated assuming an average life of twelve years. Expenditures in 1947—49
prices for years before 1946 obtained by deflating expenditures in original cost (see
col. 3) by implicit price deflator (see col. 1).

(5) Col. 1, multiplied by price deflator (see col. 1).
(6) Col. I minus col. 3.
(7) Col. 2 minus col. 4.
(8) Col. I minus col. 5
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TABLE B-143

COST INDEXES FOR GOVERNMENT CONSTRUCTION
(1947—49 = 100.0)

Annual Averages Year-End Averages

Nonresidential
Conservation

and Nonresidential
Conservation

and
Building Highways Development Building Highways Development

(1) (2) (3) (4) (5) (6)

CALENDAR YEAR

1945 57.7 75.7 69.8 60.1 77.6 72.2
1946 68.5 82.6 78.6 80.0 89.6 85.9
1947 91.5 93.8 91.9 100.0 98.9 98.2
1948 104.3 105.0 102.4 106.7 108.2 105.4
1949 104.3 101.3 105.6 103.1 94.5 106.8
1950 106.4 95.6 111.8 110.7 103.3 116.6
1951 113.1 106.7 118.3 115.0 109.7 119.3
1952 117.7 112.8 123.0 120.8 114.9 126.4
1953 122.7 111.3 129.7 124.4 107.2 132.8
1954 125.7 105.0 135.6 127.2 105.6 137.9
1955 129.3 106.1 141.0 132.0 108.8 144.3
1956 135.1 113.4 148.1 137.9 117.0 151.3
1957 141.5 117.2 155.0 143.0 117.2 158.2
1958 146.1 116.0 161.4 147.0 116.7 164.0

FISCAL YEAR

1945 56.4 76.6 57.3 75.8
1946 61.1 77.6 68.4 80.3
1947 80.0 88.4 92.0 93.8
1948 99.4 99.2 104.2 105.2
1949 105.7 106.6 103.9 100.8
1950 103.6 94.9 106.4 94.0
1951 110.4 102.0 113.4 106.8
1952 115.1 109.9 117.6 113.1
1953 120.4 113.4 122.6 110.4
1954 124.4 107.5 125.5 104.2
1955 127.2 104.6 129,2 105.3
1956 132.1 109.1 135.3 114.0
1957 138.1 117.0 141.7 118.0
1958 144.8 117.4 145.0 116.0
1959 147.3 115.4 150.5 113.0

SOURCE: Cost indexes used are for the most part those applied by the Department of
Commerce to the various types of construction in its deflation of expenditures from current
to constant prices. For nonresidential building, the American Appraisal Company index
is used; for highways, the Bureau of Public Roads index; and for conservation and develop-
ment, an unweighted average of the construction indexes of the Associated General
Contractors and the Engineering News Record.

The calendar-year annual average figures are from Construction Volume and Costs, 1915—
1956, Department of Commerce, pp. 54, 55.

The calendar year-end indexes for nonresidential building, and conservation and
development, are averages of December of the current year and January of the follow-
ing year, from ibid., pp. 30, 31; Statistical Supplement to Survey of Current Business, various
issues; and Construction Review, e.g., March 1957, p. 39. For highways, the figures are from
Construction Cost Indexes, Bureau of Labor Statistics, and various releases of Bureau of Public
Roads, e.g., Price Trends for Federal-Aid Highway Construction, and Survey of Current Business,
various issues, e.g., May 1957, S-8.

The fiscal-year annual average figures were obtained by averaging the indexes for
the appropriate months from the sources listed above.

The fiscal year-end figures were obtained by averaging June and July indexes for
nonresidential building, and second- and third-quarter indexes for highways from the
sources listed above.
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APPENDIX B

TABLE B-151

VALUE OF PUBLIC LAND, CURRENT PRICES
(billions of dollars)

End of
Year Total

(1)

Federal

State and
Local

(6)
Total

(2)

Forest
Land

(3)

Other
Civilian

(4)
Military

(5)

1945 20.5 6.3 1.8 2.4 2.1 14.2
1946 25.9 7.0 2.2 2.7 2.1 18.9
1947 29.7 8.3 3.5 3.0 1.8 21.4
1948 30.4 8.9 4.3 3.0 1.6 21.5
1949 29.6 9.1 4.7 2.9 1.5 20.5
1950 35.5 11.5 6.7 3.3 1.5 24.0
1951 37.6 13.4 8.1 3.8 1.5 24.2
1952 36.6 12.9 7.4 3.9 1.6 23.7
1953 36.0 12.0 6.6 3.8 24.0
1954 36.5 12.4 7.0 3.8 1.6 24.1
1955 38.4 13.6 8.2 3.8 1.6 24.8
1956 39.7 13.4 8.0 3.8 1.6 . 26.3
1957 41.0 13.6 8.2 3.8 1.6 27.4
1958 40.8 12.8 7.4 3.8 1.6 28.0

SOURCE, 1W COLUMN
(1) Sum of cols. 2 and 6.
(2) Sum of cols. 3 to 5.
(3) 1946: Obtained by assigning 92 per cent of total for all government forest land

(J. E. Reeve, et at., "Government Component in National Wealth," Studies in Income
and Wealth, Vol. 12, (NBER, 1950, p. 233) to federal and 8 per cent to state and local
governments. Allocation is based on ratio of timber stands in 1953 (Timber Resources
Review, U.S. Forest Service, 1955, p. 50).
1945, 1947—58: Value for 1946 multiplied by index of stumpage prices in national
forests (Table B-l32, col. 3).

(4) 1946: Reeve's total for government (ibid., 466—467) less col. 2.
1945, 1947—58: Value for 1946 multiplied by index of grazing land prices in
western states, since a large proportion of federally owned civilian nonforest Land is
of this character. (The index rises by 133 per cent from 1939 to 1946, while the
estimate of col. 4 increases by 93 per cent.)

(5) 1946: Reeve's estimates.
1945, 1947—58: Rough estimates.

(6) 1946: Reeve's estimates.
1947—58: Value of state and local land in constant prices Table B-152, col. 6,
multiplied by Dec.—Jan. average wholesale price index. Federal Reserve Bulletin,
various issues, e.g., July 1959, p. 788.

a This figure compares with $1,171 million of cost of about 7.1 million acres of land
held by Department of Defense at end of 1953 (Inventory Report on Federal Real Property in the
U.S. as of December 1953, 84th Cong., 1st sess., S. Doc. 32, p. 15). In addition there were
11.8 million acres from public domain on which no value was put (Real and Personal
Property of the Department of Defense as of 31 December 1954, pp. 23, 31, 40). Since this
acreage may easily have a value of $10 to $20 per acre (the estimated average for federal
civil land in 1946 was about $12, Reeve, eta1., op. cii., pp. 466—467), and the 1953 value
probably was well above cost, the estimate of $1.6 billion for 1953 appears to be of the
right order of magnitude.
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APPENDIX B

TABLE B-152

VALUE OF PUBLIC LAND, CONSTANT (1947—49) PRIcES
(billions of dollars)

End of
Year Total

(1)

Federal

State and
Local

(6)
Total

(2)

Forest
Land

(3)

Other
Civilian

(4)
Military

(5)

1945 29.5 9.1 2.6 3.5 3.0 20.44
1946 28.2 7.7 2.5 2.9 2.3 20.54
1947 28.7 8.0 3.4 2.9 1.7 20.66
1948 29.4 8.6 4.1 2.9 1.6 20.80
1949 30.3 9.3 4.8 3.0 1.5 21.00
1950 31.3 10.2 6.0 2.9 1.3 21.11
1951 33.2 11.9 7.2 3.4 1.3 21.32
1952 33.3 11.7 6.6 3.6 1.5 21.55
1953 32.6 10.9 6.0 3.4 1.5 21.74
1954 33.2 11.2 6.2 3.5 1.5 21.98
1955 34.4 12.1 7.3 3.4 1.4 22.26
1956 .34.0 11.4 6.7 3.3 1.4 22.58
1957 34.5 11.4 6.9 3.2 1.3 23.10
1958 34.2 10.8 6.3 3.2 1.3 23.43

SOURCE, BY COLUMN
(1) Sum of cols. 2 and 6.
(2) Sum of cols. 3 to 5.
(3) Derived from col. 3, Table B- 151, applying relationship of constant to current prices

in Table B-132.
(4) Table B- 151, cot. 4, divided by year-end index of average wholesale prices (Federal

Reserve Bulletin, various issues, e.g., July 1959, P. 788).
(5) Same method as for col. 4 applied to Table B-iS!, col. 5.
(6) 1946: Reeve's estimate in current prices, from Table B-151, col. 6, deflated by

Dec.—Jan. average of index of wholesale prices for all commodities, from Federal
Reserve Bulletin, various issues, e.g., Mar. 1952, p. 311.
1945, 1947—58: Cumulated by adding to 1946 figure acquisition of land determined
as follows:
Stare land, assumed to equal 80 per cent of purchases of land and existing structures,
from. Table B-136, col. 6 (calendar year basis).
Local land, assumed to equal one-half of purchases of land and existing structures,
from Table B-140, col. 6.
Current prices converted to constant 1947—49 prices by multiplying the average of
Nov. and Mar. to obtain year-end index of average value of farm real estate, from
Current Developments in the Farm Real Estate Market, various issues, e.g., Mar. 1956, p.
20.
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TABLE B-153

VALUE OF GOVERNMENT ORIGINAL COST
(millions of dollars)

Government
Corporations

Federal and RFC
End of Government State Local Civilian
Year Total

(1)
(civilian)

(2)
Governments

(3)
Governments

(4)
Industries

(5)

1945 2,928 504 142 373 1,909

1946 2,580 577 181 449 1,373
1947 2,340 646 253 589 852
1948 2,317 770 338 788 421

1949 2,373 772 426 980 195

1950 2,491 688 513 1,165 125

1951 2,751 666 599 1,380 106
1952 3,123 715 680 1,623 105

1953 3,474 740 757 1,868 109

1954 3,794 696 832 2,150 116

1955 4,055 617 908 2,420 110

1956 4,378 536 1,005 2,735 103
1957 4,806 468 1,117 3,125 96

1958 5,163 430 1,219 3,431 83

SOURCE, BY COLUMM: (1) Sum of cols. 2 to 5; (2 to 5) Derived by addition of
cumulated net investment, original cost, to estimated value for 1945, obtained by cumu-
lating expenditures less depreciation for twelve years preceding 1945, the assumed length
of life of government equipment, except for RFC, which is six years. For expenditure

figures see Tables B-139, B-142, B-159, B-161, and A Study of Saving..., Vol. I, Table

F-14, col. 11.

TABLE B-154

VALUE OF GOVERNMENT EQUIPMENT, CONSTANT (1947—49) PRICES

(millions of dollars)

Government
Corporations

Federal and RFC
End of Government State Local Civilian
Year Total

(1)
(civilian)

(2)
Governments

(3)
Governments

(4)
Industries

(5)

1945 4,187 739 216 578 2,654
1946 3,606 805 253 645 1,903
1947 3,097 846 318 760 1,173
1948 2,815 932 390 919 574

1949 2,678 897 460 1,063 258
1950 2,667 784 526 1,200 157
1951 2,780 725 587 1,344 124
1952 3,002 730 641 1,517 114
1953 3,214 718 693 1,695 108
1954 3,406 653 743 1,904 106
1955 3,539 564 789 2,090 96
1956 3,690 478 843 2,283 86
1957 3,884 404 900 2,501 79
1958 4,018 354 947 2,650 67

SOURCE, BY COLUMN: (1) Sum of cols. 2 to 5; (2 to 5) Same procedure as for
Table B- 153, but applied to expenditures in 1947—49 prices.
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APPENDIX B

TABLE B-155

VALUE GOVERNMENT EQUIPMENT, CURRENT PRCES
(millions of dollars)

Government
Corporations

Federal and RFC
End of Government State Local Civilian
Year Total

(1)
(civilian)

(2)
Governments

(3)
Governments

(4)
Industries

(5)

1945 3,262 575 172 450 2,065

1946 3,153 704 222 564 1,663

1947 3,006 821 308 738 1,139

1948 2,910 964 402 950 594
1949 2,867 959 496 1,136 276

1950 3,003 883 592 1,351 177

1951 3,264 853 684 1,581 146

1952 3,560 866 760 1,799 135

1953 3,864 868 834 2,027 131

1954 4,155 804 919 2,302 130

1955 4,558 725 1,020 2,690 123

1956 5,040 653 1,149 3,119 119

1957 5,538 577 1,279 3,569 113

1958 5,868 516 1,390 3,864 98

SOURCE, COLUMN: (1) Sum of cots. 2 to 5; (2 to 5) Cumulated depreciated
capital expenditures in 1947—49 prices (Table B-154) multiplied by implicit price deflator
of producer durable goods, from U.S. Income and Output, p. 225; Survey of Current Business,
July 1959, p. 40.
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APPENDIX B

TABLE B-156

INVENTORIES OF GOVERNMENT CoRPoIwrIoNs AND STATE AND LOCAL GOVERNMENTS
(millions of dollars)

End
of

Government Corporations State and Local Governments

1947—49 Current 1947—49 Current
Year Prices Prices Prices Prices

(1) (2) (3) (4)

1945 3,540 2,584 101 70
1946 1,490 1,385 100 92
1947 980 1,102 100 104
1948 1,950 1,920 102 105
1949 3,680 3,278 105 103

1950 2,430 2,672 110 125
1951 2,030 2,243 115 130
1952 2,720 2,706 121 133
1953 5,820 5,590 127 140
1954 7,490 6,833 134 147
1955 8,360 6,977 142 158
1956 7,710 6,869 150 175
1957 6,360 5,926 159 189
1958 8,760 7,891 169 202

SOURCE, BY COLUMN

(1) Col. 2 deflated by average of Dcc. and Jan. wholesale price index of farm products,
Federal Reserve Bulletin, March 1952, p. 311, and later issues.

(2) "Commodities, supplies, and materials," plus Commodity Credit Corporation loans
(here regarded as physical assets) of government corporations and credit agencies
from Federal Reserve Bulletin, various issues, e.g., Feb. 1956, p. 148.
1956: Ibid., June 1957, pp. 678, 679 (excludes General Services Administration
inventory for "certain other activities").
1957 and 1958: Ibid.,June 1958; June 1959.

(3) Col. 4 deflated by average of Dec. and Jan. wholesale price index of all commodities
(Federal Reserve Bulletin, March 1952, p. 311 and later issues).

(4) 1946: Rough estimates based on Reeve's figure, Studies in Income and Wealth, Vol. 12,
p. 466.
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APPENDIX B

TABLE B-157

CIVILIAN CAPITAL OUTLAY OP FEDERAL GOVERNMENT
(millions of dollars)

Construction

Conservation

Year Total
(1)

Nonresidential
Building

(2)
Highways

(3)

and
Development

(4)
Equipment

(5)

1946 318 53 26 239 152
1947 525 103 34 388 157
1948 786 122 39 625 222
1949 1,102 291 57 754 108
1950 1,136 286 46 804 24
1951 1,032 259 42 731 86

1952 946 208 50 688 162

1953 849 168 58 623 145

1954 678 145 55 478 76
1955 725 91 75 559 34

1956 954 145 85 724 26
1957 985 141 109 735 36

1958 1,176 213 115 848 60

SOURCE, BY COLUMN

(1) 1946—58: Sum of cols. 2 to 4.
(2 to 4) 1946—58: Estimates of direct federal construction by type from New Construction

Expenditures, 1915—51: Labor Requirements 1939—51, Bureau of Labor Statistics,
pp. 28, 29, supplemented by data from BLS worksheets, adjusted to exclude
military and atomic energy expenditures (ibid.) and government corporation
capital outlays (ibid., primarily construction expenditures of Tennessee Valley
Authority, federal public housing agencies and Reconstruction Finance Cor-
poration). Conservation and development revised because of adjustment in
TVA and CCC outlays. See Table B-160, col. 1.

(5) 1946—48: From A Study of Saving. .., Vol. I, Table F-l6, col. 9.
1949—58: The Budget of the United States Government, Bureau of the Budget,
various issues, e.g., 1955, pp. 1123—1124; 1957, p. 1111.

NOTE: Outlay excludes expenditures for military and atomic energy capital assets, and
expenditures by government corporations.
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APPENDIX B

TABLE B-158

NET INVESTMENT THROUGH OUTLAYS FOR CIVILIAN CONSTRUCTION BY
FEDERAL GOVERNMENT

(millions of dollars)

Expenditures Depreciation Net Investment

Replace- Replace-
Original 1947—49 Original 1947—49 ment Original 1947—49 ment

Year Cost Prices Cost Prices Cost Cost Prices Cost
(1) (2) (3) (4) (5) (6) (7) (8)

1946 318 412 125 299 224 193 113 94
1947 525 571 132 306 282 393 265 243
1948 786 764 142 315 326 644 449 460
1949 1,102 1,049 156 328. 342 946 721 759
1950 1,136 1,036 173 343 370 963 693 766
1951 1,032 886 189 356 411 843 530 621
1952 946 780 204 367 440 742 413 506
1953 849 669 217 377 473 632 292 376
1954 678 520 229 384 494 449 136 184
1955 725 537 241 391 519 484 146 206
1956 954 671 253 399 556 701 272 398
1957 985 667 267 407 593 718 260 392
1958 1,176 770 283 417 627 893 353 549

SOURCE, BY COLUMN

(1) From Table B-157, col. 1.
(2) Obtained by dividing the components of col. I (Table B-157, cols. 2 to 4) by

appropriate price indexes from Table B- 143.
(3) Components of col. 1 depreciated assuming an average life of fifty years for non-

residential building, thirty years for highways (based on data given in Highway Facts,
Automotive Safety Foundation, 1952, p. 43), and eighty years for conservation and
development. Expenditures for years before 1946 obtained from A Study of Saving...
worksheets (see Tables F-2, col. 3 and F-16, col. 2 in A Study of Saving. . . , Vol. I).

(4) Same procedure as for col. 3 except expenditure figures from col. 2 used. Expendi-
tures in 1947—49 prices for years before 1946 obtained by deflating expenditures in
original cost (see col. 3) by appropriate price indexes (indexes for period 1915 to 1945
from same sources as the later figures; for years 1915 extrapolated by public
construction index given in A Study of Saving. . ., Vol. I, Table R-20, col. 8).

(5) Components of col. 4 multiplied by appropriate price indexes from Table B- 143.
(6) Col. 1 minus col. 3.
(7) Col. 2 minus col. 4.
(8) Go!. 1 minus col. 5.
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APPENDIX B

TABLE B-159

NET INVESTMENT THROUGH OUTLAYS FOR CIVILIAN EQUIPMENT BY
FEDERAL GOVERNMENT

(millions of dollars)

Expenditures Depreciation Net Investment

Replace- Replace-
Original 1947—49 Original 1947—49 ment Original 1947—49 ment

Year Cost Prices Cost Prices Cost Cost Prices Cost
(1) (2) (3) (4) (5) (6) (7) (8)

1946 152 186 79 120 98 73 66 54
1947 157 168 88 127 118 69 41 39
1948 222 220 98 134 135 124 86 87
1949 108 102 106 137 145 2 —35 —37
1950 24 22 108 135 146 —84 —113 —122
1951 86 73 108 132 155 —22 —59 —69
1952 162 137 113 132 156 49 5 6
1953 145 121 120 133 158 25 —12 —13
1954 76 63 120 128 156 —44 —65 —80
1955 34 27 113 116 145 —79 —89 —111
1956 26 20 107 106 140 —81 —86 —114
1957 36 26 104 100 141 —68 —74 —105
1958 60 41 98 91 132 —38 —50 —72

SOURCE, BY COLUMN
(1) From Table B-157, col. 5.
(2) Col. 1 divided by implicit price deflator of producer durable goods, U.S. Income

and Output, pp. 220—221, as brought up to date from Survey of Current Business,
July 1959, p. 41.

(3) Col. 1 depreciated assuming an average life of twelve years. Expenditures for
years before 1946 from A Study of Saving. - - , Vol. I, Table F-16, col. 9.

(4) Col. 2 depreciated assuming an average life of twelve years. Expenditures in
1947—49 prices for years before 1946 obtained by deflating expenditures in
original cost (see col. 3) by implicit price deflator of producer durable goods
(see col. 1).

(5 to 8) Same as for Table B-l58.
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APPENDIX B

TABLE B-160

NET INVESTMENT IN CONSTRUCTION BY GOVERNMENT
CORPORATIONS AND CREDIT AGENCIES

(millions of dollars)

Expenditures

Depreciation Net Investment

Original 1947—49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947-49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 19 28 174 347 237 —155 —319 —218
1947 32 35 174 348 318 —142 —313 —286
1948 40 38 175 348 363 —135 —310 —323
1949 88 84 176 350 366 —88 —266 —278
1950 124 117 179 352 374 —55 —235 —250
1951 163 144 181 354 400 —18 —210 —237
1952 191 162 185 357 420 6 —195 —229
1953 242 197 189 361 443 53 —164 —201
1954 265 211 194 364 458 71 —153 —193
1955 128 99 198 366 473 —70 —267 —345
1956 92 68 196 358 484 —104 —290 —392
1957 75 53 170 304 430 —95 —251 —355
1958 20 14 125 217 317 —105 —203 —297

SOURCE, BY COLUMN

(1) Expenditures for construction assumed to be equal to ninety per cent of annual
change in fixed assets of TVA and Commodity Credit Corporation converted from
fiscal calendar year basis from Annual Reports of TVA, various issues, and Treasury

Bulletin, e.g., April 1958.
(2) Col. 1 deflated by Table B-143, col. 1.

(3) Government corporations construction (cot. 1) depreciated assuming an average
life of fifty years. (For expenditures for years before 1946 see A Study of Saving.
Vol. I, Table F-14, col. 12.) Includes depreciation on plant of Reconstruction
Finance Corporation in civilian industries during the period 1940 to 1945.
(Expenditure figures from A Study of Saving. - ., Vol. 1, Table F-14, col. 12.)
Depreciation calculated on basis of fifteen-year life for plant expenditures.

(4) Government corporations construction (col. 2) depreciated assuming an average life
of fifty years, except Reconstruction Finance Corporation which is fifteen years.
Expenditures in 1947—49 prices for years before 1946 obtained by deflating expendi-
tures in original cost (see cot. 3) by index derived from same source as Table B-143,
col. 1.

(5) Col. 4 multiplied by Table B-143, col. 1.
(6) Col. I minus cot. 3.
(7) Col. 2 minus col. 4.
(8) Col. 1 minus col. 5.

388



APPENDIX B

TABLE B-161

NET INVESTMENT IN EQUIPMENT BY GOVERNMENT CORPORATIONS
AND AGENCIES
(millions of dollars)

Expenditures

Depreciation Net Investment

Original 1947-49
Replace-

ment Original 1947—49
Replace-

mentOriginal 1947-49
Year Cost Prices Cost Prices Cost Cost Prices Cost

(1) (2) (3) (4) (5) (6) (7) (8)

1946 2 2 538 753 614 —536 —751 —612
1947 4 4 525 734 684 —521 —730 —680
1948 5 5 436 604 609 —431 —599 —604
1949 10 9 236 325 344 —226 —316 —334
1950 14 13 84 114 123 —70 —101 —109
1951 18 15 37 48 57 —19 —33 —39
1952 2! 18 22 28 33 —1 —10 —12
1953 27 23 23 29 35 4 —6 —8
1954 30 25 23 27 32 7 —2 —2
1955 14 11 20 21 26 —6 —10 —12
1956 10 8 17 17 22 —7 —9 —12
1957 8 6 15 14 20 —7 —8 —12
1958 2 1 15 13 19 —13 —12 —17

SOURCE, BY COLUMN

(1) Same procedure as in Table B-160 with equipment expenditures assumed to be 10
per cent.

(2) Col. 1 deflated by implicit price deflator of producer durable goods from U.S. Income
and Output, pp. 225, 229, and Survey of Current Business,July, 1959, p. 40, converted to
a 1947—49 base (see Table B-40, col. 9).

(3) Expenditure figures in col. 1 depreciated assuming average life of twelve years.
Includes depreciation on equipment investment of RFC during the period 1940 to
1945, for which average life was assumed to be six years.

(4) Same procedure as in col. 3, using figures in col. 2.
(5) Col. 4 multiplied by Table B-40, col. 9.
(6) Cot. 1 minus col. 3.
(7) Col. 2 minus cal. 4.
(8) Col. 1 minus col. 5.
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APPENDIX B

TABLE B-166

EXPENDITURES ON MILITARY DURABLES, CURRENT PRICES
(billions of dollars)

Calendar
Year

Major Procurement
—___________________________________________

and Production Mu itary Construction

(1)
Naval Shipsb

(2)
Other

(3)
Total

(4)
In U.S.

(5)
Total

(6)

1929 0.04 0.07 .008 0.19 0.02 0.02
1930 0.05 0.07 0.08 0.20 0.03 0.03
1931 0.05 0.07 0.08 0.20 0.04 0.04
1932 0.05 0.07 0.09 0.21 0.03 0.03
1933 0.05 0.07 0.08 0.20 0.04 0.04
1934 0.06 0.08 o.oa 0.22 0.05 0.05
1935 0.08 0.10 0.13 0.31 0.04 0.04
1936 0.10 0.11 0.15 0.36 0.03 0.03
1937 0.10 0.15 0.15 0.40 0.04 0.04
1938 0.13 0.20 0.15 0.48 0.06 0.06
1939 0.16 0.25 0.18 .59 0.13 0.13
1940 0.50 0.50 0.50 1.50 0.39 0.39
1941 1.00 0.90 1.90 3.80 1.62 2.40
1942 5.10 4.30 8.10 17.50 5.02 6.00
1943 11.90 8.40 12.15 32.45 2.55 3.60
1944 14.80 9.50 11.60 35.90 0.84 1.10
1945 10.20 5.80 8.00 24.00 0.69 0.80
1946 1.50 0.50 0.30 2.30 0.19 0.70
1947 1.00 0.35 0.18 1.53 0.20 0.50
1948 1.00 0.30 0.18 1.48 0.16 0.28
1949 1.45 0.30 0.25 2.00 0.14 0.22
1950 1.80 0.30 0.70 2.80 0.18 0.32
1951 3.29 0,46 2.89 6.64 0.89 1.10
1952 6.18 0.92 8.03 15.13 1.39 1.93
1953 8.26 1.21 7.96 17.43 1.31 1.87
1954 8.17 1.02 5.00 14.19 1.03 1.52
1955 7.63 0.96 4.02 12.61 1.31 1.72
1956 8.04 0.95 4.86 13.85 1.36 1.76
1957 8.48 1.03 5.07 14.58 1.29 1.69
1958 8.21 1.34 5.25 14.80 1.40 1.80

SOURCE, BY COLUMN

(1) 1929—39: Result of rough allocation of cot. 4.
1940—45: Total military expenditures as given in Budget for 1947 (p. 786 and

Appendix I), distributed among categories on basis of Production (War
Production Board, Oct. 1, 1945), p. 29. Figures for 1940 and 1945 partly
estimated.

1946—50: Obtained by splitting fiscal-year figures, as given in the Budget Messages,
in accordance with the distribution of total military expenditures as shown
in the Federal Reserve Bulletin, various issues. The figures for 1946 and the
first half of 1947 are rough estimates.

1951—58: From Status of Funds by Budget Category (Office of Secretary of Defense,
Controller, EISED), various issues. Obtained by aggregating monthly
figures given in original source.

(2) 1929—58: Same sources and methods as for col. 1.
(3) 1929—58: Same sources and methods as for col. 1.
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(4) 1929—31: Rough estimates based on total expenditures of War and Navy Depart-
ments.

1932—39: Derived from analysis of budget statements (unpublished War Production
Board memorandum of Oct. 24, 1942).

1940—58: Same sources and methods as for col. 1.
(5) 1929—53: National Income, 1954 ed., pp. 208, 209. Apparently does not include

industrial military facilities.
1954—58: Survey of Current Business,July 1959, p. 22.

(6) 1929—40: Assumed equal to col. 5.
1941—58: Same sources as for col. 1.

a Includes spare parts from 1940 on.
b Includes alterations from 1940 on.

TABLE B-167

EXPENDITURES oN .MILITARY DURABLES, CONSTANT (1947—49) PRIcEs
(billions of dollars)

Calendar
Year

Major Procurement and Production .Mi litary Construction

In U.S.
(5)

Total
(6)

Aircrafta
(1)

Naval
(2)

Other
(3)

Total
(4)

1929 0.06 0.10 0.11 0.27 0.04 0,04
1930 0.08 0.11 0.13 0.32 0.06 0.06
1931 0.09 0.12 0.14 0.35 0.09 0.09
1932 0.10 0.14 0.17 0.41 0.08 0.08
1933 0.09 0.13 0.15 0.37 0.09 0.09
1934 0.10 0.14 0.14 0.38 0.11 0.10
1935 0.14 0.17 0.22 0.53 0.09 0.09
1936 0.17 0.19 0.26 0.62 0.06 0.06
1937 0.15 0.22 0.22 0.59 0.09 0.09
1938 0.20 0.30 0.23 0.73 0.12 0.12
1939 0.25 0.38 0.28 0.91 0.26 0.26
1940 0.76 0.76 0.76 2.28 0.75 0.75
1941 1.46 1.31 2.77 5.54 2.95 4.36
1942 7.16 6.04 11.38 24.58 8.18 9.77
1943 16.76 11.83 17.11 45.70 3.94 5.56
1944 20.85 13.38 16.34 50.57 1.30 1.71
1945 14.25 8.10 11.17 33.52 1.03 1.20
1946 1.87 0.62 0.37 2.86 0.25 0.92
1947 1.08 0.38 0.20 1.66 0.21 0.54
1948 0.99 0.30 0.18 1.47 0.15 0.27
1949 1.36 0.28 0.24 1.88 0.14 0.21
1950 1.66 0.28 0.65 2.59 0.17 0.30
1951 2.77 0.39 2.43 5.59 0.77 0.95
1952 5.09 0.76 6.61 12.46 1.17 1.62
1953 6.72 0.98 6.47 14.17 1.08 1.54
1954 6.56 0.82 4.01 11.39 0.85 1.25
1955 5.94 0.75 3.13 9.82 1.05 1.38
1956 5.83 0.69 3.53 10.05 1.04 1.35
1957 5.80 0.70 3.47 9.97 0.94 1.24
1958 5.48 0.89 3.50 9.87 1.01 1.30

SOURCE, BY COLUMN: (1 to 3) Estimates of Table B- 166 divided by Bureau of Labor
Statistics wholesale price index of' machinery and motive products, linked in 1939 to
index of metals and metal products (Table B-181, col. 1). (4) Sum of cols. 1 to 3.
(5 and 6) Estimates of Table B-166, divided by Department of Commerce construction
cost index (Table B-181, col. 3).

a Includes spare parts from 1940 on.
b Includes alterations from 1940 on.
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TABLE B-169

FEDERAL GOVERNMENT NET INVESTMENT IN MILITARY ASSETS, ORIGINAL COST
(millions of dollars)

MILITARY ASSETS World
Structures AEC War II

Movable Continental U.S. Fixed Stockpiles Merchant
YEAR Assets Inside Outside Assets Strategic AEC Vessels

(1) (2) (3) (4) (5) (6) (7)

1946 —9,280 —240 430 87 10 120 —750
1947 —7,800 —210 200 120 36 120 —1,150
1948 —6,040 —230 10 210 150 190 —650
1949 —4,420 —230 —30 198 456 260 —300
1950 —2,800 —180 30 225 455 290 —350
1951 900 530 100 660 745 400 —250
1952 7,550 960 410 977 1,106 520 —250
1953 6,950 820 390 983 841 610 —150
1954 1,760 480 300 799 996 750 —80
1955 —370 720 200 237 597 970 —20
1956 630 710 170 —53 450 1,210 0

1957 930 590 160 —46 597 1,460 0

1958 800 650 150 —68 481 1,710 0

SOURCE, BY COLUMN

(1 to 3) Obtained by depreciating expenditures for aircraft at 45 per cent per year, for
naval vessels at 15 per cent, for other equipment at 22.5 per cent, and for
structures at 7.5 per cent, using declining balance method and starting from
estimates for end of 1946 of $5.3 billion for structures, and $42.3 billion for
moveable assets (based on Reeve, Studies in Income and Wealth, Vol. 12, NBER,
p. 502; and Real and Personal Property of the Department of Defense as of 31 December,
1954, p. 71). Value of structures outside the U.S. put at $1,200 million as in
Table B-173, col. 3.
Expenditure figures used are shown in Table B-166, cols. 1 to 6.

(4) From Table B-176, col. 7.
(5) From Table B-180, col. 1, A and B.
(6) First differences of Table B-179, col. 8.
(7) First differences of Table B-168, col. 4.

TABLE B-170
FEDERAL GOVERNMENT NET INVESTMENT IN MILITARY ASSETS, CONSTANT (1947—49) PRICES

(millions of dollars)

MILITARY ASSETS World
Structures AEC War II

Movable Continental U.S. Fixed Stockpiles Merchant
YEAR Assets Inside Outside Assets Strategic AEC Vessels

(1) (2) (3) (4) (5) (6) (7)

1946 —15,280 —510 540 100 15 120 —1,050
1947 —12,750 —510 170 109 37 120 —1,550
1948 —9,940 —530 —50 178 142 190 —950
1949 —7,410 —500 —90 163 462 260 —400
1950 —5,290 —440 —30 180 436 290 —500
1951 —1,750 170 20 519 600 400 —350
1952 4,150 550 280 735 898 520 —300
1953 3,950 500 270 755 682 610 —260
1954 —20 240 190 605 707 750 —110
1955 —1,690 420 110 139 418 970 —30
1956 —1,210 370 80 —105 288 1,210 0
1957 —1,070 250 70 —108 434 1,460 0
1958 —910 300 50 —128 377 1,710 0



APPENDIX B

SOURCE, BY COLUMN

(1 to 3) Same procedure as in Table B-169, except that expenditures are taken from
Table B-167. 1946 stock estimated in replacement cost at $8.1 billion for
structures and $58.4 billion for moveable assets (from same sources as noted
for Table B-169, cols. Ito 3) is divided by Table B-181, cols. 2 and 4 to obtain
1947—49 prices. (Value of structures outside the U.S. at end of 1946 put at
$1.990 million as in Table B-174, col. 3.)

(4) From Table B-176, col. 8.
(5) From Table B-l80, col. 3, A and B.
(6) First differences of Table B-179, col. 8; 1947-49 values assumed equal to

original cost.
(7) First differences of Table B-168, col. 5.

TABLE B-17l

FEDERAL GOVERNMENT NET INVESTMENT IN MILITARY ASSETS, REPLACEMENT COST
(millions of dollars)

MILITARY ASSETS World
Strnctures AEC War II

Movable Continental U.S. Fixed Stockpiles Merchant
YEAR Assets Inside Outside Assets Strategic AEC Vessels

(1) (2) (3) (4) (5) (6) (7)

1946 —12,270 —390 —410 79 10 120 —845
1947 —11,800 —470 150 101 36 120 —1,435
1948 —10,040 —550 —60 183 150 190 —960
1949 —7,900 —500 —80 169 456 260 —425
1950 —5,760 —470 —30 193 455 290 —545
1951 —2,100 200 30 613 745 400 —415
1952 5,030 650 340 926 1,106 520 —365
1953 4,860 600 330 929 841 610 —320
1954 —30 290 230 745 996 750 —135
1955 —2,160 530 140 176 597 970 —40
1956 —1,660 520 100 —143 450 1,210 0
1957 —1,550 350 90 —162 597 1,460 0
1958 —1,350 420 70 —197 481 1,710 0

SOURCE, BY COLUMN

(1 to 3) Same sources and procedures as Table B-169, except that depreciation
allowances were obtained by multiplying those used in Table B- 170 by price
indexes of Table B-lB1, cols. I and 3.

(4) From Table B-176, cot. 9.
(5) From Table B.180, cols. 1, A and B.
(6) First differences of Table B-179, col. 8.
(7) First differences in Table B-168, cot. S multiplied by index of Table B-181,

col. 1.
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APPENDIX B

TABLE B-172A

MAIN COMPONENTS OF GROSS Srocic OF MILITARY ASSETS, OIuGINAL. COST
(millions of dollars)

MILITARY ASSETS
END Structures
OF Movable Continental U.S. AEC Merchant
YEAR Assets Inside Outside Structures Equipment Stockpiles Vessels

(1) (2) (3) (4) (5) (6) (7)

1945 116,380 15,199 3,180 515 625 365 7,000

1946 117,460 15,368 3,690 577 703 495 7,000

1947 113,670 14,960 3,990 658 802 651 5,850

1948 103,030 13,565 4,110 795 945 991 5,370

1949 89,970 12,616 4,190 932 1,088 1,707 5,330

1950 81,970 12,635 4,330 1,075 1,265 2,452 5,210

1951 85,100 13,476 4,540 1,401 1,719 3,597 5,010

1952 90,980 14,841 5,080 1,871 2,389 5,223 3,810

1953 95,060 16,135 5,640 2,352 3,108 6,674 1,510

1954 95,950 17,156 6,130 2,674 3,856 8,420 —
1955 98,260 18,458 6,540 2,840 4,240 9,987

1956 107,620 19,807 6,940 2,966 4,392 11,647 —
1957 109,460 21,805 7,340 3,103 4,558 13,704 —
1958 107,510 22,470 7,740 3,235 4,719 15,895 —

SOURCE, BY COLUMN

(1) Expenditures in Table B-166, cols. 1, 2, and 3 cumulated on basis of five-, fifteen-,
and ten-year lives, respectively.

(2) Expenditures in Table B-l66, col. 5, cumulated on basis of thirty-year life.
(3) Same procedure as for col. 2, using expenditures in Table B-166, col. 6.
(4) Components of structures of AEC, fixed assets, in Table B-176, col. 2, cumulated

on basis of fifty-year life for residential structures and forty-year for nonresidential

structures.

(5) Equipment component of AEC fixed assets in Table B- 176, col. 2, cumulated on
basis of sixteen-year life.

(6) Table B-173, col. 6 plus col. 7.

(7) Cumulation of expenditures in Table B- 168, col. 2 on basis of ten-year life.
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TABLE B-172B

MAXN COMPONENTS OF GROSS STOCK OF MILITARY ASSETS, CONSTANT (1947—49) PRICES
(millions of dollars)

MILITARY ASSETS
END Structures

OF Movable Continental U.S. AEC Merchant
YEAR Assets Inside Outside Structures Equipment Stockpiles Vessels

(1) (2) (3) (4) (5) (6) (7)

1945 164,210 26,667 5,200 826 876 390 9,880
1946 165,230 26,857 5,870 905 973 525 9,880
1947 159,370 25,569 6,200 992 1,080 682 8,530
1948 143,720 22,382 6,320 1,123 1,222 1,014 8,050
1949 124,330 20,486 6,390 1,257 1,356 1,736 8,010
1950 111,740 20,419 6,520 1,392 1,519 2,462 8,000
1951 112,500 21,099 6,700 1,669 1,901 3,462 7,720
1952 112,280 22,220 7,150 2,029 2,452 4,880 6,020
1953 108,050 23,272 7,610 2,414 3,037 6,172 2,770
1954 101,360 24,106 8,010 2,687 3,636 7,629
1955 97,590 25,141 8,340 2,822 3,936 9,017
1956 103,190 26,161 8,650 2,917 4,046 10,515
1957 101,830 27,079 8,950 3,014 4,160 12,409 —
1958 92,970 28,060 9,240 3,107 4,268 14,496 —

SOURCE: Same procedure as for Table B-172A, using expenditures in Table B-167
for cols. 1 to 3, and expenditures in constant (1947—49) prices from tables listed in sources
for Table B-172A, except that Table B-174 is used for col. 7.

TABLE B-172C
MAIN COMPONENTS OF GROSS STOCK OF MILITARY ASSETS, CURRENT PRICES

(millions of dollars)

MILITARY ASSETS
END Structures
OF Movable Continental U.S. AEC Merchant

YEAR Assets Inside Outside StrUctures Equipment Stockpiles Vessels
(1) (2) (3) (4) (5) (6) (7)

1945 119,052 18,507 3,609 576 635 640 7,163
1946 146,229 22,775 4,978 766 861 930 8,744
1947 153,633 25,467 6,175 989 1,041 1,110 8,223
1948 153,493 23,680 6,687 1,187 1,305 1,571 8,597
1949 131,790 20,834 6,499 1,277 1,437 2,159 8,491
1950 130,400 22,971 7,335 1,568 1,773 4,019 9,336
1951 135,901 24,728 7,852 1,956 2,296 4,240 9,326
1952 136,421 26,753 8,609 2,442 2,979 6,364 7,314
1953 134,414 28,322 9,261 2,942 3,778 7,294 3,446
1954 127,510 29,554 9,820 3,291 4,575 8,942 —
1955 129,990 31,879 10,575 3,577 5,243 11,470 —
1956 148,387 34,768 11,496 3,871 5,818 12,966 —
1957 152,134 37,098 12,262 4,118 6,215 13,806 —
1958 141,035 39,144 12,890 4,323 6,475 15,913 —

SouRcE: Gross stock values in constant (1947—49) prices from Table B-172B, multiplied
by appropriate year-end deflator to obtain gross stock values in current prices; col. 6
taken directly from Table B-175, col. 6, plus col. 7.
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TABLE B-173

MAIN COMPONENTS OF NET STOCK OF MILITARY ASSETS, ORIGINAL COST
(millions of dollars)

MILITARY ASSETS
END Structures
OF Movable Continental U.S. AEC Stockpiles Merchant

YEAR Assets Inside Outside Structures Equipment Strategic AEC Vessels
(1) (2) (3) (4) (5) (6) (7) (8)

1945 51,580 5,540 770 498 572 45 320 3,950
1946 42,300 5,300 1,200 547 610 55 440 3,200
1947 34,500 5,090 1,400 613 664 91 560 2,050
1948 28,460 4,860 1,410 732 755 241 750 1,400
1949 24,040 4,630 1,380 848 837 697 1,010 1,100
1950 21,240 4,450 1,410 967 943 1,152 1,300 750
1951 22,140 4,980 1,510 1,263 1,307 1,897 1,700 500
1952 29,690 5,940 1,920 1,693 1,854 3,003 2,220 250
1953 36,640 6,760 2,310 2,122 2,408 3,844 2,830 100
1954 38,400 7,240 2,610 2,382 2,947 4,840 3,580 20
1955 38,030 7,960 2,810 2,480 3,086 5,437 4,550 —
1956 38,660 8,670 2,980 2,534 2,977 5,887 5,760 —
1957 39,590 9,260 3,140 2,598 2,872 6,484 7,220 —
1958 40,390 9,910 3,290 2,650 2,753 6,965 8,930 —

SOURCE, BY COLUMN

(1 to 3) Cumulation of net investment estimates of Table 169 starting with 1946 values
given in footnotes for columns 1 to 3.

(4) Sum of Table B-177, col. 9, plus Table B-178, col. 9.
(5) From Table B-178A, col. 9.
(6) From Table B-180, col. 2, A and B. Figures include "additional stockpile" for

1952—55, on assumption that cost equals market value.
(7) From Table B-179, cot. 8.
(8) From Table B-168, col. 4.
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TABLE B-174

MAIN COMPONENTS OF NET STOCK OF MILITARY ASSETS, CONSTANT (1947—49) PRICES
(millions of dollars)

MILITARY ASSETS
END Structures
OF Movable Continental U.S. AEC Stockpiles Merchat%t

YEAR Assets Inside Outside Structures Equipment Strategic AEC Vessels
(1) (2) (3) (4) (5) (6) (7) (9)

1945 81,280 10,060 1,450 796 803 70 320 5,500
1946 66,000 9,550 1,990 854 845 85 440 4,450
1947 53,250 9,040 2,160 918 890 122 560 2,900
1948 43,310 8,510 2,110 1,023 963 264 750 1,950
1949 35,900 8,010 2,020 1,129 1,020 726 1,010 1,550
1950 30,610 7,570 1,990 1,232 1,097 1,162 1,300 1,050
1951 28,860 7,740 2,010 1,472 1,376 1,762 1,700 700
1952 33,010 7,190 2,290 1,787 1,796 2,660 2,220 400
1953 36,960 7,690 2,560 2,122 2,216 3,342 2,830 140

1954 36,940 7,930 2,750 2,327 2,616 4,049 3,580 30
1955 35,250 8,350 2,860 2,394 2,688 4,467 4,550 —
1956 34,040 8,720 2,940 2,418 2,559 4,755 5,760 —
1957 32,970 8,970 3,010 2,442 2,427 5,189 7,220 —
1958 32,060 9,270 3,060 2,459 2,282 5,566 8,930 —

SOURCE, BY COLUMN

(1 to 3) Cumulation of net investment estimates of Table B-170, starting with 1946
values which were obtained by dividing figures of Table B-169 by indexes of
Table B-181.

(4) Sum of Table B-177, col. 10, and Table B-178, col. 10.
(5) From Table B-178A, col. 10.
(6) From Table B-180, cols. 4, and A and B. Figures include "additional stockpile"

for 1952-55 using deflator of 1.25.
(7) From Table B-179, col. 8 (values in 1947—49 prices assumed equal to original

cost).
(8) From Table B-168, col. 5.
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APPENDIX B

TABLE B-175
MAIN COMPONENTS OF NET STOCK OF MILITARY ASSETS, CURRENT PRICES

(millions of dollars)

MILITARY ASSETS
END Siructures
OF Movable Continental U.S. AEC Stockpiles Merchant

YEAR Assets Inside Outside Structures Equipment Strategic AEC Vessels
(1) (2) (3) (4) (5) (6) (7) (8)

1945 58,940 6,980 1,010 556 582 320 320 4,000
1946 58,410 8,100 1,690 735 748 490 440 3,900
1947 51,330 9,000 2,150 915 858 550 560 2,800
1948 46,250 9,000 2,230 1,077 1,028 821 750 2,100
1949 38,060 8,150 2,050 1,145 1,081 1,149 1,010 1,650
1950 35,720 8,520 2,240 1,381 1,280 2,719 1,300 1,250
1951 34,860 9,070 2,360 1,769 1,662 2,540 1,700 850
195Z 40,110 8,660 2,760 2,176 2,182 4,144 2,220 500
1953 45,980 9,360 3,120 2,595 2,757 4,464 2,830 170
1954 46,480 9,720 3,370 2,791 3,291 5,362 3,580 40
1955 46,950 10,590 3,630 3,026 3,580 6,920 4,550 —
1956 48,950 11,590 3,910 3,180 3,680 7,206 5,760 —
1957 49,260 12,290 4,120 3,477 3,626 6,586 7,220 —
1958 48,640 12,930 4,270 3,518 3,613 6,983 8,930 —

SOURCE, BY COLUMN

(1 to 3) Obtained by multiplying value of Table 174 by appropriate indexes of
Table 181.

(4) Sum of Table B-177, col. 11, and Table B-178, col. 11.
(5) From Table B-178A, col. 11.
(6) From Table B-iSO, col. 6, A, and col. 5, B.
(7) From Table B-179, col. 8 (current value assumed equal to original cost).
(8) From Table B-168, cal. 6.
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TABLE B-180
FEDERAL GOVERNMENT INVESTMENT IN STRATEGIC STOCKPILE

(millions of dollars)

Original Cost 1947—4 9 Prices
Market Value End of Year

Year
Annual

Expenditures
Cumulated Annual Cumulated

Expenditures Expenditures Expenditures Calculated Reported
(1) (2) (3) (4) (5) (6)

A. MAIN STRATEGIC STOCKPILE

1945 45 45 70 70 40 320
1946 10 55 15 85 77 490
1947 36 91 37 122 119 550
1948 150 241 142 264 304 821
1949 456 697 462 726 665 1,149

1950 455 1,152 436 1,162 1,455 2,719

1951 745 1,897 600 1,762 2,190 2,540

1952 985 2,882 800 2,562 3,165 4,024

1953 720 3,602 585 3,147 3,940 4,226

1954 830 4,432 573 3,720 4,615 4,942

1955 500 4,932 350 4,070 6,350 6,300
1956 331 5,263 212 4,282 6,384 6,500
1953 308 5,571 224 4,506 5,844 5,700

1958 124 5,695 97 4,603 6,131 5,700

B. ADDITIONAL STOCKPILE

1952 121 121 98 98 120 —
1953 121 242 97 195 238 —
1954 166 408 134 329 420 —
1955 97 505 68 397 620 —
1956 119 624 76 473 706 —
1957 289 913 210 683 886 —
1958 357 1,270 280 963 1,283 —

SOURCE, BY COLUMN
A. Main Strategic Stockpile
(1) 1945, 1946: Estimated on basis of expenditures before June 30, 1947, given in one

aggregate figure in Stockpile Report, Jan.—June 1955, p. 15. This figure includes some

stockpiles taken over without monetary consideration from war agencies.

1947—52: From Stockpile Report, Aug. 15, 1953, p. 58. Figures are net, excluding
revolving sales.
1953—55: Year-end data from Office of Defense Mobilization (data for June 30 in
Stockpile Report, July-Dec. 1955, P. 15).
1956—58: Derived from col. 2.

(2) Cumulation of figures in col. 1, except figure for 1956 which is taken from Stockpile
Report, July—Dec. 1956, p. 13.

(3) Col. 1 divided by Bureau of Labor Statistics index of wholesale prices of nonferrous
metals.

(4) Cumulation of figures in col. 3.
(5) Col. 4 multiplied by year-end value of BLS index of wholesale prices of nonferrous

metals.
(6) Stockpile Report, various issues. The figure for 1948 includes $424 million representing

surplus property, apparently received from other federal agencies without monetary
considerationand not included in cols. 1 through 5. Allorpartof these materials may
be assumed to be included in later years. Figures for 1945-47 are rough estimates.

B. Additional Stockpile
(1) First differences of col. 2.
(2) Book value of stockpile obtained by averaging June 30 figures in Budget (e.g., 1958,

p. 88).
(3) Col. 1 divided by BLS wholesale price index for nonferrous metals.
(4) Cumulation of col. 3.

(5) Cot. 4 multiplied by year-end value of BLS wholesale price index for nonferrous
metals.



APPENDIX B

TABLE B-181

DEFLATORS FOR MILITARY DURABLES
(1947—49 — 100)

Year
Equipment

Annual Average Year End
Structures

Annual Average Year End
(1) (2) (3) (4)

1945 71.6 72.5 66.7 69.4
1946 80.3 88.5 76.5 84.8
1947 92.5 96.4 93.3 99.6
1948 100.9 106.8 104.0 105.8
1949 106.6 106.0 103.0 101.7
1950 108.6 116.7 106.5 112.5
1951 119.0 120.8 115.4 117.2
1952 121.5 121.5 119.1 120.4
1953 123.0 124.4 121.8 121.7
1954 124.6 125.8 121.6 122.6
1955 128.4 133.2 124.6 126.8
1956 137.8 143.8 130.7 132.9
1957 146.1 149.4 136.6 137.0
1958 149.8 151.7 138.5 139.5

SOURCE, BY COLUMN

(1) Bureau of Labor Statistics index of wholesale prices of "machinery and motive
products" (Business Statistics, 1959, P. 34).

(2) 1945, 1946: Obtained by applying the Jan.—Dec. relation in the index of metal
products prices to col. 1.
1947—58: Survey of Current Business, Mar. 1952, p. 23; and Business Statistics, various
issues.

(3) Department of Commerce, composite construction cost index (Business Statistics,
1955, p. 38, and Survey of Current Business, July 1956, pp. 5—8); Construction Review,
Feb. 1957, p. 31, and various issues.

(4) Average of Dec. and Jan. values of index in Construction and Building Materials,
Statistical Supplement, Department of Commerce, May 1951, p. 44 and May 1952, p.
36; Business Statistics, 1955, p. 38; Survey of Current Business, July 1956, pp. 5—8,
Construction Review, March 1957, p. 39, and various issues.
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APPENDIX B

TABLE B-183

DISTIHBUTION OF SILVER ANt) MINoR CoIN, CURRENT PRICES
(millions of dollars)

Oulside of Treasury

Federal
End of Held in Reserve Unincorporated Norifarm
Year Total Treasury Banks Corporations Business Farmers Individuals

(1) (2) (3) (4) (5) (6) (7)

1945 3,830 2,590 21 94 128 158 839
1946 3,858 2,529 27 100 141 169 892
1947 3,902 2,530 29 103 148 175 917
1948 3,964 2,527 37 116 150 182 952
1949 4,019 2,561 40 121 157 187 953
1950 4,081 2,563 31 126 183 1,007

1951 4,138 2,538 17 136 188 201 1,058

1952 4,206 2,510 22 151 184 198 1,141

1953 4,267 2,492 42 153 192 192 1,196

1954 4,330 2,508 70 154 201 189 1,208

1955 4,386 2,496 47 162 212 199 1,271

1956 4,535 2,562 39 170 221 209 1,334

1957 4,683 2,442 57 193 252 238 1,503

1958 4,881 2,468 62 207 270 254 1,620

SOURCE, BY COLUMN

(1) Sum of Table B- 182, cot. 5, and minor coin outstanding from Federal Reserve
Bulletin, Feb. issues.

(2) Total monetary silver less silver outside Treasury at $1.29 per ounce (Treasury
Bulletifl, July 1951, p. 50, and later issues, plus minor coin held in Treasury
(Federal Reserve Bulletin).

(3) Standard silver dollars, subsidiary silvercoin, and minor coin held by Federal
Reserve banks (ibid.).

(4 to 7) Col. I minus sum of cols. 2 and 3, distributed among cols. 4 to 7, according to
their currency holdings (Federal Reserve Bulletin, July l955,p. 750 and Aug. 1955,
p. 874). Estimates for 1955 through 1958 based on 1954 distribution of currency
holdings, since no later figures were available.
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APPENDiX B

TABLE B-184

DIsTRIBIrrI0N OF SILVER AND MINOR COIN, CONSTANT (1947—49) PRICES

(millions of dollars)

End of
Year Total

(1)

Held in
Treasury

(2)

Outside of Treasury

Federal
Reserve
Banks

(3)
Corporations

(4)

Unincorporated
Business

(5)
Farmers

(6)

Nonfarm
Individuals

(7)

1945

1946

1947
1948

1949
1950

1951

1952

1953

1954

1955

1956

1957

1958

1,670

1,682

1,701

1,728

1,752

1,779

1,804

1,834

1,860

1,888

1,912

1,977

2,042

2,128

1,129

1,103

1,103

1,102

1,117

1,117

1,107

1,094

1,087

1,093

1,088

1,117

1,064

1,077

9

12

13

16

17

14

7

10

18

31

20

17

25

27

41

44

45

51

53

55

59

66

67

67

71

74

84
90

56

61

65

65

68

75

82

80

84

88

92

96

110

118

69

74

76

79

82

80

88
86

84

82

87

91

103

111

366

389

400

415

416

439

461

497

521

527

554

582

655

706

SouRcE: Cols. 1 to 7 of Table B-183, multiplied by ratio of 43.6% as determined from
Table B-I 82 col. 6, divided by col. 5.
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TABLE B-186

FOREIGN ASSETS IN THE UNITED STATES

(millions of dollars)

1945 1946 1947 1948 1949 1950 1951

1. Long-term investments, private 7,322 6,985 6,820 6,756 7,122 7,744 8,450

2. Direct 2,470 2,503 2,603 2,787 2,941 3,138 3,330
3. Financial institutions 600 600 625 650 700 740 745
4. Nonfinancial institutions 1,870 1,903 1,978 2,137 2,241 2,398 2,585

5. Corporate stock 3,010 2,690 2,480 2,305 2,490 2,925 3,450
6. Financial institutions 100 100 100 100 100 110 120
7. Other corporations 2,910 2,590 2,380 2,205 2,390 2,815 3,330

8. Corporate, state, and
municipal bonds 270 229 193 138 177 181 189

9. Corporate 170 129 93 38 77 81 89
10. State and municipal 100 100 100 100 100 100 100

11. Other 1,572 1,563 1,544 1,526 1,514 1,500 1,481
12. Estates and trusts 655 655 655 655 655 655 655
13. Other 917 908 889 871 859 845 826

14. Short-term investments, private 5,298 5,281 5,301 5,787 5,941 6,512 6,651

15. Deposits 4,966 4,894 4,903 5,298 5,461 5,831 5,783
16. With Federal Reserve

Banks 862 508 392 642 767 895 526
17. Other 4,104 4,386 4,511 4,656 4,694 4,936 5,257

18. Other 322 387 398 489 480 681 868
19. With financial institutions 99 154 135 231 277 362 508
20. Other 223 233 263 258 203 319 360

21. Holdings of U.S. government
securities 4,450 3,614 3,984 4,002 3,816 5,203 5448

22. Long-term securities 609 380 461 470 528 1,470 810
23. Short-term securities 3,205 2,601 2,819 2,786 2,476 2,961 3,821
24. Currency 636 633 704 746 812 772 817

25. Total 17,070 15,880 16,105 16,545 16,879 19,459 20,549

(continued)

SOURCE, BY LINE

1, 2, 5, 8, 11, 14, 15, 18, 21, 22, 24, and 25. Figures are taken from international invest-
ment statistics (cf. Table B-185).

3. The total for June 1941, as published in the Treasury Census of Foreign-
OwnedAssetsin the U.S. (T.F.R. 300), 1945, was $522 million. To these, $75
million have been added for insurance company reserves, and the figures
have been adjusted annually on the basis of insurance company reinvested
earnings and capital as included in the Balance of Payments of the United
States.

4. Line 2 minus line 3.
6. A total of about $100 million was established for 1949 by a special Com-

merce Department study of withholding tax returns. This total was carried
back to 1945 without change; increases after that date reflect primarily
price rises.

7. Based on the 1949 special tabulation, carried back to 1945 and forward to
1954 on the basis of transactions as reported monthly to the Treasury (Form
S 1/3) and estimated price changes.



TABLE B- 186 (concluded)

1952 1953 1954 1955 1956 1957 1958

1. Long-term investments, private 8,929 9,172 11,025 12,587 13,354 12,834 15,219

2. Direct 3,519 3,776 3,981 4,255 4,547 4,782 4,940
3. Financial institutions 765 800 850 893 928 947 962
4. Nonfinancial institutions 2,754 2,976 3,131 3,362 3,619 3,835 3,978

5. Corporate stock 3,705 3,650 5,254 6,575 6,961 6,091 8,305
6. Financial institutions 130 140 150 160 170 150 200
7. Other corporations 3,575 3,510 5,104 6,415 6,791 5,941 8,105

8. Corporate, state, and
municipal bonds 227 269 304 259 309 417 455

9. Corporate 127 169 204 159 209 317 355
10. State and municipal 100 100 100 100 100 100 100

11. Other 1,478 1,477 1,486 1,498 1,537 1,544 1,519
12. Estates and trusts 655 655 655 655 655 655 655
13. Other 823 822 831 843 882 889 864

14. Short-term investments, private 7,263 7,637 8,459 8,471 9,488 9,901 10,816

15. Deposits 6,230 6,530 7,437 7,416 8,056 8,072 9,184
16. With Federal Reserve

Banks 550 423 490 402 332 356 262
17. Other 5,680 6,107 6,947 7,014 7,734 8,922

18. Other 1,033 1,107 1,022 1,055 1,432 1,829 1,632

19. With financial institutions 627 751 716 743 1,073 1,404 1,307
20. Other 406 356 306 312 359 425 325

21. Holdings of U.S. government
securities 6,335 6,819 7,284 8,499 8,765 8,692 8,781

22. Long-term securities 113 1,019 1,059 1,636 1,501 1,449 1,480
23. Short-term securities 4,374 4,961 5,387 6,022 6,417 6,396 6,411
24. Currency 848 839 838 841 847 847 890

25. Total 22,527' 23,628 26,768 29,557 31,607 31,427 34,816

9 and 10. State and municipal bonds are carried throughout at $100 million, based on
the T.F.R. 300. Holdings of other bonds are based on a special tabulation
of withholding tax returns, extrapolated as for line 6.

12 and 13. The breakdown between "estates and trusts" and other is derived from
300. The year-to-year changes are based on partial data regarding

certain commercial liabilities reported to the Treasury Department. No
estimates have been made of the changes in market values, or of new invest-
ments or liquidations.

2, 16, 17, 18, 19. Based essentially on data reported to the Treasury Department. Line 16
is taken from Federal Reserve Bulletin, various issues.

22 and 24. Long-term securities based on the T.F.R. 300 for 1941, with adjustments
since then for known transactions. Short-term obligations are essentially as
reported to the Treasury Department and published in the Treasury Bulletin,
plus certain obligations of U.S. Government agencies to foreign govern-
ments. Figures for currency are published estimates of the Department of
Commerce, e.g., Survey of Current Business, May 1954, and Aug. 1955.

421



T
A

B
L

E
 B

-1
87

SE
C

T
O

R
IN

G
 O

F 
N

E
T

A
SS

E
T

S,
 C

uR
R

Z
N

'r 
PI

U
cE

s
(m

ill
io

ns
 o

f 
do

lla
rs

)

E
nd

 o
f 

ye
ar

Se
ct

or
19

45
19

46
19

47
19

48
19

49
19

50
19

5!
19

52
19

53
19

54
19

55
19

56
19

57
19

58

U
.S

. I
nv

es
tm

en
ts

 A
br

oa
d

1.
 F

in
an

ci
al

 in
st

itu
tio

ns
2,

51
4

2,
65

0
2,

71
8

2,
84

2
2,

91
9

3,
61

6
3,

87
8

4,
00

1
3,

88
8

4,
51

4
4,

70
4

5,
06

1
5,

94
7

7,
01

4
2.

 N
on

fi
na

nc
ia

l
6,

76
5

7,
45

4
8,

78
1

10
,0

56
10

,7
49

11
,7

82
13

,2
95

15
,0

68
16

,3
01

18
,0

48
19

,8
28

23
,1

66
26

,4
36

28
,4

67
3.

 T
ot

al
 c

or
po

ra
te

9,
27

9
10

,1
04

11
,4

99
12

,8
98

13
,6

68
15

,3
98

17
,1

73
19

,0
69

20
,1

89
22

,5
62

24
,5

32
28

,2
27

32
,3

83
35

,4
81

4.
 I

nd
iv

id
ua

ls
3,

35
0

3,
42

1
3,

40
5

3,
40

3
3,

28
1

3,
60

6
3,

77
5

3,
76

0
3,

65
8

4,
02

7
4,

52
2

4,
77

3
4,

43
1

5,
34

3
5.

 G
ov

er
nm

en
t

2,
14

4
5,

16
8

12
,1

32
13

,1
43

13
,7

16
13

,8
40

14
,0

07
14

,4
24

15
,7

20
15

,6
20

15
,8

93
16

,4
76

17
,4

18
18

,3
31

6.
 T

ot
al

14
,7

73
18

,6
93

27
,0

36
29

,4
44

30
,6

65
32

,8
44

34
,9

55
37

,2
53

39
,5

67
42

,2
09

44
,9

47
49

,4
76

54
,2

32
59

,1
55

Fo
re

ig
n 

A
ss

et
s 

in
 th

e
U

.S
.

7.
 F

in
an

ci
al

 in
st

itu
tio

ns
5,

99
4

5,
97

5
5,

98
5

6,
49

7
6,

75
3

7,
25

4
7,

36
3

7,
95

8
8,

42
7

9,
36

1
9,

42
3

10
,4

48
10

,7
95

11
,8

69
8.

 N
on

fi
na

nc
ia

l
5,

86
1

5,
53

6
5,

38
1

5,
29

1
5,

55
5

6,
24

7
6,

98
3

7,
47

9
7,

62
7

9,
36

8
10

,8
80

11
,6

39
11

,1
85

13
,4

11
9.

 F
in

an
ci

al
 a

nd
 n

on
fi

na
nc

ia
l

11
,8

55
11

,5
11

11
,3

66
11

,7
88

12
,3

08
13

,5
01

14
,3

46
15

,4
37

16
,0

54
18

,7
29

20
,3

03
22

,0
87

21
,9

80
25

,2
80

10
. I

nd
iv

id
ua

ls
65

5
65

5
65

5
65

5
65

5
65

5
65

5
65

5
65

5
65

5
65

5
65

5
65

5
65

5
11

. G
ov

er
nm

en
t

4,
55

0
3,

71
4

4,
08

4
4,

10
2

3,
91

6
5,

30
3

5,
54

8
6,

43
5

6,
91

9
7,

38
4

8,
59

9
8,

86
5

8,
79

2
18

,8
81

12
. T

ot
al

17
,0

60
15

,8
80

16
,1

05
14

,5
45

16
,8

79
19

,4
59

20
,5

49
22

,5
27

23
,6

28
26

,7
68

29
,5

57
31

,6
07

31
,4

27
34

,8
16

13
. N

et
 F

or
ei

gn
 A

ss
et

s
—

2,
28

7
2,

81
3

10
,9

31
12

,8
99

13
,7

86
13

,3
85

14
,4

06

SO
U

R
C

E
, B

Y
 L

IN
E

14
,7

26
15

,9
39

15
,4

41
15

,3
90

17
,8

69
22

,8
05

24
,3

39

1.
T

ab
le

 1
85

, l
in

es
 4

, 9
, 1

2,
 a

nd
 1

7.
8.

T
ab

le
 1

86
, l

in
es

 4
, 7

, 9
; 7

5 
pe

r 
ce

nt
 o

f 
lin

e 
13

; a
nd

 li
ne

 2
0.

2.
T

ab
le

 1
85

, l
in

es
 5

, 1
3,

 1
8,

 a
nd

 2
0.

9.
Su

m
 o

f 
lin

es
 7

 a
nd

 8
.

3.
Su

m
 o

f 
lin

es
 I

 a
nd

 2
.

10
.

T
ab

le
 1

86
: l

in
e 

12
.

4.
T

ab
le

 1
85

, l
in

es
 6

, 1
0,

 1
4,

 a
nd

 1
9.

1.
1.

T
ab

le
 1

86
: l

in
es

 1
0 

an
d 

21
.

5.
T

ab
le

 1
85

, l
in

e 
21

.
12

.
Su

m
 o

f 
lin

es
 9

 to
 1

1.
6.

Su
m

 o
f 

lin
es

 3
 to

 5
.

13
.

L
in

e 
6 

m
in

us
 li

ne
 1

2.
7.

T
ab

le
 1

86
, l

in
es

 3
, 6

; 2
5 

pe
r 

ce
nt

 o
f 

lin
e 

13
; a

nd
 li

ne
s 

15
 a

nd
19

.



APPENDIX B

TABLE B-188

CoNVERsIoN INDEX FROM 1929 TO 1947—49 PRICES

Index

1. Residential 205.85
2. Nonresidential 190.85

3. Institutional 200.20
4. Other nonresidential 190.19

5. Public 187.09
6. Producer durables 156.55
7. Consumer durables 130.77
8. Livestock 210.24
9. Other inventories 158.37

10. Crops 185.47
11. Nonfarm 154.74
12. Public 180.94

13. Monetary metals 174.69
14. Residential land 205.31
15. Nonresidential land 147.69
16. Public land 170.89
17. Net foreign assets 146.52
18. Agricultural land 150.41

19. Forests 170.98
20. Farm land 149.00

NOTE: Conversion index derived from A
Study of Saving. . ., Vol. III, Tables W-1 and
W-3. Aggregates for 1947—49 in current prices,
divided by aggregates for 1947—49 in 1929
prices for each of the asset items listed.
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APPENDIX B

TABLE B-189

NUMBER OF NEW PRIVATELY FINANCED NONFARM DWELLING
UNITS STARTED, 1946—58

(thousands)

3-Family and Over
3- and 4-

Year Total 1-Family 2-Family Total Family Multifamily
(1) (2) (3) (4) (5) (6)

1946 662.5 590.0 24.3 48.2 10.0 38.2
1947 845.6 740.2 33.9 71.5 14.0 57.5
1948 913.5 763.2 46.3 104.0 20.3 83.7
1949 988.8 792.4 34.7 161.7 31.5 130.2
1950 1,352.2 1,150.7 42.2 159.3 30.9 128.4
1951 1,020.1 892.2 40.1 87.8 17.0 70.8
1952 1,068.5 939.1 45.9 83.5 16.1 67.4
1953 1,068.3 932.9 41.5 93.9 .18.1 75.8
1954 1,201.7 1,077.3 34.2 90.2 17.3 72.9
1955 1,309.5 1,190.0 32.8 86.7 16.3 70.4
1956 1,093.9 968.3 30.2 95.4 18.2 77.2
1957 992.8 831.6 31.7 129.5 24.7 104.8
1958 1,141.5 920.4 36.7 184.4 35.2 149.2

SOURCE, BY COLUMN

(1 to 4) 1946—53: Housing Statistics, Housing and Home Finance Agency, Jan. 1955,
p.4.

1954, 1955: Bureau of Labor Statistics estimates.
1956—58: Construction Reports, Housing Starts, Bureau of the Census, April 1960,

pp. 2—3.
(5) 1946—47: From special tabulations supplied by Bureau of Labor Statistics.

1948—53: Estimated by applying to col. 4 the ratio of 3- and 4-family (col. 5)
to 3-family and over (col. 4) which was obtained by straight-line
interpolation between the 1947 and 1954 ratios of col. 5 to col. 4.

1954, 1955: Bureau of Labor Statistics estimates.
1956—58: Estimated as 19.1 per cent of col. 4, simple arithmetic average of

three preceding years.
(6) 1946—58: Col. 4 minus col. 5.
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APPENDIX B

TABLE B-190

AVERAGE VALUATION OF URBAN BUILDING AIJThORIZED,
BY TYPE OF BUILDING, 1946—56

Ratio of Average Valuation of:
Average Valuation (dollars) 3-Family Multifamily

3-Family and Over to Total
Year Total 1-Family 2-Family and Over to Total (per cent)

(1) (2) (3) (4) (5) (6)

1946 4,916 5,110 4,236 3,804 77.38 78.93
1947 5,744 6,000 4,519 4,949 86.16 87.88
1948 6,631 6,994 4,999 5,681 85.67 87.38
1949 6,475 6,881 5,008 5,522 85.28 86.99
1950 7,288 7,769 5,373 5,608 76.95 78.49
1951 8,193 8,772 5,731 5,628 68.69 70.06
1952 8,253 8,856 5,708 5,591 67.74 69.09
1953 8,651 9,381 6,180 5,726 66.19 67.51
1954 — — — — 67.01
1955 — — — — 62.39
1956 — — — — 59.l0a

SOURCE, BY COLUMN

(1 to 4) 1946—53: Derived from valuation and number figures given in Cons truction,
Bureau of Labor Statistics, various issues.

(5) 1946—53: Cot. 4 divided by col. 1.
(6) 1946—53: Col. 5 stepped up by 2 per cent on the basis of the 1954 relationship

of the two ratios (a) the ratio of the average valuation of 3-family
and over to total average valuation; (b) the ratio of the average
valuation of multifamily to total average valuation.

1954, 1955: Derived from Bureau of Labor Statistics figures for number and
valuation of building permit activity by type of structure.

NOTE: The authorized building includes housekeeping units only.
1956: Preliminary, based on first 11 months of 1956 from Construction Review, Feb.

1957, p. 24.
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INDEX TO APPENDIX A TABLES

Net Stock Gross Stocka
Current Constant Current Constant

ABSOLUTE VALUES

Aggregate National Wealth 1 2 1 2
By type of asset:

All sectors 5 6 7 8

Nonfarm households 50 50 57 57
Nonprofit institutions 51 51 58 58
Unincorporated business 52 52 59 59
Agriculture 53 53 60 60
Corporations 54 54 61 61
State and local government 55 55 62 62
Federal government 56 56 63 63

By sector:
Total tangible wealth 15 16 17 18
Total reproducible wealth 25 26 27 28
Residential structures 35 35 46 46
Nonresidential structures 36 36 47 47
Producer durables 37 37 48 48
Consumer durables 38 38 49 49
Inventories 39
Residential land 40 40
Nonresidential land 41 41
Foresta 42 42
Subsoil assetsa 43 43
Monetary metals 44 44
Foreign assets 45 45

PERCENTAGE DISTRIBUTION

Aggregate National Wealth, continued
Tangible assets, by type 9 10 11 12
Tangible assets, by sector 19 20 21 22
Reproducible assets, by sector 29 30 31 32

ANNUAL PERCENTAGE RATES OF CHANCE

Aggregate national wealth 3 4 3 4
Tangible assets, by type 13 14
Tangible assets, by sector 23 24
Reproducible assets, by sector 33 34

RATIO OF NET TO GROSS STOCK

Reproducible assets, by type 64 64
Reproducible assets, by sector 65 65

a 1945-58 only.
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